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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Washington,  D.  C. 


Hon.  Orville  L.  Freeman 
Secretary  of  Agriculture 

Dear  Mr.  Secretary: 

I  present  herewith  the  report  of  the  Commodity  Credit 
Corporation  for  the  fiscal  year  ended  June  30,  1961. 

Sincerely  yours, 


Charles  S.  Murphy 

President,  Commodity  Credit  Corporation 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1961 

Price  support  extended  on  1960  crops  through  June  30,  1961, 
totaled  $3,366  million,  as  compared  with  $3,194  million  extended 
on  1959  crops  through  the  same  date  a  year  earlier. 

Inventories  owned  by  CCC  as  a  result  of  price  support  opera¬ 
tions  were  valued  as  of  June  30,  1961,  at  $5,563,333,000, 
acquisition  cost  basis.  Outstanding  price  support  loans  on  the 
same  date  totaled  $1,475,390,000.  The  total  investment  in 
price- support  loans  and  inventories  thus  amounted  to 
$7,038,723,000.  This  amount  represented  58  percent  of  the 
$12,139,762,000  of  borrowing  authority  the  Corporation  had  in 
use  as  of  that  date. 

Commodities  with  a  cost  value  (including  carrying  charges) 
of  $4,057  million  were  moved  out  of  CCC  inventories  during 
the  year.  Of  this  total  $2,263  million  represented  sales  for 
dollars;  $252  million,  barter;  $513  million,  operations  under 
Titles  I  and  II,  Public  Law  480;  $281  million,  donations;  $295 
million,  transfers  to  other  Government  agencies;  and  $453 
million  under  the  payment- in-kind  programs  for  wheat,  corn, 
oats,  barley,  rye,  grain  sorghums,  rice,  and  cotton,  and  under 
the  1961  Feed  Grain  Program. 
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Among  its  other  activities,  CCC  undertook  financing  opera¬ 
tions  under  the  1961  Feed  Grain  Program;  and  continued  to 
handle  during  the  year  certain  financing  and  operating  functions 
under  the  International  Wheat  Agreement  Act  of  1949,  National 
Wool  Act  of  1954,  the  Soil  Bank  Act  of  1956,  Agricultural  Trade 
Development  and  Assistance  Act  of  1954  (Public  Law  480),  and 
other  special  legislation. 

The  net  realized  loss  on  price-support  operations  for  the 
fiscal  year  1961  totaled  $896.0  million,  as  compared  to  a  loss 
of  $795.5  million  the  year  before.  All  program  operations 
combined,  including  the  price- support  program,  showed  a  net 
realized  loss  (including  $1,268.5  million  of  accounting  adjust¬ 
ment  for  the  removal  of  charges  incurred  subsequent  to  acqui¬ 
sition  of  inventory)  of  $2,892.4  million,  as  compared  with 
$1,133.8  million  for  the  1960  fiscal  year. 

Commodity  Credit  Corporation  programs  were  carried  out 
through  the  personnel  and  facilities  of  the  Agricultural  Stabili¬ 
zation  and  Conservation  Service,  other  agencies  of  the  Depart¬ 
ment,  and  Agricultural  Stabilization  and  Conservation  State 
and  county  committees. 

PRICE  SUPPORT  PROGRAM 

Price  support  extended:  — The  total  of  $3,366  million  extended 
on  1960  crops  was  comprised  of  loans  made,  $1,765  million; 
purchase  agreements  entered  into,  $148  million;  and  purchases 
of  commodities  not  under  purchase  agreements,  $1,453  million. 

The  following  table  shows  the  volume  of  price  support  activity 
on  selected  1960  crops  through  June  30,  1961,  in  relation  to 
1960  production  of  the  same  crops. 

Price  support  extended  on  specified  1960  crops 
through  June  30,  1961,  1960  production,  and  percentage 
of  production  extended  support 


Commodity 

Unit 

Price 

support 

extended 

,  Price  support  extended 

I960 

,  .  as  a  percentage  of 

production 

production 

Mil.  units 

Mil.  units 

Percent 

Cotton, 

upland 

bale  s 

8.3 

14.3 

58.0 

Barley 

bu. 

49.7 

427.0 

11.6 

Beans, 

dry  ed. 

cwt. 

3.3 

17.9 

18.4 
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Price  support  extended  on  specified  1960  crops 
through  June  30,  1961,  1960  production,  and  percentage 
of  production  extended  support— Continued 


Commodity 

Unit 

Price 

support 

extended 

1960 

production 

Price  support  extended 
as  a  percentage  of 
production 

Mil.  units 

Mil.  units 

Percent 

Corn 

bu. 

637.4 

3,891.2 

16.4 

Flaxseed 

bu. 

3.1 

30.4 

10.2 

Grain 

sorghum 

cwt. 

113.6 

340.6 

33.4 

Oats 

bu. 

19.7 

1,150.8 

1.7 

Rice 

cwt. 

13. 1 

54.6 

24.0 

Rye 

bu. 

5.0 

32.5 

15.4 

Soybeans 

bu. 

25.6 

558.8 

4.6 

Wheat 

bu. 

424.1 

1,350.3 

31.4 

Price  support  investment:  — The  investment  in  price- support 
loans  and  inventories  totaled  $7,038,723,000  on  June  30,  1961, 
as  compared  with  $8,525,237,000  on  the  same  date  a  year 
earlier.  Of  the  total  1961  investment,  $1,475,390,000  repre¬ 
sented  the  balance  of  loans  outstanding,  including  loans  held  by 
CCC  as  well  as  lending  agencies.  Price  support  inventories 
included  in  the  total  investment  amounted  to  $5,563,333,000  at 
acquisition  cost  value. 

The  following  data  summarize  financial  statistics  concerning 
the  Corporation’s  price-support  activities  in  the  fiscal  years 
1960  and  1961: 


Fiscal  Year 

1960 


F iscal  Year 

1961 


LOANS 


Loans  outstanding- 

beginning  of  year . $2,448,512,000 

Loans  made .  1,481,837,000 

Producers  repayments.  .  703,131,000 

Loans  canceled  by  for¬ 
feiture  of  collateral  .  .  .  1,922,948,000 

Other  reductions  to  loans  1,960,000 

Loans  outstanding  — end  of 
year .  1,302,310,000 


$1,302,310,000 

1,795,547,000 

552,675,000 

1,067,374,000 

2,418,000 

1,475,390,000 
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The  bulk  of  the  loans  outstanding  on  June  30,  1961  was  ac¬ 
counted  for  by  three  commodities,  as  follows: 


Corn .  742,138,913  bushels  $781,674,588 

Tobacco .  609,523,535  pounds  387,850,562 

Wheat .  125,595,521  bushels  222,683,735 

Other .  xxx  83,181,360 


$1,475,390,245 


(Included  under  "other”  were  loans  on  extra  long  staple 
cotton,  upland  cotton,  peanuts,  rice,  honey,  tung  oil,  barley, 
soybeans,  flaxseed,  grain  sorghum,  rosin,  turpentine,  oats,  and 
rye,  the  largest  being  $33,826,855  on  barley.) 


INVENTORIES 


Inventory— beginning  of 
year . 

Purchases  . 


F iscal  year 
1960 

$6,200,267,000 

1,819,364,000 


F iscal  year 
1961 

$7,222,927,000 

1,720,277,000 


Loan  collateral  acquired 

Carrying  charges  added 

Investment  cost  of  sales, 
donations  and  other 
dispositions . 


2,025,713,000 

610,797,000 


3,433,214,000 


1, 152,469,000 
633,477,000 

3,897,291,000 


Inventory— end  of  year 

before  adjustment  .  .  .  7,222,927,000  6,831,859,000 


Carrying  charges  re¬ 
moved-adjustment 

(see  note) .  .  1,268,526,000 


Inventory— end  of  year  . 


7,222,927,000  5,563,333,000 


Note:  Inventory  values  were  adjusted  as  of  June  30,  1961  to 
acquisition  cost  by  removal  of  inventory  carrying 
charges. 
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Major  items  in  the  inventory  of  CCCasof  June  30,  1961  were: 


Quantity  Cost  Value 


Wheat . 

Corn . 

Grain  Sorghum . 

Cotton,  Upland . 

Butter . 

Barley . 

Milk,  Dried . 

Strategic  Materials . 

Rice,  Rough  &  Milled  .  .  . 
Cotton,  Extra  Long  Staple 

Peanuts,  Shelled . 

Beans,  Dry  Edible . 

Oats . 

Other . 


1,242,517,998 

1,261,015,983 

392,310,908 

1,932,008 

159,530,857 

53,769,441 

307,018,279 

XXX 

4,292,711 
43,426 
70, 187,521 
1,205,903 
10,358,337 

XXX 


bushels  $2,484,  113,775 


bushels 

cwt. 

bale  s 

pounds 

bushels 

pounds 

cwt. 

bales 

pounds 

cwt. 

bushels 


1,696,444,456 
759,997,145 
327,950,355 
95,823,948 
48,311,454 
44,952,691 
33,817,578 
20,635, 198 
11,942,415 
11,174,269 
7,921,982 
6,407,491 
13,839,755 


$5,563,332,512 


("Other"  items  in  inventory  include  cheese,  flaxseed,  rye, 
soybeans,  farmers'  stock  peanuts,  wheat  flour,  and  tung  oil,  the 
largest  of  which  was  cheese,  with  a  cost  value  of  $6,681,441.) 

Support  Prices:  — The  average  support  prices  in  effect  for 
1960  crops  (or  production)  as  of  June  30,  1961,  were  as  follows: 


Basic  Commodities 


Wheat,  $1.78  per  bushel;  corn,  $1.06  per  bushel;  cotton, 
upland,  Choice  A,  28.97  cents  per  pound,  Choice  B,  23.18  cents 
per  pound;  cotton,  extra  long  staple,  53.04  cents  per  pound; 
peanuts,  10.062  cents  per  pound;  rice,  $4.42  per  hundred  weight; 
tobacco,  flue-cured,  55.5  cents  per  pound;  fire-cured,  38.8  cents 
per  pound;  burley,  57.2  cents  per  pound;  Maryland,  50.8  cents 
per  pound;  dark  air-cured  and  sun-cured,  34.5  cents  per  pound; 
cigar  filler  and  binder,  28.6  cents  per  pound;  cigar  binder,  39.6 
cents  per  pounds  and  Puerto  Rican,  29.7  cents  per  pound. 

Designated  Nonbasic  Commodities 

Dairy  products  (April  1,  1959  -  March  31,  1960):  Butterfat, 
59.6  cents  per  pound;  manufacturing  milk,  $3.22  per  hundred¬ 
weight;  extracted  honey,  8.6  cents  per  pound;  tung  nuts,  $53.50 
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per  ton  and  equivalent  support  of  20.9  cents  per  pound  for  tung 
oil;  barley,  77  cents  per  bushel;  grain  sorghum,  $1.52  per 
hundredweight;  oats,  50  cents  per  bushel,  and  rye,  90  cents 
per  bushel. 


Permissive  Commodities 

Dry  edible  beans,  $5.35  per  hundredweight;  flaxseed,  $2.38 
per  bushel;  soybeans,  $1.85  per  bushel;  cottonseed,  $38.00  per 
ton;  and  crude  pine  gum,  $28.98  per  standard  barrel,  processed 
basis. 


National  Wool  Act  Commodities 
Wool,  62.0  cents  per  pound;  and  mohair,  70  cents  per  pound. 

Costs  of  Maintaining  Inventories 

Commodities  are  acquired  by  CCC  under  the  Price-Support 
Program  by  direct  purchases  or  by  forfeiture  of  collateral 
pledged  for  price- support  loans.  From  the  date  of  acquisition 
until  the  commodities  can  be  disposed  of  in  accordance  with  the 
various  legislative  provisions,  CCC  incurs  certain  carrying 
charges  comprising  storage,  transportation,  processing,  inspec¬ 
tion  and  handling  expense.  Detailed  below  are  the  costs  incurred 
on  principal  commodities  during  the  fiscal  years  1960  and  1961: 

(In  Millions  of  Dollars) 

Fiscal  Year  Fiscal  Year 

1960  1961 


Storage  Storage 

and  Trans-  and  Trans- 


Commodity 

Handling 

portation 

Other 

Handling 

portation 

Other 

Wheat . 

$214.  1 

$38.2 

$- 

$176.4 

$92.9 

$- 

Corn . 

148.5 

1  1.  1 

- 

149.0 

28. 1 

- 

Grain  Sorghum . 

93.8 

8.6 

- 

88.9 

17.2 

- 

Barley,  Oats  &  Rye.  .  . 

17.2 

10.  1 

- 

1 1.6 

8.5 

0.6 

Soybeans . 

5.  1 

1.0 

- 

1.3 

0.  1 

- 

Rice,  Rough  and  Milled 

4.6 

1.7 

- 

2.5 

1.2 

- 

Cotton,  Upland . 

32.0 

0.4 

- 

22.6 

0.3 

- 

Dairy  Products . 

2.8 

7.2 

1.8 

4.4 

7.9 

2.0 

Other  Commodities.  .  . 

3.9 

1.7 

2.0 

3.7 

1.2 

3.6 

Exchange  Commodities 

1.3 

3.0 

0.7 

1.7 

6.7 

1.  1 

Total  Carrying 

Charges . 

$523.3 

$83.0 

$4,5 

$462. 1 

$  164. 1 

$7.3 
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Dispositions  of  Commodities 


During  the  fiscal  year  1961  CCC  disposed  of  commodities 
with  a  cost  value  including  carrying  charges  of  $4,057. 5  million, 
and  received  $3,162.3  million  in  proceeds.  Sales  for  dollars 
accounted  for  proceeds  of  $1,789.4  million,  57%  of  the  total. 
Losses  on  sales  for  dollars  for  fiscal  year  1961,  totaled  $473.4 
million,  about  21%  of  the  cost  value  as  compared  to  18%  for 
fiscal  year  1960. 

Donations  of  commodities  from  CCC  inventories  for  fiscal 
year  1961  totaled  $280.9  million  (including  carrying  charges), 
of  which  $111.6  million  were  domestic  donations  and  $169.3 
million  were  foreign  donations. 

The  Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  Public  Law  480,  83d  Congress,  authorizes  the  disposition 
of  surplus  agricultural  commodities  by  sales  for  foreign  cur¬ 
rencies  (Title  I),  grants  to  furnish  emergency  assistance  to 
friendly  peoples  in  meeting  famine  or  other  urgent  relief 
requirements  (Title  II),  and  sales  on  long  term  credit  (Title  IV) 
and  provides  for  appropriations  to  fully  reimburse  the  Corpora¬ 
tion.  From  the  beginning  of  the  programs  in  fiscal  year  1955 
through  June  30,  1961,  commodities  having  a  value  of 

$3,445,241,239  had  been  disposed  of  under  the  provisions  of 
Title  I  and  Title  II. 

Various  agricultural  commodities  were  delivered  by  the 
Corporation  under  barter  contracts  in  exchange  for  strategic 
and  critical  materials  produced  abroad.  The  exchange  value  of 
the  agricultural  commodities  delivered  during  fiscal  year  1961 
totaled  $155.4  million.  Strategic  and  critical  materials  delivered 
to  the  Corporation  during  fiscal  year  1961  had  a  value  of 
$174,052,687.  During  the  fiscal  year  1961,  transfer  of  materials 
by  the  Corporation  amounted  to  $200,810,955  at  cost  value. 
The  strategic  and  critical  materials  in  the  Corporation's  inven¬ 
tory  at  June  30,  1961,  had  a  value  of  $33,817,578  after  adjust¬ 
ment. 
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The  cost  value  and  sales  proceeds  for  all  dispositions  accord¬ 
ing  to  type  of  outlet  for  the  fiscal  years  1960  and  1961  are 
shown  below: 


Price  Support  Program:  Dispositions  of  Commodities  by  Type  of  Disposition, 

Fiscal  Years  I960  and  1961 


F iscal  Year  I960 

F iscal  Year  1961 

Type  of  Disposition 

Cost  Value 

Proceeds 

Cost  Value 

Proceeds 

(1,000 

(1,000 

(1,000 

(1,000 

Sales  for  Dollars: 

dols. ) 

dols. ) 

dols.) 

dols. ) 

Domestic3 . 

$2,  1 13,733 

$1,751,427 

$2,  159,421 

$1,734,741 

Export'3 . 

48,819 

31,812 

103,337 

54,660 

Public  Law  480  (Export): 

Title  I . 

299,612 

339,869 

378,684 

433,786 

Title  II . 

61,456 

68, 133 

134,770 

151,907 

Barter  (Export)'3 . 

227,744 

141,336 

251,695 

155,422 

Payment  in  Kind: 

Unrestricted  Use . 

246,038 

221,431 

205,  116 

189,921 

Export . 

134,755 

84,81 1 

248,243 

150,866 

Transfers  to  Other 

Government  Agencies: 

Domestic  (includes  Sec¬ 
tion  32) . 

220,506 

218,781 

291,727 

288,842 

Export  (Includes  ICA).  .  . 

480 

311 

3,620 

2, 146 

Donations : 

Domestic . 

113,519 

— 

1 1 1,605 

-  - 

Export . 

130,894 

-- 

169,314 

-- 

Subtotal: 

Domestic  Dispositions  .  . 

2,693,796 

2,191,639 

2,767,869 

2,213,504 

Export  Dispositions  .  .  .  . 

903,760 

666,272 

1,289,663 

948,787 

Total  Dispositions . 

$3,597,556 

$2,857,91  1 

$4,057,532 

$3, 162,291 

a  Includes  sales  of  cottonseed,  flaxseed  and  rough  rice  to  processors  under 
conditional  contracts  which  provided  for  repurchase  by  CCC  in  processed 
form.  Also  includes  sales  of  farmers’  stock  peanuts  to  oil  refiners  under 
contracts  providing  for  the  purchase  of  peanut  oil  by  CCC. 

b  In  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials 
not  paid  by  the  purchasers  but  charged  to  the  Commodity  Export  Program  or 
the  International  Wheat  Agreement. 


1961  FEED  GRAIN  PROGRAM 

During  fiscal  year  1961,  the  Corporation  issued  negotiable 
payment-in-kind  certificates  as  advance  partial  payments  for 
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acreage  reductions  agreed  to  by  producers  on  1961  crops  of 
corn  and  grain  sorghums.  The  certificates  are  redeemable 
only  in  specified  feed  grains  from  price-support  inventories 
held  by  the  Corporation.  Most  of  the  certificates  were  sur¬ 
rendered  to  the  Corporation  for  marketing  and  placed  in  a 
certificate  pool.  Cash  advances  were  made  to  the  producers 
for  the  dollar  value  of  certificates  surrendered  under  regula¬ 
tions  which  provide  for  recovery  of  the  cash  advances  by  sale 
of  certificate  rights  from  the  certificate  pool.  No  certificate 
rights  had  been  sold  as  of  the  end  of  the  fiscal  year. 

The  dollar  value  of  feed  grain  certificates  issued  to  producers 
for  diverted  acreage  through  June  30,  1961,  amounted  to 
$333,222,606.  Feed  grain  certificates  used  in  the  redemption  of 
CCC  inventory  stocks  as  of  that  date  totaled  $896,000,  of  which 
certificates  totaling  $835,000  were  redeemed  for  corn,  $41,000 
for  grain  sorghum,  $18,000  for  barley,  and  $2,000  for  oats. 

Outstanding  certificates  held  by  producers  totaled  $6,672,617 
and  certificates  outstanding  in  the  pool  totaled  $325,679,468  at 
June  30,  1961. 


COMMODITY  EXPORT  PROGRAM 

The  Corporation,  under  this  program,  makes  export  payments 
on  commodities  exported  from  commercial  stocks,  including 
commodities  acquired  from  the  Corporation  at  domestic  prices, 
and  sells  commodities  at  reduced  prices  for  export.  Export 
payments  on  wheat  flour  and  cotton  products  are  made  in  cash. 
Export  payments  on  cotton,  feed  grains,  rice  and  wheat  are  made 
by  issuance  of  export  payment  certificates  which  may  be  used 
to  pay  for  the  same  or  similar  commodities  obtained  from 
price- support  inventories  of  the  Corporation. 

Export  payments  or  differentials  on  wheat  and  wheat  flour 
exported  under  the  International  Wheat  Agreement  and  export 
payments  on  commodities  exported  under  Title  I,  P.L.  480  are 
reimbursed  from  appropriated  funds  and  are  not  recorded  as 
costs  of  the  Commodity  Export  Program.  These  activities  are 
discussed  in  a  separate  item  below.  Export  differentials  on 
wheat  delivered  from  price-support  inventories  and  exported, 
amounted  to  $16.3  million,  excluding  amounts  recorded  under 
the  International  Wheat  Agreement. 


-  9  - 


Export  payments  recorded  under  the  Commodity  Export 
Program  in  the  fiscal  year  1961  were  as  follows: 

(million  dols.) 


Cotton,  Upland .  179.5 

Wheat .  52.5 

Rice .  18.6 

Cotton  Products .  12.4 

Corn .  7.8 

Wheat  Flour .  5.6 

Barley .  5.4 

Grain  Sorghum .  3.3 

Oats .  1.9 

Rye .  1.8 


Under  the  Commodity  Export  Program,  the  Corporation  also 
purchased  small  quantities  of  processed  foods  for  distribution 
at  foreign  trade  fairs.  The  cost  of  this  operation  in  the  fiscal 
year  1961  was  $32,926. 

INTERNATIONAL  WHEAT  AGREEMENT 

The  most  recent  International  Wheat  Agreement  was  ratified 
by  the  United  States  in  the  form  of  a  treaty  on  July  16,  1959. 
The  three-year  Agreement  expires  July  31,  1962. 

During  the  fiscal  year  1961,  the  Corporation  issued  Wheat 
Export  Payment  Certificates  totaling  $50,672,775  on  IW.A  ex¬ 
portations  of  95,912,256  bushels  of  wheat  and  made  cash  pay¬ 
ments  totaling  $19,046,490  on  24,664,377  bushels  wheat  equiva¬ 
lent  of  wheat  flour.  Export  differentials  totaling  $4,723,749 
were  allowed  on  9,459,385  bushels  of  wheat  delivered  from  the 
Corporation's  inventory.  These  payments  and  allowances, 
totaling  $74,443,014  on  exportations  of  130,036,018  bushels  of 
wheat,  averaged  57  cents  per  bushel. 

PUBLIC  LAW  480,  TITLE  I-COST  OF  FINANCING 

The  Corporation  financed  the  export  sale  of  commodities 
exported  from  CCC  and  commercial  stocks  under  Title  I  (plus 
authorized  ocean  transportation  and  other  related  financing 
costs)  in  the  total  amount  of  $1,321,242,776  during  the  fiscal 
year  1961.  This  includes  export  differential  payments  made  to 
the  exporters  by  issuance  of  Export  Payment  Certificates  in 
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the  amount  of  $235,257,327  and  by  cash  payments  on  wheat 
flour  in  the  amount  of  $22,108,065. 

In  addition,  the  Corporation  sold  commodities  having  an 
investment  value  of  $433,785,722  from  price-support  inven¬ 
tories  to  exporters  in  redemption  of  Export  Payment  Certifi¬ 
cates  which  had  been  issued  for  exportations  under  Title  I  and 
for  cash.  The  excess  of  the  investment  value  of  these  com¬ 
modities  furnished  from  inventory  over  the  sales  proceeds 
and  value  of  certificates  redeemed  amounted  to  $192,228,856. 

The  total  amount  to  be  reimbursed  by  appropriation  under 
Title  I,  including  the  excess  of  investment  value  over  sales  or 
certificate  values  for  commodities  delivered,  was  $1,513,471,632. 

SUPPLY  AND  FOREIGN- PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  the  Cor¬ 
poration  procures  agricultural  commodities  in  the  United  States 
and  in  foreign  countries  to  meet  domestic  requirements,  as  well 
as  requirements  of  U.  S.  Government  agencies,  foreign  govern¬ 
ments,  and  international  relief  and  rehabilitation  organizations. 

Domestic  purchases  totaled  $209,332  during  the  fiscal  year 
1961  compared  with  a  total  of  $415,791  during  the  fiscal  year 
1960.  The  major  item  procured  during  1961  was  foundation 
seeds. 

There  were  no  agricultural  commodities  procured  in  foreign 
countries  during  fiscal  years  1959,  1960  or  1961. 

STORAGE- FACILITIES  PROGRAM 

The  Corporation  purchases  and  maintains  granaries  and 
equipment  for  the  care  and  storage  of  Commodity  Credit 
Corporation-owned  commodities  in  areas  where  privately-owned 
storage  facilities  are  not  adequate;  makes  loans  or  guarantees 
loans  for  the  construction  or  expansion  of  on-farm  storage 
facilities;  and  undertakes  such  other  operations  as  are  neces¬ 
sary  to  provide  storage  space  adequate  to  carry  out  the  Cor¬ 
poration's  programs. 

As  of  June  30,  1961,  the  Corporation  owned  bins  having  an 
aggregate  storage  capacity  of  981,820,000  bushels.  This  repre¬ 
sented  a  decrease  of  2,082,000  bushels  from  the  983,902,000 
bushel  capacity  in  owned  bins  at  June  30,  1960. 

Loans  made  and  commitments  outstanding  for  construction 
of  farm  storage  facilities  totaled  $159,153,291  for  a  capacity 
of  585,164,730  bushels  from  inception  of  the  program  in  1949 
through  June  30,  1961. 
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Also,  at  June  30,  1961,  the  Corporation  had  30,523,149 

bushels  of  grain  stored  in  ships  of  the  Maritime  Reserve  Fleet. 

BORROWING  AUTHORITY 

The  Corporation  is  authorized  by  statute  to  borrow  money  as 
needed  for  operations,  subject  to  a  statutory  maximum  of 
borrowings  to  be  outstanding  at  any  time.  A  statutory  maximum 
of  $14,500,000,000  was  established  by  Public  Law  864,  84th 
Congress,  approved  August  1,  1956.  The  Corporation  reserves 
a  sufficient  amount  of  the  borrowing  authority  to  purchase  at 
any  time  all  loans  and  other  obligations  held  by  private  lending 
agencies  under  the  Corporation's  programs. 

As  of  June  30,  1961,  the  Corporation  had  in  use  $12,139,762,000 
of  the  $14,500,000,000  authorized,  actual  borrowings  from  the 
Treasury  amounting  to  $11,534,000,000  and  obligations  to  pur¬ 
chase  loans  financed  by  lending  agencies  amount  to  $605,762,000. 
This  left  a  statutory  borrowing  authority  available  of 
$2,360,238,000. 

During  the  past  fiscal  year  borrowings  from  the  Treasury 
aggregated  $3,859,000,000  and  during  the  same  period 
$5,029,000,000  was  repaid.  The  repayments  include  funds 
appropriated  by  the  Department  of  Agriculture  Appropriation 
Act,  1961,  and  the  Department  of  Agriculture  and  Related 
Agencies  Appropriation  Act,  1962,  (made  immediately  available 
in  1961),  for  authorized  unrecovered  costs,  as  follows: 
$137,832,221  to  repay  the  Corporation  under  the  International 
Wheat  Agreement  Act;  $370,685,322  to  repay  the  investment  in 
commodities  furnished  for  emergency  famine  relief  to  friendly 
peoples;  $2,234,000,000  to  repay  costs  incurred  under  Title  I, 
Public  Law  480;  $586,113,000  to  repay  the  Corporation  for 
strategic  and  other  materials  transferred  to  the  supplemental 
stockpile;  $48,637  to  repay  cost  for  grain  to  prevent  crop 
damage  by  migratory  waterfowl;  $2,262,074  to  repay  funds 
transferred  for  grading  tobacco  and  classing  cotton;  $632,000,994 
to  restore  the  balance  of  capital  impairment  determined  by 
appraisal  as  of  June  30,  1959;  $594,499,006  to  partially  restore 
the  capital  impairment  determined  by  the  appraisal  at  June  30, 
1960;  and  $67,189,909  reimbursed  under  Title  VII  of  the  National 
Wool  Act  of  1954. 


OPERATING  RESULTS 

The  total  net  loss  from  all  operations,  including  adjustments 
to  reserves  for  losses,  amounted  to  $1,966,123,170  for  fiscal 
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year  1961.  For  the  fiscal  year  1960  the  total  net  loss  was 
$1,827,219,843. 

The  following  table  shows  the  Corporation’s  net  total  gains 
and  losses*  for  the  fiscal  years  1961  and  1960: 


Fiscal  Year 
1961 


F iscal  Y ear 

1960 


Realized  Program  Gains  and  Losses: 

Commodity  Inventory  Operations . 

Export  and  Other  Payments . 

1961  Feed  Grain  Program . 

Other  . 


$916, 140,650* 
432,368,227* 
333,222,606* 
5,1  19,942* 


$749,078,900* 

436,366,936* 

2,426,847* 


Total  Program  Losses 


1,686,851,425*  1,  187,872,673* 


Less:  Recoveries  Authorized  by 

Congress . 

Net  Realized  Program  Losses  Prior 
to  Adjustments . 


143,907,055  54,094,884 

1,542,944,370* a  1,  133,777,789* 


Interest  and  Other  General  Income  and 

Expense  (Net) . 

Realized  Losses  Prior  to  Adjust¬ 
ments  . 


443, 102,047* 


1,986,046,417* 


478,330,982* 


1,612, 108,771* 


Inventory  Revaluation  Adjustment 

Program .  1,268,546,877*  a 

Reseal  Loan  Storage  Adjustment  Pro¬ 
gram  .  80,908,876* a 


Total  Realized  Losses 


3,335,502,170*  1,612,108,771* 


Adjustment  of  Reserve  for  Losses: 


Price- support  Program .  1,372,084,000 

Other .  2,705,000* 


2  13,335,000* 
1,776,072* 


Total  Adjustment  of  Reserve  for 
Losses . 


1,369,379,000 


215, 1  1  1,072* 


Net  Total  Loss . $1,966,123,170*  $1,827,219,843* 


a  Net  realized  program  losses  for  the  fiscal  year  1961  are  increased  by  the 
following  program  adjustments:  (a)  $1,268,546,877  representing  inventory 
carrying  charges  and  other  expenses  removed  from  inventory  by  revaluation 
adjustment  as  of  June  30,  1961;  (b)  $80,908,876  representing  reseal  storage 
costs  paid  and  accrued  as  of  June  30,  1961,  on  grain  remaining  under  reseal 
loans.  The  revaluation  also  resulted  in  decreasing  reserves  for  losses  in 
approximately  the  same  amount. 
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FINANCIAL  CONDITION  AS  OF  JUNE  30,  1961 


ASSETS 


1.  Cash . 

2.  Loans: 

Commodity  Loans  Held  by  Com¬ 
modity  Credit  Corporation.  .  .  .  $869,692,  132.42 

Commodity  Loans  Held  by  Lend¬ 
ing  Agencies  (See  Item  12).  .  .  .  605,698,  113.00 

1,475,390,245.42 

Less:  Reserve  for  Losses.  .  .  326,105,000.00 

Storage  Facility  and  Equipment 
Loans  Held  by  Commodity  Credit 

Corporation .  47,310,724.53 

Storage  Facility  and  Equipment 
Loans  Held  by  Lending  Agencie  s 

(See  Item  13) .  . 63,855.78 

Loan  to  Secretary  of  Agriculture 

3.  Commodity  Inventories  (Cost).  .  .  .  5,565,111,272.40 

Less:  Reserve  for  Losses  ....  1,529,726,000.00 

4.  Accounts  and  Notes  Receivable.  .  .  1,170,998,130.64 

Less:  Reserve  for  Losses  ....  10,563,000.00 

5.  Accrued  Assets . 

6.  Fixed  Assets  (Net) . 


7.  Advances  on  Pooled  Feed  Grain 

Certificates . 

8.  Other  Assets . 

Total  Assets . 


LIABILITIES 


9.  Accounts  Payable . 

10.  Accrued  Liabilities . 

11.  Trust  and  Deposit  Liabilities  .  .  .  . 

12.  Obligation  to  Purchase  Commodity 

Loans  Held  by  Lending  Agencies  . 

13.  Obligation  for  Guarantee  ofStorage 

Facility  and  Equipment  Loans 
Held  by  Lending  Agencies . 

14.  Obligation  to  Redeem  Feed  Grain 

Certificate  s: 

Pooled  Certificates . 

Certificates  Not  Pooled . 

15.  Other  Liabilities . 

16.  Deferred  Income . 

17.  Investment  of  U.  S.  Government: 

Borrowings  from  United  States 

Treasury  . 

Capital  Stock . 

Deficit* . 


$325,679,468.02 

6,672,616.74 


11,534,000,000.00 

100,000,000.00 

6,219,505,934.46* 
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$34,  109,620.07 


1,  149,285,245.42 


47,374,580.31 

30,200,000.00 

4,035,385,272.40 

1, 160,435, 130.64 
3,438,347.31 
117,517,058.27 

325,679,468.02 

37,240,614.20 


$6,940,665,336.64 


$129,286,632.04 
2  15,217,776.39 
178,753,725.28 

605,698,  1  13.00 


63,855.78 


332,352,084.76 

63,420,833.58 

1,378,250.27 


5,414,494,065.54 


Total  Liabilities 


$6,940,665,336.64 


Notes  on  Statement  of  Financial  Condition 


Loans  Receivable 

Loans  receivable  as  reflected  in  the  Statement  of  Financial 
Condition  represent  loans  held  by  Commodity  Credit  Cor¬ 
poration  or  lending  agencies  as  recorded  in  the  accounts  of  the 
Corporation.  Outstanding  commitments  to  make  or  guarantee 
loans  on  storage  facilities  with  an  aggregate  capacity  of 
26,154,978  bushels  amounted  to  $6,804,672  as  of  June  30,  1961, 
and  $93,066  had  been  committed  for  loans  on  storage  equipment. 
These  commitments  are  not  reflected  in  the  accounts. 

Commodity  Inventories 

Inventories  reflected  in  the  June  30,  1961,  Statement  of 
Financial  Condition  are  valued  at  acquisition  cost,  plus  the 
cost  of  any  packaging  or  processing  performed  after  acquisi¬ 
tion.  These  inventories  include  strategic  and  critical  materials 
valued  at  $18,146,295  delivered  to  CCC  under  tentative  barter 
arrangements  which  may  be  rejected  by  CCC  if  barter  contracts 
are  not  signed.  Agricultural  commodities  have  been  delivered 
against  the  value  of  these  materials  except  to  the  extent  of 
$153,286  which  is  included  in  accounts  payable  due  to  barter 
and  exchange  contractors. 

Revaluation  Adjustment  of  Inventories  as  of  June  30,  1961 


The  Corporation  changed  its  accounting  policy  with  respect 
to  inventory  cost  as  of  June  30,  1961,  and  adjusted  its  former 
cost  value  of  inventories  to  acquisition  cost,  plus  the  cost  of 
any  packaging  or  processing  performed  after  acquisition. 
Formerly  inventory  cost  as  reflected  in  the  accounts  included 
recorded  acquisition  costs;  storage,  handling,  packaging,  proc¬ 
essing,  transportation  and  accessorial  expenses  incurred  after 
acquisition;  costs  of  storing  on  farms  certain  grain  commodities 
while  under  extended  loans  prior  to  acquisition;  and  loan 
financing  expenses  (interest  paid  to  lending  agencies)  relating 
to  commodities  acquired  from  1957  and  prior  crop  year  loans. 
As  of  June  30,  1961,  inventories  acquired  from  price  support 
were  revalued  on  a  crop  year  basis  to  exclude  all  storage  and 
other  costs  incurred  subsequent  to  acquisition  of  title  to  the 
commodities  and  to  exclude  the  cost  of  storing  on  farms  cer¬ 
tain  grain  commodities  while  under  extended  loans  prior  to 
acquiring  title. 
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For  bulk  grains  and  bulk  oils,  which  are  generally  stored 
commingled,  the  crop  year  for  quantities  in  inventory  was 
determined  on  the  first-in,  first-out  basis,  without  regard  to 
storage  location.  For  other  commodities,  crop  year  was  deter¬ 
mined  by  lot  identification. 

The  amount  of  costs  removed  from  inventory  values  by 
adjustment  as  of  June  30,  1961,  was  recorded  as  an  expense  in 
the  1961  fiscal  year,  thereby  increasing  realized  losses  for  the 
fiscal  year  by  $1,268,546,877.  This  inventory  revaluation  re¬ 
sulted  in  a  corresponding  change  in  the  amount  of  the  reserve 
for  losses  on  inventories,  and  therefore  had  no  effect  on  the 
total  net  loss  for  fiscal  year  1961  transferred  to  Deficit. 

Reseal  Loan  Storage  Adjustment 


Producers  who  obtain  price- support  loans  on  certain  grain 
commodities  stored  in  their  bins  on  the  farm  are  permitted  to 
extend  the  loans  from  year  to  year  under  reseal  loan  programs 
and  are  compensated  for  storage  during  the  extended  periods. 
The  amounts  of  such  storage  payments  are  not  repayable  by 
producers  who  repay  their  loans.  For  periods  prior  to  June  30, 
1961,  it  was  the  Corporation's  practice  to  record  reseal  loan 
storage  costs  as  a  deferred  item  under  '‘Other  Assets"  until 
the  related  commodities  were  either  redeemed  by  producers  or 
forfeited  to  the  Corporation.  These  costs  were  then  transferred 
to  an  expense  account  in  the  case  of  redemptions,  or  to  the 
inventory  account  in  the  case  of  forfeitures. 

In  connection  with  the  revaluation  of  inventories  as  of  June  30, 
1961,  it  was  determined  that  all  reseal  loan  storage  costs 
represent  current  operating  expenses.  The  reseal  loan  storage 
adjustment  of  $80,908,876  reflected  in  the  Statement  of  Income 
and  Expense  for  the  fiscal  year  1961  is  comprised  of  $63,632,389 
already  paid  on  grain  remaining  under  reseal  loans  and 
$17,276,487  accrued  as  of  June  30,  on  grain  remaining  under 
reseal  loans. 

1961  Feed  Grain  Program 


During  the  1961  fiscal  year  the  Corporation  issued  negotiable 
payment- in- kind  certificates  with  a  dollar  value  of  $333,222,606 
as  advance  partial  payments  for  acreage  reductions  agreed  to 
by  producers  on  1961  crops  of  corn  and  grain  sorghums.  The 
certificates  are  redeemable  only  in  specified  feed  grains  from 
price- support  inventories  held  by  the  Corporation.  The  dollar 
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value  of  the  certificates  issued  was  recorded  as  an  expense  and 
was  included  in  realized  losses  for  the  fiscal  year.  Certificates 
having  a  dollar  value  of  $325,679,468  were  surrendered  to  the 
Corporation  for  marketing  and  placed  in  a  certificate  pool. 
Cash  advances  were  made  to  the  producers  for  the  dollar  value 
of  certificates  surrendered,  under  regulations  which  provide  for 
recovery  of  the  cash  advances  by  sale  of  certificate  rights  from 
the  certificate  pool.  Pooled  certificates  are  reflected  as  a 
liability  and  the  corresponding  amount  of  cash  advances  is 
reflected  as  an  asset  in  the  Statement  of  Financial  Condition. 
Certificates  having  a  dollar  value  of  $870,521  were  redeemed 
in  feed  grains  from  price-support  inventories  held  by  the 
Corporation.  The  value  of  certificates  not  surrendered  for 
cash  advances  or  for  feed  grain,  amounting  to  $6,672,617,  is 
also  reflected  as  a  liability  in  the  Statement  of  Financial  Con¬ 
dition.  The  Corporation  was  contingently  liable  at  June  30, 
1961,  to  issue  additional  certificates  with  an  estimated  value 
of  approximately  $435  million  as  final  payments  for  the  acreage 
reductions.  Such  payments  were  not  due  and  the  amount  cannot 
be  determined  until  compliance  with  the  terms  of  the  agreement 
has  been  accomplished  and  verified.  This  estimated  amount  is 
not  recorded  in  the  accounts. 


Reserve  for  Losses 

The  amounts  established  in  the  accounts  for  valuation  re¬ 
serves  against  commodity  loans,  commodity  inventories,  and 
accounts  and  notes  receivable  reflect  the  estimated  loss  on 
ultimate  disposition  of  the  respective  assets,  based  on  esti¬ 
mated  realizable  values  after  giving  consideration  to  all  known 
factors.  Estimated  realizable  value  for  quantities  of  storable 
commodities  which  are  in  excess  of  foreseeable  dispositions 
is  based  on  the  lower  of  cost,  market  price,  or  the  Corpora¬ 
tion’s  price  for  export  sales.  Reserves  equal  to  the  full  inven¬ 
tory  value  are  established  for  quantities  of  perishable  com¬ 
modities  which  are  in  excess  of  foreseeable  dispositions.  No 
reserves  are  established  for  commodities  in  the  supply  program 
inventory  since  they  usually  are  acquired  pursuant  to  commit¬ 
ments  providing  for  disposition  on  a  basis  calculated  to  recover 
full  costs  to  the  Corporation.  The  reserves  for  losses  are 
considerably  less  than  previous  estimates  because  of  the 
revaluation  of  the  Corporation’s  inventories  as  of  June  30, 
1961. 
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Deficit 


The  deficit  as  reflected  in  the  Statement  of  Financial  Condi¬ 
tion  represents  the  results  of  operations  of  the  Corporation 
since  its  inception  in  1933,  (a)  after  the  restoration  (net)  of 
capital  by  the  U.  S.  Treasury  in  accordance  with  the  Act  of 
March  8,  1938,  as  amended,  (b)  after  net  price- support  losses 
in  the  amount  of  $500,000,000  have  been  charged  to  the  Reserve 
for  Post-War  Price-Support  of  Agriculture,  provided  by  Public 
Law  301,  79th  Congress,  and  (c)  after  the  recovery  of  certain 
specified  losses  from  the  Secretary  of  the  Treasury  under 
Public  Laws  389  and  393,  80th  Congress,  and  under  Public 
Law  40,  84th  Congress. 

Public  Law  87-112,  approved  July  26,  1961,  appropriated 
$1,017,610,000  to  restore  the  balance  of  capital  impairment 
determined  as  of  June  30,  1960,  pursuant  to  the  Act  of  March  8, 
1938,  as  amended  by  Public  Law  312,  83d  Congress,  and  not 
previously  restored.  Public  Law  87-155,  87th  Congress,  ap¬ 
proved  August  17,  1961,  authorized  funds  to  be  appropriated 
annually  for  each  fiscal  year  commencing  with  the  fiscal  year 
ending  June  30,  1961,  for  an  amount  sufficient  to  reimburse  the 
Corporation  for  its  net  realized  loss,  as  reflected  in  its 
accounts  and  shown  in  its  report  of  financial  condition  as  of  the 
close  of  such  fiscal  year.  Any  net  realized  gain  is  required  to 
be  deposited  in  the  U.  S.  Treasury  by  the  Corporation. 

The  $3,335,502,170  realized  loss  for  the  fiscal  year  1961  as 
reflected  in  the  Statement  of  Income  and  Expense  is  subject  to 
reimbursement  by  appropriation  pursuant  to  such  legislation. 
The  difference  between  $3,335,502,170  of  realized  losses  and 
the  total  net  loss  of  $1,966,123,170  for  the  fiscal  year  1961 
transferred  to  the  deficit  account  represents  adjustments  to 
the  reserves  for  losses  to  be  sustained  upon  disposition  or 
liquidation  of  assets.  Estimated  losses  charged  to  current 
operations  and  reflected  in  reserves  for  losses  are  not  reim¬ 
bursable  by  the  Congress  until  the  losses  are  realized  upon 
disposition  or  liquidation  of  the  assets. 


Commitments  to  Acquire  or  Dispose  of  Commodities 


Agreements  or  contracts  to  acquire  commodities  are  not 
recorded  in  the  accounts  but  are  considered  as  contingent 
liabilities.  Outstanding  unmatured  purchase  agreements  with 
producers  under  which  commodities  may  be  delivered  under 
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the  price-support  program  were  as  follows  as  of  June  30, 
1961: 


Commodity 

Quantity 

Estimated  Value 
at  Average 
Support  Price 

Maturity 

I960  Crop: 
Corn 

Tung  Oil 

74,036,456  bushels 
3, 100  pounds 

$75,764,000 

1,000 

July  1961 
October  1961 

It  is  estimated  that  purchases  aggregating  $109,299  will  be 
made  subsequent  to  June  30,  1961,  under  1960-crop  purchase 
agreements  which  matured  prior  to  June  30,  1961. 

The  approximate  contract  values  of  undelivered  commodities 
and  materials  under  firm  contracts  to  acquire  commodities, 
as  of  June  30,  1961,  are  as  follows: 


Commodity 


Butter . 

Cheese  . 

Milk . 

Rice,  Milled . 

Strategic  and  Critical  Materials  .  .  .  . 


$7,065,000 

1,335,000 

33,962,000 

3,669,000 

159,111,000 


Total 


$205,142,000 


Sales  commitments  and  other  disposition  commitments  are 
not  reflected  in  the  accounts  but  are  considered  in  the  estab¬ 
lishment  of  valuation  reserves. 


Claims 


Amounts  due  the  Corporation  arising  from  claims  that  are 
definitely  known  or  can  reasonably  be  established  are  recorded 
currently  in  the  accounts  of  the  Corporation  as  accounts 
receivable.  On  claims  established  under  programs  for  which 
the  Corporation  will  be  reimbursed  on  an  actual  cost  basis  and 
certain  claims  established  in  the  maximum  amount  chargeable 
notwithstanding  improbability  of  collection,  credit  is  deferred 
until  actual  recovery  is  made.  This  deferred  credit  is  re¬ 
flected  under  "Other  Liabilities”.  A  reserve  for  losses  is 
provided  on  other  claims  where  collection  is  doubtful.  Amounts 
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of  claims  on  which  adequate  proof  has  not  been  established  are 
not  recorded  as  accounts  receivable  but  are  recorded  for  con¬ 
trol  purposes.  It  is  estimated  that  such  claims  amounted  to 
$1,109,012  as  of  June  30,  1961. 

Claims  against  the  Corporation  where  the  amounts  are  defi¬ 
nitely  known  or  can  reasonably  be  established  are  recorded  as 
accounts  payable.  Amounts  of  claims  which  are  not  considered 
valid  by  the  Corporation  are  not  reflected  as  accounts  payable 
but  are  recorded  for  control  purposes.  Claims  in  this  category 
were  estimated  at  $6,879,063  as  of  June  30,  1961. 

Letters  of  Commitment 


Letters  of  Commitment  issued  to  banking  institutions  author¬ 
izing  the  banks  to  reimburse  exporters  in  dollars  for  sales  of 
commodities  made  for  foreign  currencies  under  the  Agricultural 
Trade  Development  and  Assistance  Act,  Public  Law  480,  are 
not  reflected  in  the  financial  statements.  The  amount  of  out¬ 
standing  letters  of  commitment  at  June  30,  1961,  was 

$217,400,234. 

Export  Payments 


The  Corporation  was  contingently  liable  at  June  30,  1961,  to 
make  export  payments  on  sales  registered  or  declared,  or 
export  offers  accepted,  for  which  documents  evidencing  ex¬ 
portation  had  not  been  submitted,  in  the  following  amounts: 


Cotton .  $60,548,951 

Cotton  Products .  1,673,798 

Feed  Grains  and  Rice .  3,709,832 

Wheat .  22,074,659 

Wheat  Flour .  6,360,390 


These  contingent  liabilities  are  not  reflected  in  the  financial 
statement. 


Description  of  Items  in  Statement  of 
Financial  Condition 


1.  Cash: 

All  cash  is  on  deposit  with  the  Treasurer  of  the  United  States 
with  the  exception  of  receipts  on  hand  and  collections- in¬ 
transit  items  forwarded  by  field  offices  to  the  Federal  Reserve 
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Banks  but  not  as  yet  credited  to  the  account  of  the  Treasurer  of 
the  United  States. 

2.  Loans: 

Most  of  the  loans  made  by  the  Corporation  for  price- support 
purposes  are  non- recourse  loans  to  farmers  and  to  cooperative 
marketing  associations;  however,  some  recourse  loans  were 
made  on  1960-crop  surplus  agricultural  commodities  in  accord¬ 
ance  with  Public  Law  86-80.  All  price- support  loans  are 
secured  by  the  pledge  of  agricultural  commodities.  Some  funds 
are  disbursed  directly  by  the  Corporation,  but  most  loans  are 
made  through  financial  institutions.  The  Corporation  stands 
ready  to  purchase  at  any  time,  any  of  its  commodity  loans 
which  are  held  by  lending  agencies  and  Certificates  of  Interest 
which  have  been  issued  against  the  value  of  pooled  price- support 
loans.  (See  Liability  Item  12,  "Obligation  to  Purchase  Com¬ 
modity  Loans  Held  by  Lending  Agencies.") 

Farm  storage  facility  and  equipment  loans  are  recourse 
loans  which  are  secured  by  chattel  or  real  estate  mortages  and 
held  by  approved  lending  agencies  or  by  the  Corporation.  The 
Corporation  guarantees  the  loans  made  by  lending  agencies  and 
agrees  to  purchase  such  loans  at  any  time.  (See  Liability  Item 
13,  "Obligation  for  Guarantee  of  Storage  Facility  and  Equipment 
Loans  Held  by  Lending  Agencies.") 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the 
accounts,  but  reserves  are  provided,  when  required,  to  reflect 
the  amount  of  estimated  losses  upon  disposition  of  the  balances 
due  or  collateral  acquired. 

3.  Commodity  Inventories: 

Commodity  inventories  were  acquired  generally  for  price- 
support  purposes  with  comparatively  minor  quantities  under 
the  supply  program.  Upon  the  non-payment  of  loans  the  Cor¬ 
poration  acquires  full  title  to  the  pledged  commodities  forfeited. 
The  inventories  of  strategic  and  critical  materials  were  ac¬ 
quired  by  barter  of  agricultural  commodities  and  are  being 
held  temporarily  pending  transfer  to  other  U,  S.  Government 
Agencies  for  use  or  stockpiling.  Prior  to  June  30,  1961,  the 
cost  value  of  inventories,  with  certain  exceptions,  represented 
the  Corporation’s  cash  investment  plus  accrued  carrying  charges 
on  the  inventories  held.  As  of  June  30,  1961,  inventories  were 
revalued  on  a  crop  year  basis  to  exclude  all  storage  and  other 
costs  incurred  subsequent  to  acquisition  of  title  to  the  com¬ 
modities  and  the  cost  of  storing  on  farms  certain  grain  com¬ 
modities  while  under  extended  loans. 
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Inventory  reserve  accounts  are  utilized  to  reflect  the  esti¬ 
mated  loss  on  ultimate  disposition  based  on  estimated  realizable 
values  after  giving  consideration  to  all  known  factors. 

4.  Accounts  and  Notes  Receivable: 

This  item  includes  amounts  to  be  recovered  from  appropria¬ 
tions  made  or  authorized  to  be  made  in  certain  Acts  of  the 
Congress  and  amounts  due  from  a  wide  variety  of  other  debtors, 
including  government  agencies,  suppliers,  warehousemen,  proc¬ 
essors,  and  carriers,  as  well  as  from  producers  whose  loan 
collateral  was  found  deficient.  A  reserve  is  provided  for 
estimated  losses  on  accounts  and  notes  receivable. 

5.  Accrued  Assets: 

This  item  consists  of  interest  accrued  on  notes,  accounts 
receivable  and  recourse  loans  held  by  the  Corporation. 

6.  Fixed  Assets: 

The  major  fixed  assets  are  storage  structures  and  related 
equipment.  Storage  structures  and  equipment  acquired  prior  to 
1949  have  been  fully  depreciated  and  amortized;  other  storage 
structures  and  equipment  purchased  are  being  depreciated 
over  a  20,  10  or  5  year  period  depending  on  the  type  of  asset 
purchased.  Grain  storage  sites  are  carried  at  cost. 

7.  Advances  on  Pooled  Feed  Grain  Certificates: 

This  item  represents  cash  advances  on  pooled  1961  feed 
grain  payment- in- kind  certificates  surrendered  by  producers 
to  CCC  for  marketing.  These  amounts  will  be  recovered  by 
the  sale  of  pooled  certificate  rights  shown  under  item  14. 

8.  Other  Assets: 

This  item  includes  advances  to  government  agencies  per¬ 
forming  services  for  the  Corporation,  advances  to  vendors  for 
commodities  that  have  been  shipped  to  port  or  border  points  for 
which  delivery  documents  have  not  been  received,  the  amount  of 
accrued  interest  on  outstanding  certificates  of  interest  which  is 
deferred  until  the  certificates  are  redeemed,  and  various  un¬ 
distributed  charges  which  await  proper  identification  before 
transfer  to  other  accounts. 

9.  Accounts  Payable: 

Accounts  payable  include  amounts  due  barter  and  exchange 
contractors,  amounts  due  vendors  for  commodities  purchased, 
drafts  payable  and  the  face  value  of  soil  bank  acreage  reserve 
certificates  issued  but  not  yet  redeemed.  Amounts  due  under 
the  Agricultural  Trade  Development  and  Assistance  Act  of  1954 
represent  the  liability  of  CCC  to  reimburse  exporters,  foreign 
governments  or  banking  institutions  for  the  export  value  of 
commodities  exported  under  Title  I  and  export  transportation  cost. 
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10.  Accrued  Liabilities: 


This  item  includes  storage  and  other  handling  charges 
accrued  on  commodity  inventories,  the  estimated  amount  of 
payments  due  producers  under  the  National  Wool  Act  for  the 
1960  program  year,  accrued  storage  on  grain  under  reseal 
loans,  the  estimated  cost  for  classing  and  grading  price- 
support  cotton  and  tobacco,  and  accrued  administrative  expenses. 

11.  Trust  and  Deposit  Liabilities: 

The  principal  items  in  this  group  represent  deposits  received 
from  barter  and  exchange  contractors  and  an  amount  received 
from  funds  appropriated  for  Soil  Bank  Programs.  Included  also 
in  this  group  are  amounts  held  for  deposit  to  the  U.  S.  Treasury 
and  advances  of  funds  by  other  government  agencies,  inter¬ 
national  welfare  and  relief  organizations  and  other  purchasers 
in  anticipation  of  the  invoicing  for  deliveries  of  commodities. 
Also  shown  are  the  excess  amounts  appropriated  to  reimburse 
costs  of  special  activities,  and  the  liability  of  the  Corporation 
to  a  few  States  for  excise  taxes  withheld  in  connection  with 
loans  and  purchases  of  certain  commodities. 

12.  Obligation  to  Purchase  Commodity  Loans  Held  by  Lending 
Agencies: 

This  liability  represents  the  obligation  of  the  Corporation  to 
redeem  Certificates  of  Interest  issued  against  pooled  price- 
support  loans.  These  obligations  are  offsets  to  the  asset 
"Commodity  Loans  Held  by  Lending  Agencies." 

13.  Obligation  for  Guarantee  of  Storage  Facility  and  Equip- 
ment  Loans  Held  by  Lending  Agencies: 

This  item  represents  the  principal  amount  of  the  storage 
facility  and  equipment  loans  guaranteed  by  the  Corporation,  and 
is  the  offset  to  the  asset  "Storage  Facility  and  Equipment 
Loans  Held  by  Lending  Agencies." 

14.  Obligation  to  Redeem  Feed  Grain  Certificates: 

This  item  consists  of  the  value  of  1961  feed  grain  payment- 
in-kind  certificates  which  the  Corporation  is  obligated  to 
redeem  in  feed  grains. 

1 5.  Other  Liabilities: 

This  item  includes  unapplied  cash  receipts  which  are  pending 
application  to  the  appropriate  accounts,  accrued  interest  on 
outstanding  certificates  of  interest,  and  the  value  of  unredeemed 
export  payment- in- kind  certificates. 

16.  Deferred  Income: 

Recovery  of  administrative  expense  incurred  in  the  operation 
of  the  supply  program  activities  is  accomplished  by  means  of 
a  mark-up  included  in  invoices  rendered.  This  item  represents 
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the  balance  of  the  mark-up  available  for  reimbursement  of 
supply  program  administrative  expense. 

17.  Investment  of  U.  S.  Government: 

Borrowings  from  the  United  States  Treasury  for  current 
financing  on  a  day-to-day  basis  are  evidenced  by  interest 
bearing  notes  in  multiples  of  one  million  dollars. 

All  capital  stock  of  the  Corporation  in  the  amount  of 
$100,000,000  is  held  on  behalf  of  the  United  States. 

Deficit  as  reflected  in  the  Statement  of  Financial  Condition 
represents  the  results  of  the  operations  of  the  Corporation 
since  its  inception  in  1933,  (a)  after  the  restoration  (net)  of 
capital  by  the  U.  S.  Treasury,  (b)  after  net  price- support  losses 
in  the  amount  of  $500,000,000  were  charged  to  the  Reserve  for 
the  Post-War  Price  Support  of  Agriculture,  and  (c)  after  the 
recovery  of  $98,155,231.31  from  the  Secretary  of  the  Treasury 
for  certain  specific  losses.  An  analysis  of  Deficit  as  of  June  30, 
1961  is  shown  below: 


Realized  Loss  -  Fiscal  Year  1961 
Valuation  Reserves  as  of  June  30,  1961 
Unrestored  Realized  Loss  -  Prior  Years 


$3,335,502, 169.73 
1,866,394,000.00 
1,017,609,764.73 


Deficit 


$6,219,505,934.46 


INCOME  AND  EXPENSE,  FISCAL  YEAR  1961 


I.  Realized  Gains  and  Losses  — Program 


2.  Export  and  Other  Payments: 

(a)  Export  Payments . 

(b)  Special  Milk  Program  for 

Children . 

(c)  National  Wool  Act  Payments 

(d)  1961  Feed  Grain  Program.  . 

(e)  Emergency  Feed  Program.  . 

(f)  Total  Export  and  Other  Pay¬ 

ments . 


$630,603,277.61* 
285, 537, 372.45* 

916, 140,650.06* 


288,835, 131.81* 

84,668,901.41* 

58,863,444.09* 

333,222,605.97* 

_ 750,00* 

765,590,833.28* 


1.  Commodity  Inventory  Operations: 

(a)  Sales  of  Commodities . $3,146,452,715.79 

(b)  Cost  of  Sales .  3,777,055,993,40* 

(c)  Net  Gain  (or  Loss*)  on  Sales 

(d)  Cost  of  Commoditie  s  Donated 

(e)  Net  Gain  (or  Loss*)  on  Com¬ 

modity  Inventory  Operations 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1961-Continued 


3.  Other  Program  Costs  and  Adjust¬ 
ments: 

(a)  Loan  and  Other  Charge-Offs  $4,962,534.92* 

(b)  Other  Costs  and  Recoveries.  157,406.66* 

(c)  Net  Total  Other  Program 

Costs  and  Adjustments  .  .  . 


4.  Special  Recoveries  Authorized: 

(a)  National  Wool  Act .  58,863,444.09 

(b)  Special  Milk  Program  for 

Children .  85,042,425.82 

(c)  Defense  Production  Act.  .  .  .  1,185.46 

(d)  Total  Special  Recoveries 

Authorized . 


Net  Realized  Gain  (or  Loss*)  — 
Program  (Prior  to  Adjustments 
in  III  below) . 

II.  Income  and  Expense— General 


1.  Income: 

(a)  Interest  on  Loans .  11,029,234.66 

(b)  Other  Interest  Income .  56,114,309.62 

(c)  Other  Income .  322,794.93 

(d)  Total  Income . 

2.  Expense: 

(a)  Interest  Expense .  421,150,416.65* 

(b)  General  Overhead  Expense 

(Net) .  89,149,109.72* 

(c)  Other  Expense .  268,859.84* 

d)  Total  Expense . 


Net  Income  (or  Expense*)  — General 
III.  Realized  Gain  (or  Loss*): 

1.  Realized  Loss  Prior  to  Adjust¬ 

ments . 

2.  Inventory  Revaluation  Adjust¬ 

ment-Program .  1,268,546,877.25* 

3.  Reseal  LoanStorage  Adjustment- 

Program .  80,908,875.93* 

Total  Realized  Loss . 


$5,1  19,941.58* 


143,907,055.37 

1,542,944,369.55* 


67,466,339.21 


510,568,386.21* 
443, 102,047.00* 

1,986,046,416.55* 

1,349,455,753.18* 
3,335,502,  169.73* 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1961-Continued 

IV.  Adjustments  of  Reserves  for 
Losses  — Program 


1.  Reserve  for  Losses  on  Loans.  .  .  $95,380,000.00* 

2.  Reserve  for. Losses  on  Commod¬ 

ity  Inventories .  1,466,177,000.00 

3.  Reserve  for  Losses  on  Accounts 

and  Notes  Receivable .  1,418,000,00* 

4-.  Reserve  for  Losses  on  Commod¬ 


ities  Under  Contract  to  Purchase  _ — _ 

Net  Adjustment  of  Reserves  for 

Losses  — Program .  1, 369,  379,000.00 

V.  Net  Gain  (or  Loss*)  Transferred  to 

Deficit .  $1,966,123,169.73* 


DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 

I.  REALIZED  GAINS  AND  LOSSES- PROGRAM 

1-a  Sales  of  Commodities: 

Sales  are  generally  recorded  by  the  Corporation  when  title 
passes  to  the  purchaser,  e.g.,  as  commodities  are  shipped  or 
loaded  for  shipment.  Recoveries  from  warehousemen  and 
carriers  on  inventory  losses  are  also  included  in  this  classi¬ 
fication. 

1-b  Cost  of  Sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities 
disposed  of  and  related  charges  for  storage,  handling  and 
transportation,  and  other  accessorial  expenses.  Inventory 
adjustments  are  also  included. 

1-d  Cost  of  Commodities  Donated: 

This  item  represents  the  cost  of  commodities  donated  under 
Sections  202,  407,  416  of  the  Agricultural  Act  of  1949,  Public 
Law  439,  81st  Congress,  as  amended,  and  other  authorizations. 

2  Export  and  Other  Payments: 

This  classification  includes  funds  transferred  to  Agricultural 
Marketing  Service  for  increased  consumption  of  fluid  milk  by 
children  in  schools  and  institutions  devoted  to  the  care  and 
training  of  children,  cash  payments  to  exporters  for  exportation 
of  cotton  products  and  wheat  flour  and  the  value  of  payment- in- 
kind  certificates  issued  for  exportation  of  cotton,  feed  grains, 
rice,  and  wheat,  excluding  cash  payments  or  certificates  relating 
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to  export  under  Public  Law  480  and  IWA,  and  the  value  of 
payment- in-kind  certificates  issued  under  the  1961  Feed  Grain 
Program. 

3  Other  Program  Costs  and  Adjustments: 

This  item  includes  charge-offs  of  loans  and  accounts  and 
notes  receivable  and  certain  other  program  costs  and  recoveries 
not  elsewhere  classified. 

4  Special  Recoveries  Authorized: 

Recoveries  for  National  Wool  Act  payments  are  obtained  from 
specific  appropriations  authorized  in  the  National  Wool  Act. 
Public  Law  86-446  authorized  a  specific  appropriation  to  reim¬ 
burse  CCC  for  payments  made  for  the  fiscal  year  1961  under 
the  Special  Milk  Program  for  Children.  Recoveries  of  losses 
on  Defense  Production  Act  transactions  were  recovered  through 
borrowings  from  the  U.  S.  Treasury  by  the  Secretary  of  Agri¬ 
culture  pursuant  to  authority  granted  in  the  Defense  Production 
Act. 

Net  Realized  Gain  (or  Loss*)  — Program  (Prior  to  Adjustments 
in  III  below): 

This  total  reflects  all  of  the  various  income  and  expense 
items  which  are  identifiable  to  specific  programs. 


II.  INCOME  AND  EXPENSE -GENERAL 

1-a  Interest  on  Loans: 

This  classification  includes  interest  accrued  and  collected 
on  loans.  Interest  is  accrued  periodically  on  recourse  loans 
held  by  the  Corporation.  Interest  on  outstanding  non- recourse 
loans  is  not  accrued  but  treated  as  income  only  upon  collection 
in  connection  with  repayment  of  loans. 

1-b  Other  Interest  Income: 

Includes  interest  on  certain  receivables  due  from  government 
agencies  or  from  Congressional  Appropriations  made  or  to  be 
made,  and  on  miscellaneous  notes,  claims,  and  negotiable 
instruments. 

1- c  Other  Income: 

This  classification  includes  various  receipts  which  are  not 
allocated  to  programs. 

2- a  Interest  Expense: 

Includes  interest  on  borrowings  from  the  U.  S.  Treasury, 
interest  on  Capital  Stock  of  the  Corporation  and  interest  paid 
or  payable  to  lending  agencies  for  financing  price-support  loans. 
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2-b  General  Overhead  Expense: 

Salaries,  travel  expense,  supplies,  custodian  and  agency  fees 
and  other  indirect  expenses  are  included  in  this  classification. 
Expense  for  work  performed  on  behalf  of  foreign  governments 
and  other  government  agencies  on  a  reimbursable  basis,  and 
the  reimbursements  therefor,  are  reflected  in  the  net  total 
General  Overhead  Expense. 

2-c  Other  Expense: 

This  classification  includes  various  expenses  which  are  not 
allocated  to  programs. 

III.  REALIZED  GAIN  (OR  LOSS*) 

This  item  shows  realized  loss  prior  to  adjustments  and 
realized  loss  after  adjustments  to  revalue  inventories  and  to 
expense  certain  costs  previously  deferred. 

IV.  ADJUSTMENT  OF  RESERVES  FOR  LOSSES- PROGRAM 

Under  this  heading  are  reflected  the  net  changes  in  reserves 
for  losses  for  the  period  of  the  report.  Losses  are  not  charged 
directly  against  the  reserves  but  are  reflected  in  the  Statement 
of  Income  and  Expense  in  gain  or  loss  on  sales  and  charge-offs. 

COMMODITY  CREDIT  CORPORATION 

History 

The  Commodity  Credit  Corporation  was  created  on  October 
17,  1933,  pursuant  to  Executive  Order  No.  6340.  This  agency, 
originally  incorporated  under  the  laws  of  the  State  of  Delaware, 
was  managed  and  operated  in  close  affiliation  with  the  Recon¬ 
struction  Finance  Corporation  up  to  July  1,  1939,  as  an  agency 
of  the  United  States.  On  that  date,  the  Commodity  Credit 
Corporation  was  transferred  to  and  made  a  part  of  the  United 
States  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act 
(Public  Law  No.  806,  80th  Cong.)  on  June  29,  1948,  established 
the  Corporation— effective  July  1,  1948— as  an  agency  of  the 
United  States  under  a  permanent  Federal  Charter.  Public  Law 
No.  85,  81st  Congress,  approved  June  7,  1949,  amended  the 
Charter  Act  in  several  important  respects  and  there  have  been 
various  subsequent  amendments. 
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Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
authorizes  the  Corporation  to:  (1)  Support  prices  of  agricultural 
commodities  through  loans,  purchases,  payments,  and  other 
operations;  (2)  make  available  materials  and  facilities  required 
in  the  production  and  marketing  of  agricultural  commodities; 
(3)  procure  agricultural  commodities  for  sale  to  other  Govern¬ 
ment  agencies,  foreign  governments,  and  domestic,  foreign  or 
international  relief  or  rehabilitation  agencies,  and  to  meet 
domestic  requirements;  (4)  remove  and  dispose  of  surplus 
agricultural  commodities;  (5)  increase  domestic  consumption  of 
agricultural  commodities  through  development  of  new  markets, 
marketing  facilities,  and  uses;  (6)  export  or  cause  to  be  ex¬ 
ported,  or  aid  in  the  development  of  foreign  markets  for  agri¬ 
cultural  commodities;  and  (7)  carry  out  such  other  operations 
as  Congress  may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent 
practicable,  the  customary  channels,  facilities,  and  arrange¬ 
ments  of  trade  and  commerce  in  carrying  on  purchasing  and 
selling  operations  (except  sales  to  other  Government  agencies), 
and  in  conducting  warehousing,  transporting,  processing,  and 
handling  operations. 

The  Corporation  may  contract  for  the  use  of  plants  and 
facilities  for  the  handling,  storing,  processing,  servicing,  and 
transporting  of  agricultural  commodities  subject  to  its  control. 
The  Corporation  has  authority  to  acquire  personal  property  and 
to  rent  or  lease  office  space  necessary  for  the  conduct  of  its 
business.  It  is  prohibited  from  acquiring  real  property  or  any 
interest  therein  except  for  the  purposes  of  protecting  its  finan¬ 
cial  interests  and  for  providing  adequate  storage  to  carry  out 
its  programs  effectively  and  efficiently.  No  refrigerated  cold- 
storage  facilities  may  be  constructed  or  purchased  except  with 
funds  specifically  provided  by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is 
directed  to  make  loans  available  to  grain  producers  for  financing 
the  construction  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other 
materials  produced  abroad  in  exchange  for  agricultural  com¬ 
modities  acquired  by  it. 


Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation 
has  been  increased  by  Congress  from  time  to  time  as  the  need 
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has  arisen.  The  original  capital  of  CCC  was  only  $3,000,000 
in  1933,  and  there  was  no  specific  borrowing  authority.  The 
Act  of  March  8,  1938  gave  CCC  its  first  borrowing  authority— 
$500,000,000— and  this  authority  has  been  expanded  as  the 
tabulation  below  shows. 


lorized  by  legislation 

Borrowing 

approved— 

authority 

March  8,  1938 

$500,000,000 

March  4,  1939 

900,000,000 

August  9,  1940 

1,400,000,000 

July  1,  1941 

2,650,000,000 

July  16,  1943 

3,000,000,000 

April  12,  1945 

4,750,000,000 

June  28,  1950 

6,750,000,000 

March  20,  1954 

8,500,000,000 

August  31,  1954 

10,000,000,000 

August  11,  1955 

12,000,000,000 

August  1,  1956 

14,500,000,000 

CAPITAL  STOCK 

The  capital  of  CCC  was  established  at  $3,000,000  in  1933. 
The  Act  of  April  10,  1936  increased  the  capitalization  to 

$100,000,000,  a  level  at  which  it  has  remained  ever  since. 

Management 

Management  of  the  Corporation  is  vested  in  a  board  of  direc¬ 
tors,  subject  to  the  general  supervision  and  direction  of  the 
Secretary  of  Agriculture,  who  is  an  ex  officio  director  and  is 
chairman  of  the  board.  The  board  consists  of  six  members  (in 
addition  to  the  Secretary  of  Agriculture),  who  are  appointed  by 
the  President  of  the  United  States  by  and  with  the  advice  and 
consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
provides  for  an  advisory  board  consisting  of  five  members 
appointed  by  the  President  of  the  United  States.  Not  more  than 
three  of  the  members  may  belong  to  the  same  political  party. 
The  advisory  board  is  required  to  meet  at  the  call  of  the  Secre¬ 
tary  of  Agriculture  at  least  every  90  days.  The  function  of  this 
board,  which  is  made  up  of  members  having  broad  agricultural 
and  business  experience,  is  to  survey  the  general  policies  of 
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the  Corporation,  including  those  connected  with  the  purchase, 
storage,  and  sale  of  commodities,  and  the  operation  of  lending 
and  price-support  programs;  and  to  advise  the  Secretary  with 
respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such 
officers  and  employees  as  may  be  necessary  for  the  conduct  of 
the  business  of  the  Corporation,  define  their  authority  and  duties, 
delegate  to  them  such  of  the  powers  vested  in  the  Corporation 
as  he  may  determine,  require  that  such  of  them  as  he  may 
designate  be  bonded,  and  fix  the  penalties  therefor. 

As  of  June  30,  1961,  members  of  the  board  of  directors  and 
the  officers  were  as  follows: 


BOARD  OF  DIRECTORS 

Orville  L.  Freeman,  Secretary 
Department  of  Agriculture 
Chairman 


Charles  S.  Murphy,  Under 
Secretary,  Department  of 
Agriculture 

Frank  J.  Welch,  Assistant 
Secretary,  Department  of 
Agriculture 

Horace  D.  Godfrey,  Adminis¬ 
trator,  Agricultural  Stabili¬ 
zation  and  Conservation 
Service,  Department  of 
Agriculture 


John  P.  Duncan,  Jr.,  Assistant 
Secretary,  Department  of 
Agriculture 

James  T.  Ralph,  Assistant 
Secretary,  Department  of 
Agriculture 

Willard  W.  Cochrane,  Director 
of  Economics,  Department 
of  Agriculture 


OFFICERS 


President  Charles  S.  Murphy 


Executive  Vice  Horace  D.  Godfrey 
President 

Vice  President  Robert  C.  Tetro 


Under  Secretary,  De¬ 
partment  of  Agricul¬ 
ture 

Administrator,  Agricul¬ 
tural  Stabilization  and 
Conservation  Service 
Administrator,  Foreign 
Agricultural  Service 
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OFFICERS- Continued 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Secretary 


Assistant 

Secretary 

Controller 


Treasurer 


Chief 

Accountant 


Edwin  A.  Jaenke 

Emery  E.  Jacobs 

Robert  G.  Lewis 

Frank  W.  Hussey 

Robert  P.  Beach 

Lionel  C.  Holm 

Marion  M.  Crumpler 
J.  J.  Somers 

R.  Gibb 

J.  W.  Vaughan 


Associate  Administra¬ 
tor,  Agricultural  Sta¬ 
bilization  and  Con¬ 
servation  Service 
Deputy  Administrator, 
State  and  County  Op¬ 
erations,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Administrator, 
Price  and  Production, 
Agricultural  Stabili¬ 
zation  and  Conserva¬ 
tion  Service 

Deputy  Administrator, 
Commodity  Opera¬ 
tions,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Administrator, 
Management,  Agri¬ 
cultural  Stabilization 
and  Conservation 
Service 

Executive  Assistant  to 
the  Administrator, 
Agricultural  Stabili¬ 
zation  and  Conserva¬ 
tion  Service 


Director,  Fiscal  Divi¬ 
sion,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Director,  Fiscal 
Division,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Director,  Fiscal 
Division,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Washington,  D.  C. 


Hon.  Orville  L.  Freeman 
Secretary  of  Agriculture 

Dear  Mr.  Secretary: 

I  present  herewith  the  report  of  the  Commodity  Credit 
Corporation  for  the  fiscal  year  ended  June  30,  1962. 

yours, 


Charles  S.  Murphy 
President,  Commodity  Credit  Corpor 


Sincerely 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1962 

Price  support  extended  on  1961  crops  through  June  30,  1962, 
totaled  $3,322  million,  as  compared  with  $3,366  million  ex¬ 
tended  on  1960  crops  through  the  same  date  a  year  earlier. 

Inventories  owned  by  CCC  as  a  result  of  price  support  op¬ 
erations  were  valued  as  of  June  30,  1962,  at  $4,474,358,000, 
acquisition  cost  basis.  Outstanding  price  support  loans  on  the 
same  date  totaled  $2,182,668,000.  The  total  investment  in 
price -support  loans  and  inventories  thus  amounted  to 
$6,657,026,000.  This  amount  represented  48  percent  of  the 
$13,891,826,000  of  borrowing  authority  the  Corporation  had  in 
use  as  of  that  date. 

Commodities  with  a  cost  value  (excluding  carrying  charges) 
of  ^3,227  million  were  moved  out  of  CCC  inventories  during  the 
year.  Proceeds  from  these  dispositions  totaled  $2, 557  million. 
Of  this  total  $570  million  represented  sales  for  dollars;  $212 
million,  barter;  $559  million,  operations  under  Titles  I  and  II, 
Public  Law  480;  $254  million,  transfers  to  other  Government 
agencies;  and  $955  million  under  the  1961  Feed  Grain  Program 
and  the  payment-in-kind  export  programs  for  wheat,  corn,  oats, 
barley,  rye,  grain  sorghums,  and  rice.  Donations  totaled  $467 
million  (cost  value  basis). 
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In  addition  to  its  price  support  and  related  inventory  man¬ 
agement  activities,  CCC  undertook  financing  operations  under 
the  1962  feed  grain  and  wheat  stabilization  programs  and  con¬ 
tinued  to  handle  during  the  year  certain  financing  and  operating 
functions  under  the  International  Wheat  Agreement  Act  of  1949, 
National  Wool  Act  of  1954,  the  Soil  Bank  Act  of  1956,  Agricul¬ 
tural  Trade  Development  and  Assistance  Act  of  1954  (Public 
Law  480),  and  other  special  legislation. 

The  net  realized  loss  on  price- support  operations  for  the 
fiscal  year  1962  totaled  $1,337  million.  All  program  operations 
combined,  including  adjustments  to  reserve  for  losses,  showed 
a  net  loss  of  $2,636  million,  as  compared  with  $1,910  million 
(revised)  for  the  1961  fiscal  year. 

Commodity  Credit  Corporation  programs  were  carried  out 
through  the  personnel  and  facilities  of  the  Agricultural  Stabili¬ 
zation  and  Conservation  Service,  other  agencies  of  the  Depart¬ 
ment,  and  Agricultural  Stabilization  and  Conservation  State  and 
county  committees. 

PRICE  SUPPORT  PROGRAM 

Price  support  extended:  — The  total  of  $3,322  million  extended 
on  1961  crops  was  comprised  of  loans  made,  $2,630  million; 
purchase  agreements  entered  into  (less  purchase  agreements 
converted  to  reseal  loans),  $174  million;  and  purchases  of  com¬ 
modities  not  under  purchase  agreements,  $518  million. 

The  following  table  shows  the  volume  of  price  support  ac¬ 
tivity  on  selected  1961  crops  through  June  30,  1962,  in  relation 
to  1961  production  of  the  same  crops. 


Price  support  extended  on  specified  1961  crops 
through  June  30,  1962,  1961  production,  and  percentage 
of  production  extended  support 


Commodity 

Unit 

Price 

support 

extended 

1961 

production 

Price  support 
extended  as 
a  percentage 
of  production 

Mil.  units 

Mil.  units 

Percent 

Cotton,  upland 

bales 

4.  8 

14.  3 

33.  6 

Barley 

bu. 

44.  2 

393.  4 

11.  2 

Beans,  dry  ed. 

cwt. 

5.  2 

20.  0 

26.  0 

Corn 

bu. 

658.  1 

3,  624.  3 

18.  2 

Grain  sorghum 

cwt. 

109.  9 

270.  3 

40.  7 

Oats 

bu. 

20.  6 

1,  012.  8 

2.  0 

Rice 

cwt. 

6.  4 

53.  6 

11.  9 

Soybeans 

bu. 

132.  5 

693.  0 

19.  1 

Wheat 

bu. 

271. 2 

1,  234.  7 

22.  0 
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Price  support  investment: —  The  investment  in  price-support 
loans  and  inventories  totaled  $6,657,026,000  on  June  30,  1962 
as  compared  with  $7,038,723,000  on  the  same  date  a  year 
earlier.  Of  the  total  1962  investment,  $2,182,668,000  repre¬ 
sented  the  balance  of  loans  outstanding,  including  loans  held  by 
CCC  as  well  as  lending  agencies.  Price  support  inventories 
included  in  the  total  investment  amounted  to  $4,474,358,000  at 
acquisition  cost  value. 

The  following  data  summarize  financial  statistics  concerning 
the  Corporation’s  price-support  activities  in  the  fiscal  years 
1962  and  1961: 


LOANS 

Loans  outstanding-beginning 

of  year . 

Loans  made . 

Producers  repayments  .  .  .  . 
Loans  canceled  by  forfeiture 

of  collateral . 

Other  reductions  to  loans  .  .  . 
Loans  outstanding  — end  of 
year . 


Fiscal  Year  Fiscal  Year 

1962  1961 


(In  Thousands  of  Dollars) 


$1,  475,  390 
2,  619,  316 
880,  354 

1,  017,  962 

13, 722 

2,  182,  668 


$1,  302,  310 
1,  795,  547 
552, 675 

1,  067,  374 
2,  418 

1,  475,  390 


The  bulk  of  the  loans  outstanding  on  June  30,  1962  was  ac¬ 
counted  for  by  four  commodities,  as  follows: 


Corn  .  925,  575,  879  bushels  $1,040,423,082 

Cotton,  upland  .  3,  488,  327  bales  589,031,977 

Tobacco .  451,079,287  pounds  304,664,981 

Wheat .  80,  434,  689  bushels  149,  181,  474 

Other .  xxx  99,  366,  630 


$2,  182,  668,  144 


INVENTORIES 


Inventory— beginning  of  year  . 
Purchases  and  loan  collateral 

acquired . 

Other  additions  or  deductions 

(Net) . 

Costs  of  sales,  donations  and 

other  dispositions . 

Inventory — end  of  year . 

<Ll  Revis  ed 


Fiscal  Year  Fiscal  Year 
1962  1961  a/ 

(In  Thousands  of  Dollars) 


$5,  563,  333 
1,  968,  705 
169, 328 

3,  227,  008 

4,  474,  358 


$6, 020, 771 

2,  897,  886 
160,  240 

3,  515,  564 
5, 563, 333 


Items  in  the  price- support  inventory  of  CCC  as  of  June  30, 
1962  were: 


Quantity 


Value 


Barley . 

34,  091,  942 

bushels 

$  29,975,444 

Beans,  Dry  Ed. 

2,  630,  602 

cwt. 

18,  331,  898 

Bulgur . 

2, 255, 300 

pounds 

126, 360 

Corn  . 

658, 805,  193 

bushels 

737,  324,  602 

Cornmeal  .... 

1,  079,  300 

pounds 

37,  682 

Grain  Sorghum  . 

384,  776, 431 

cwt. 

739, 833, 832 

Oats . 

16,  744,  113 

bushels 

10,  621,  968 

Rice,  Rough  and 

Milled . 

314,  326 

cwt. 

2,  413,  151 

Rye . 

2,617,  323 

bushels 

2,  499,  563 

Soybeans  . 

51,  631,  136 

bushels 

122,  851,  064 

Wheat . 

1,  096,  620,  050 

bushels 

2,  142,  935, 749 

Cotton: 

Cotton,  Extra 

Long  Staple  .  . 

14,  177 

bales 

3,  935,  396 

Cotton,  Upland  . 

1,  448,  594 

bales 

245,  268,  392 

Dairy: 

Butter  ...... 

401, 029, 796 

pounds 

239, 258, 420 

Cheese  .  . 

106,  054,  876 

pounds 

40,  172, 090 

Milk,  Dried  .  .  . 

626,  051,  670 

pounds 

99,  232,  905 

Oils  and  Peanuts: 

Peanuts , 

Shelled . 

4,  430, 890 

pounds 

862,  765 

Vegetable  Oil 

Prod . 

93,  771,  539 

pounds 

17,  245,  472 

Tobacco: 

Turpentine  .  .  . 

1,  729,  744 

gallons 

907,  639 

Exchange  Com- 

modities: 

Strategic  Mate- 

rials  . 

XXX 

20,  524,  062 

$4,  474,  358,  454 

Support  Prices: —  The  average  support  prices  in  effect  for 
1961  crops  (or  production)  as  of  June  30,  1962,  were  as 
follows: 


Basic  Commodities 

Wheat,  $1.79  per  bushel;  corn,  $1.20  per  bushel;  cotton, 
upland,  Middling  1 -inch,  average  location,  33.04  cents  per  pound; 
cotton,  extra  long  staple,  53.17  cents  per  pound;  peanuts,  11.05 
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cents  per  pound;  rice,  $4.71  per  hundredweight;  tobacco,  flue- 
cured,  55.5  cents  per  pound;  fire-cured,  38.8  cents  per  pound; 
burley,  57.2  cents  per  pound;  Maryland,  50.8  cents  per  pound; 
dark  air-cured  and  sun-cured,  34.5  cents  per  pound;  cigar 
filler  and  binder,  28.6  cents  per  pound;  cigar  binder,  39.6  cents 
per  pound,  and  Puerto  Rican,  29.7  cents  per  pound. 


Designated  Nonbasic  Commodities 


Dairy  products:  Butterfat,  57.2  cents  per  pound;  manufac¬ 
turing  milk,  $3.11  per  hundredweight;  extracted  honey,  11.2 
cents  per  pound;  tung  nuts,  $63.34  per  ton  and  equivalent  sup¬ 
port  of  24.0  cents  per  pound  for  tung  oil;  barley,  93  cents  per 
bushel;  grain  sorghum,  $1.93  per  hundredweight;  oats,  62  cents 
per  bushel,  and  rye,  $1.02  per  bushel. 


Permissive  Commodities 


Dry  edible  beans,  $6.32  per  hundredweight;  flaxseed,  $2.80 
per  bushel;  soybeans,  $2.30  per  bushel;  cottonseed,  $49.00  per 
ton;  crude  pine  gum,  $34.28  per  standard  barrel,  processed 
basis,  and  surplus  almonds,  20  cents  per  pound. 


National  Wool  Act  Commodities 


Wool,  62  cents  per  pound;  and  mohair,  74  cents  per  pound. 


Costs  of  Maintaining  Inventories 


Commodities  are  acquired  by  CCC  under  the  Price-Support 
Program  by  direct  purchases  or  by  forfeiture  of  collateral 
pledged  for  price-support  loans.  From  the  date  of  acquisition 
until  the  commodities  can  be  disposed  of  in  accordance  with  the 
various  legislative  provisions,  CCC  incurs  certain  carrying 
charges.  Cost  incurred  for  storage  and  handling  expense,  and 
transportation,  during  fiscal  years  1961  and  1962  are  detailed 
in  the  following  tabulation. 
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Fiscal  Year  1962  Fiscal  Year  1961 


Commodity 

Storage 

and 

Handling 

Trans¬ 

portation 

Storage 

and 

Handling  a/ 

Trans - 
portation 

(In  Millions  of  Dollars) 

Wheat 

$156.  1 

$  45.  4 

$165.  9 

$  92.9 

Corn 

117.  6 

51.8 

132.  4 

28.  1 

Grain  Sorghum 

89.  9 

13.  1 

82.  3 

17.  2 

Barley,  Oats  &  Rye 

6.  5 

2.  7 

10.  6 

8.  5 

Soybeans 

0.  9 

b/ 

1.  1 

0.  1 

Rice,  Rough  and 

Milled 

1.  4 

1.  9 

2.  4 

1.  2 

Cotton,  Upland 

7.  8 

b/ 

22.  6 

0.  3 

Dairy  Products 

9.  2 

14.  3 

4.  4 

7.  9 

Other  Commodities 

3.  8 

4.  8 

5.  1 

7.  9 

Total  Carrying 

Charges 

$393. 2 

$134.  0 

$426. 8 

$164.  1 

a /  Revised 

b /  Less  than  $50,  000 

Dispositions  of  Commodities 


During  the  fiscal  year  1962,  CCC  disposed  of  commodities 
with  a  cost  value  of  $3,227.0  million  (excluding  inventory  carry¬ 
ing  charges)  and  received  $2,557.2  million  in  proceeds.  Sales 
for  dollars  accounted  for  proceeds  of  $570.1  million,  22%  of  the 
total.  Losses  on  sales  for  dollars  during  the  period  totaled 
$157.6  million.  Such  losses  represented  about  22%  of  the  cost 
value. 

The  cost  of  commodities  donated  from  CCC  inventories  for 
fiscal  year  1962  totaled  $467.4  million,  of  which $245. 6  million 
were  domestic  donations  and  $221.8  million  were  foreign 
donations. 

The  Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  Public  Law  480,  83d  Congress,  authorizes  the  Corpora¬ 
tion  to  dispose  of  surplus  commodities  under  Title  I  by  making 
them  available  to  domestic  exporters  for  sale  for  foreign  cur¬ 
rencies;  under  Title  II  by  making  them  available  for  transfer  to 
friendly  nations  to  meet  famine  or  other  urgent  relief  require¬ 
ments;  and  under  Title  IV  by  making  them  available  for  long 
term  dollar  credit  sales  to  foreign  countries.  Provision  is  also 
made  for  full  reimbursement  to  the  Corporation  for  commod¬ 
ities  made  available  and  related  costs.  From  the  inception  of 
the  program  through  June  30,  1962,  commodities  having  a  re¬ 
imbursement  value  of  $4,010, 531,602  had  been  disposed  of  under 
the  provisions  of  Titles  I,  II  and  IV. 
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Various  agricultural  commodities  were  delivered  by  the 
Corporation  under  barter  contracts  in  exchange  for  strategic 
and  other  materials  produced  abroad.  The  exchange  value  of 
the  agricultural  commodities  delivered  during  fiscal  year  1962 
totaled  $212,018,842.  Strategic  and  other  materials  delivered 
to  the  Corporation  during  this  same  period  had  a  value  of 
$171,778,048. 

During  fiscal  year  1962  transfers  of  materials  by  the  Corpo¬ 
ration  amounted  to  $185,071, 564  at  cost  value.  At  June  30,  1962, 
the  strategic  and  other  materials  in  the  Corporation’s  inven¬ 
tory  amounted  to  $20,524,062. 

The  cost  value  and  sales  proceeds  for  all  dispositions  ac¬ 
cording  to  type  of  outlet  for  the  fiscal  years  1961  and  1962  are 
shown  below: 

Price  Support  Program:  Dispositions  of  Commodities  by  Type 
of  Disposition,  Fiscal  Years  1961  and  1962 


Type  of  Disposition 

Fiscal  Year  1961 

Fiscal  Year  1962 

Cost  Value 

Proceeds 

Cost  Value  a / 

Proceeds 

(1,  000  dollars) 

(1,  000  dollars) 

Sales  for  Dollars: 

Domestic  h/  . 

Export  c / . 

$2,  159,  421 
103, 337 

$1,  734,  741 
54,  660 

$  662,580 

65, 140 

$  523,110 

47, 036 

Public  Law  480  (Export):  d/ 

Title  I  e/  . 

Title  II . 

Title  IV  f/ . 

378, 684 
134, 770 

433, 786 
151,  907 

218, 825 

1 10, 884 

3,  629 

386, 605 
172,  248 
6,  421 

Barter  (Export)  cj . 

251, 695 

155, 422 

219, 794 

212,  019 

Payment  in  Kind:  ej 

205,  116 
248,  243 

189, 921 
150, 366 

1,  081,  175 
146, 613 

806, 674 
148, 878 

Export . 

Transfers  to  Other  Govern¬ 
ment  Agencies: 

Domestic  (includes  Section 

32) . 

Export  (includes  AID)  .  .  . 

291,  727 
3,  620 

288, 842 
2,  146 

247, 727 

3,  278 

252, 728 
1,  446 

Donations: 

111,  605 
169,  314 

245,  556 
221,  807 

Export . 

-- 

Subtotal: 

Domestic  Dispositions  .  .  . 

2,  767,  869 

2,  213,  504 

2, 237, 038 

1,  582,  512 

Export  Dispositions  .... 

1,  289,  663 

948, 787 

989, 970 

974, 653 

Total  Dispositions . 

$4,  057,  532 

$3, 162, 291 

$3,  227,  008 

$2, 557,  165 

a/  Acquisition  cost  is  shown  for  fiscal  year  1962;  cost  for  1961  is  comprised  of 
acquisition  cost  plus  carrying  charges. 

b /  Includes  sales  of  cottonseed,  flaxseed  and  rough  rice  to  processors  under 
conditional  contracts  which  provided  for  repurchase  by  CCC  in  processed 
form.  Also  includes  sales  of  farmers'  stock  peanuts  to  oil  refiners  under  con¬ 
tracts  providing  for  the  repurchase  of  peanut  oil  by  CCC. 
c/  In  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials  not 
paid  by  the  purchasers  but  charged  to  the  Commodity  Export  Program  or  the 
International  Wheat  Agreement. 

d/  Proceeds  represent  the  Corporation's  investment  in  commodities,  recoverable 
from  specific  appropriations. 

e/  Deliveries  of  commodities  in  redemption  of  export  payment  certificates  or 
credits  earned  on  exportations  under  Public  Law  480,  Title  I,  are  reported  as 
dispositions  under  Title  I.  This  includes  cotton  which  is  not  required  to  be 
exported. 

f/  Deliveries  of  commodities  in  redemption  of  export  payment  certificates  earned 
—  on  exportations  under  Public  Law  480,  Title  IV,  are  reported  as  dispositions 
under  Title  IV. 


FEED  GRAIN  PROGRAMS 


The  Corporation  made  payments  to  producers  under  the  1961 
and  1962  Feed  Grain  Programs  by  issuance  of  negotiable  cer¬ 
tificates  which  are  redeemable  only  in  specified  feed  grains 
from  price- support  inventories  held  by  the  Corporation,  or 
by  cash  advances  in  lieu  of  issuing  certificates  to  producers 
who  elected  in  advance,  under  the  1962  program,  to  have  the 
Corporation  market  their  certificate  rights.  Payments  made 
during  fiscal  year  1962,  (net  of  refunds  and  adjustments)  for 
the  1961  feed  grain  program  amounted  to  $449,275,301,  making 
the  cumulative  net  total  of  payments  under  the  1961  program 
$782,497,907.  Under  the  1962  program,  the  total  of  all  pay¬ 
ments  through  June  30,  1962,  amounted  to  $353,680,210. 

Most  of  the  certificates  and  certificate  rights  have  been  sur¬ 
rendered  to  the  Corporation  for  marketing  and  placed  in  a 
certificate  pool.  Cash  advances  were  made  to  the  producers 
for  the  dollar  value  of  certificates  and  certificate  rights  sur¬ 
rendered,  under  regulations  which  provide  for  recovery  of  the 
cash  advances  by  sale  of  certificate  rights  from  the  pool. 

Redemption  of  certificates  in  feed  grains,  including  pooled 
certificates,  were  as  follows: 


Fiscal  Year  1962  Total  through 

jL18-£*A.  Year  19b  2  June  30j  1962 


(In  Thousands  of  Dollars) 


Commodity 

Unit 

Quantity 

Value 

Quantity 

Value 

Corn 

Grain 

Bu. 

619,  767 

$621,  959 

620, 563 

$622,  794 

Sorghum 

Cwt. 

86, 134 

157,  395 

86,  157 

157,  436 

Barley 

Bu. 

10, 489 

10,  108 

10,  516 

10,  126 

Oats 

Bu. 

2,  401 

1,  508 

2,  405 

1,  510 

The  certificate  pool  at  June  30,  1962,  was  valued  at 
$344,036,916.  All  certificates  outstanding  and  not  pooled 
amounted  to  $1,140,822. 
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1962  WHEAT  STABILIZATION  PROGRAM 


The  Corporation  issued  sight  drafts  as  payments  for  acreage 
reductions  agreed  to  by  producers  on  the  1962  wheat  crop.  The 
sight  drafts  may  be  presented  for  payment  through  normal 
banking  channels  or  used  by  the  original  producer-holders  for 
the  purchase  of  wheat  at  market  price  from  price- support  in¬ 
ventories  held  by  the  Corporation.  The  dollar  value  of  the  sight 
drafts  issued  to  producers  for  diverted  acreage  through  June  30, 
1962,  amounted  to  $65,105,373.  As  of  that  date,  none  of  the 
drafts  had  been  used  to  purchase  wheat  from  the  Corporation. 

COMMODITY  EXPORT  PROGRAM 

The  Corporation,  under  this  program,  makes  export  pay¬ 
ments  on  commodities  exported  from  commercial  stocks, 
including  commodities  acquired  from  the  Corporation  at  do¬ 
mestic  prices,  and  sells  commodities  at  reduced  prices  for 
export.  Export  payments  on  wheat  flour  and  cotton  products 
are  made  in  cash.  Export  payments  on  cotton,  feed  grains, 
rice,  nonfat  dry  milk  and  wheat  are  made  by  issuance  of  export 
payment  certificates  which  may  be  used  to  pay  for  the  same  or 
other  designated  commodities  obtained  from  price-support  in¬ 
ventories  of  the  Corporation.  In  addition,  holders  of  cotton 
certificates  may  use  them  to  repay  outstanding  upland  cotton 
loans,  or  they  may  receive  cash,  if  they  present  them  to  the 
Corporation  for  payment  not  earlier  than  60  days  after  issuance 
and  not  later  than  the  expiration  date  of  the  certificate.  Export 
payments  or  differentials  on  wheat  and  wheat  flour  exported 
under  the  International  Wheat  Agreement  and  export  payments 
on  commodities  exported  under  Titles  I  and  IV,  P.L.  480  are 
reimbursed  from  appropriated  funds  and  are  not  recorded  as 
costs  of  the  Commodity  Export  Program. 

Export  payments  recorded  under  the  Commodity  Export 
Program  in  the  fiscal  year  1962  were  as  follows: 

(million  dols.  ) 


Cotton,  Upland .  156.  2 

Wheat .  53.0 

Rice .  30.  1 

Cotton  Products  .  18.  1 

Wheat  Flour .  3.8 

Barley .  3.2 

Grain  Sorghum .  2.3 

Corn .  0.8 

Rye .  0.  4 

Oats . 0.2 
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Under  the  Commodity  Export  Program,  the  Corporation  also 
purchased  small  quantities  of  processed  foods  for  distribution 
at  foreign  trade  fairs.  The  cost  of  this  operation  in  the  fiscal 
year  1962  was  $2,871. 

PUBLIC  LAW  480- COST  OF  FINANCING 


Title  I 

The  Corporation  financed  the  export  sales  value  of  commod¬ 
ities  exported  under  Title  I  (plus  ocean  transportation  au¬ 
thorized  thereon  and  other  related  financing  costs)  in. the  total 
amount  of  $1,423,519,245  during  the  fiscal  year  1962.  This 
includes  export  differential  payments  made  to  the  exporters  by 
issuance  of  Export  Payment  Certificates  in  the  amount  of 
$218,480,653  and  by  cash  payments  on  wheat  flour  in  the  amount 
of  $33,334,079. 

In  addition,  the  Corporation  sold  commodities  having  an  in¬ 
vestment  value  of  $2,400,469  from  price- support  inventories 
for  exportation  under  Title  I,  and  the  sales  value  of  these  com¬ 
modities  was  $843,710.  The  Corporation  also  delivered  com¬ 
modities  having  an  investment  value  of  $384,204,419  from 
price- support  inventories  to  exporters  in  redemption  of  Export 
Payment  Certificates  valued  at  $221,260,818,  which  had  been 
issued  for  exportations  under  Title  I.  The  excess  of  the  invest¬ 
ment  value  of  these  commodities  furnished  from  inventory  over 
the  sales  proceeds  and  value  of  certificates  redeemed  amounted 
to  $164,500,359. 

The  total  cost  of  financing  Title  I,  including  the  excess  of  in¬ 
vestment  value  over  sales  or  certificate  values  for  commod¬ 
ities  delivered,  was  $1,588,019,604. 

Title  IV 

The  Corporation  financed  the  export  sales  value  of  commod¬ 
ities  exported  under  Title  IV  in  the  total  amount  of  $28,954,882. 
This  includes  export  differential  payments  made  to  exporters 
by  issuance  of  export  payment  certificates  in  the  amount  of 
$6,343,801,  and  ocean  transportation  in  the  total  amount  of 
$1,283,198. 

The  Corporation  delivered  commodities  having  an  investment 
value  of  $6,420,613  from  price-support  inventories  to  exporters 
in  redemption  of  Export  Payment  Certificates  valued  at 
$3,847,164,  which  had  been  issued  for  exportations  under  Title  IV. 
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The  total  cost  of  financing  Title  IV,  including  the  excess  of 
investment  value  over  the  value  of  certificates  redeemed  for 
commodities  delivered,  was  $28,954,882.  Of  these  total  costs, 
$19,359,649  is  repayable  by  foreign  governments  under  long 
term  credit  arrangements  and  $9,595,233  is  reimbursable  to 
CCC  from  Congressional  appropriations. 

INTERNATIONAL  WHEAT  AGREEMENT 

The  most  recent  International  Wheat  Agreement  was  ratified 
by  the  United  States  in  the  form  of  a  treaty  on  July  13,  1962  and 
is  to  be  effective  for  three  years  beginning  August  1,  1962  and 
ending  July  31,  1965.  The  agreement  ratified  on  July  15,  1959 
expired  on  July  31,  1962. 

During  the  fiscal  year  1962,  the  Corporation  made  export 
payments  for  exportations  under  the  International  Wheat  Agree¬ 
ment  by  issuance  of  Wheat  Export  Payment  Certificates  total¬ 
ing  $68,777,736  on  exportations  of  124,995,106  bushels  of  wheat 
and  by  cash  totaling  $17,986,810  on  22,279,000  bushels  wheat 
equivalent  of  wheat  flour.  Export  differentials  totaling 
$2,934,458  were  allowed  on  4,930,196  bushels  of  wheat  from  the 
Corporation's  inventory.  These  payments  and  allowances, 
totaling  $89,699,004  on  exportations  of  152,204,302  bushels, 
averaged  59  cents  per  bushel. 

SUPPLY  AND  FOREIGN-PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  the  Cor¬ 
poration  may  procure  agricultural  commodities  in  the  United 
States  and  in  foreign  countries  to  meet  domestic  requirements, 
as  well  as  requirements  of  U.  S.  Government  agencies,  foreign 
governments,  and  international  relief  and  rehabilitation 
organizations. 

Domestic  purchases  totaled  $135,350  during  the  fiscal  year 
1962  compared  with  a  total  of  $209,332  during  the  fiscal  year 
1961.  The  major  item  procured  during  1962  was  feed  for 
Government  facilities  and  foundation  seeds. 

There  were  no  agricultural  commodities  procured  in  foreign 
countries  during  fiscal  years  1962  and  1961. 

STORAGE -FACILITIES  PROGRAM 

The  Corporation  purchases  and  maintains  granaries  and 
equipment  for  the  care  and  storage  of  Commodity  Credit 
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Corporation- owned  commodities  in  areas  where  privately- 
owned  storage  facilities  are  not  adequate;  makes  loans  or 
guarantees  loans  for  the  construction  or  expansion  of  on-farm 
storage  facilities;  and  undertakes  such  other  operations  as  are 
necessary  to  provide  storage  space  adequate  to  carry  out  the 
Corporation's  programs. 

As  of  June  30,  1962,  the  Corporation  owned  bins  having  an 
aggregate  storage  capacity  of  980, 2 56, 000 bushels.  This  repre¬ 
sented  a  decrease  of  1,564,000  bushels  from  the  981,820,000 
bushel  capacity  in  owned  bins  at  June  30,  1961. 

Loans  made  and  commitments  outstanding  for  construction  of 
farm  storage  facilities  totaled  $194,291,294  for  a  capacity  of 
703,954,695  bushels  from  inception  of  the  program  in  1949 
through  June  30,  1962. 

Also,  at  June  30,  1962,  the  Corporation  had  36, 563, 606  bushels 
of  wheat  stored  in  ships  of  the  Maritime  Reserve  Fleet. 

BORROWING  AUTHORITY 

As  of  June  30,  1962,  the  Corporation  had  in  use  $13,891,826,000 
of  its  $14,500,000,000  of  authorized  borrowings  under  Public 
Law  864,  84th  Congress,  approved  August  1,  1956.  Actual  bor¬ 
rowings  from  the  Treasury  amounted  to  $12,990,000,000  and 
obligations  to  purchase  loans  financed  by  lending  agencies 
amounted  to  $901,826,000.  This  left  a  statutory  borrowing 
authority  available  of  $608,174,000.  The  Corporation  reserves 
a  sufficient  amount  of  the  borrowing  authority  to  purchase  at 
any  time  all  loans  and  other  obligations  held  by  private  lending 
agencies  under  the  Corporation's  programs. 

During  the  past  fiscal  year  borrowings  from  the  Treasury 
aggregated  $4,330,000,000  and  during  the  same  period 
$2,874,000,000  was  repaid.  The  repayments  include  funds 
appropriated  by  the  Department  of  Agriculture  Appropriation 
Act,  1962,  for  authorized  costs  as  follows:  $1,017,610,000  to 
restore  the  balance  of  capital  impairment  determined  by  ap¬ 
praisal  as  of  June  30,  1960,  pursuant  to  the  Act  of  March  8, 
1938,  as  amended;  $70,681,000  to  repay  the  Corporation  under 
the  International  Wheat  Agreement  Act;  $140,868,000  to  repay 
the  investment  in  commodities  furnished  for  emergency  famine 
relief  to  friendly  peoples;  $1,250,451,000  to  repay  costs  in¬ 
curred  under  Title  I,  Public  Law  480;  $7,000,000  to  repay  costs 
incurred  under  Title  IV,  Public  Law  480;  $125,000,000  to  repay 
the  Corporation  for  strategic  and  other  materials  transferred 


-  12  - 


to  the  supplemental  stockpile;  $35,000  to  repay  cost  for  grain 
to  prevent  crop  damage  by  migratory  waterfowl;  $86,500,000 
for  costs  under  P.L.  86-446  Special  Milk  Program;  and 
$75,277,593  to  reimburse  costs  under  the  National  Wool  Act  of 
1954  (Title  VII  of  the  Agricultural  Act  of  1954). 

OPERATING  RESULTS 


The  net  loss  from  all  operations,  including  adjustments  to 
reserves  for  losses,  amounted  to  $2,635,696,163  for  the  fiscal 
year  1962.  For  the  fiscal  year  1961,  the  net  loss  was 
$1,910,184,780  (revised). 

The  Corporation's  net  losses  for  the  fiscal  years  1962  and 
1961,  are  summarized  below: 


Fiscal  Year 
1962 


Realized  Program  Gains  and  Losses  - 
Commodity  Inventory  Operations: 

Losses  on  Dispositions  .  . .  $  707,  675,  287*£/ 

Carrying  Charges: 

Storage  and  Handling .  393,  256,  855  *J2./ 

Transportation  . .  134,  050,  978*6/ 

1,  234,  983,  120* 

Export  Payments . 244,  180,  414* 

Special  Milk  Program  for  Children  „  .  .  88,  467,  380* 

1961  Feed  Grain  Program .  449,  275,  301* 

1962  Feed  Grain  Program .  353,  680,  210* 

1962  Wheat  Stabilization  Program  ....  65,  105,  373* 

Reseal  Loan  Storage  Expense .  70,  503,  887* 

Other . 80,  250,  637 

Total  Program  Losses . .  $2,  425,  945,  048* 

Interest  and  Other  General  Income  and 

Expense  (Net)  . . . .  373,  455,  115* 

Total  Realized  Losses . . .  $2,  799,  400,  163* 

Adjustment  of  Reserve  for  Losses: 

Price-Support  Programs .  158,  364,  000 

Other . 5,  340,  000 

$  163,704,000 

Net  Total  Loss .  $2,  635,  696,  163* 


Fiscal  Year 


1961 


$ 

374, 

035, 

816*£/ 

426, 

779, 

178*£/ 

164, 

183, 

380*£/ 

964, 

998, 

374* 

288, 

835, 

132* 

84, 

668, 

901* 

333, 

222, 

606* 

48, 

096, 

193  *£/ 

81, 

102, 

868—/ 

$1, 

638, 

718, 

338* 

443, 

102, 

047* 

$2, 

081, 

820, 

385* 

173, 

053, 

605-S-/ 

1, 

418, 

000* 

$ 

171, 

635, 

605 

$1, 

910, 

184, 

780*—/ 

indicates  loss 

^/includes  $419,  782,  054  relating  to  commodities  acquired  from  1961  and  1962pro- 
duction. 

^/includes  $21,  532,  324  relating  to  storage  and  handling  and  $15,  116,  791  relating  to 
transportation  on  commodities  acquired  from  1961  and  1962  production. 

£/  Revised. 


NOTE :  In  order  to  facilitate  comparisons  with  amounts  reported 
for  the  1962  fiscal  year,  designated  amounts  above  which 
relate  to  the  1961  fiscal  year  have  been  revised  in  ac¬ 
cordance  with  the  changes  in  accounting  policy  adopted 
by  Commodity  Credit  Corporation  as  of  June  30,  1961. 
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1. 

2. 


3. 

4. 

5. 

6. 

7. 

8. 


9. 

10. 

11. 

12. 

13. 


14. 


15. 

16. 

17. 


FINANCIAL  CONDITION  AS  OF  JUNE  30,  1962 


ASSETS 


Cash . . . . 

Loans : 

Commodity  Loans  Held  by  Com¬ 
modity  Credit  Corporation.  .....  $1,  280,  845,  060.  61 


Commodity  Loans  Held  by  Lend¬ 
ing  Agencies  (See  Item  12) .  901,  823,  084.  37 

2,  182,  668,  144.  98 

Less:  Reserve  for  Losses .  546,  169,  000.  00 

Storage  Facility  and  Equipment 
Loans  Held  by  Commodity  Credit 

Corporation .  72,  245,  488.  15 

Storage  Facility  and  Equipment 
Loans  Held  by  Lending  Agencies 

(See  Item  13) . . . .  . 2,  711.  84 

Loan  to  Secretary  of  Agriculture. 

Commodity  Inventories  (Cost) .  4,  474,  657,  848.  72 

Less:  Reserve  for  Losses  ......  1,  151,  298,  000.  00 

Accounts  and  Notes  Receivable .  1,  451,429,  975.  14 

Less:  Reserve  for  Losses  . .  . 5,  223,  000.  00 


Accrued  Assets 

Fixed  Assets  (Net)  ............ 

Advances  on  Pooled  Feed  Grain 

Certificates . . 

Other  Assets . .  .  .  , 

Total  Assets  . . .  .  .  . 


LIABILITIES 


Accounts  Payable  .  . . . . 

Accrued  Liabilities.  . . 

Trust  and  Deposit  Liabilities . 

Obligation  to  Purchase  Commodity 
Loans  Held  by  Lending  Agencies  .  .  . 

Obligation  for  Guarantee  of  Storage 
Facility  and  Equipment  Loans  Held 

by  Lending  Agencies.  . . 

Obligation  to  Redeem  Feed  Grain 
Certificates : 

Certificates  Pooled . . .  $  344,036,915.54 

Certificates  Not  Pooled  . .  . 1,  140,  822.  07 

Other  Liabilities . . . 

Deferred  Income  .................. 

Investment  of  U.  S.  Government: 

Borrowings  from  United  States 


Treasury.  . . . .  12,  990,  000,  000.  00 

Capital  Stock.  . .  100,  000,  000.  00 

Deficit*  . .  7,  837,  592,  332.  46* 


Total  Liabilities 


$  23,997,207.69 
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Notes  on  CCC  Financial  Statements 
Loans  Receivable 


Loans  receivable  as  reflected  in  the  Statement  of  Financial 
Condition  represent  loans  held  by  Commodity  Credit  Corpora¬ 
tion  or  lending  agencies  as  recorded  in  the  accounts  of  the 
Corporation.  Outstanding  commitments  to  make  or  guarantee 
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loans  on  storage  facilities  with  an  aggregate  capacity  of 
11, 517,891  bushels  amounted  to  $3,256,125  as  of  June  30,  1962, 
and  $177,283  had  been  committed  for  loans  on  storage  equip¬ 
ment.  These  commitments  are  not  reflected  in  the  accounts. 

Commodity  Inventories 


Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of 
any  packaging  or  processing  performed  after  acquisition.  These 
inventories  at  June  30,  1962,  include  strategic  and  critical  ma¬ 
terials  valued  at  $11,858,847  delivered  to  CCC  under  tentative 
barter  arrangements  which  may  be  rejected  by  CCC  if  barter 
contracts  are  not  signed.  Agricultural  commodities  have  been 
delivered  against  the  value  of  these  materials  except  to  the  ex¬ 
tent  of  $826,206  which  is  included  in  accounts  payable  due  to 
barter  and  exchange  contractors. 

Prior  to  June  30,  1961,  inventory  cost  included  recorded 
acquisition  cost;  storage,  handling,  packaging,  processing, 
transportation,  and  accessorial  expenses  incurred  after  acqui¬ 
sition;  costs  of  storing  on  farms  certain  grain  commodities 
while  under  extended  loans  prior  to  acquisition;  and,  with  re¬ 
spect  to  commodities  acquired  from  1957  and  prior  crop  year 
loans,  loan  financing  expenses  paid  to  lending  agencies.  Be¬ 
ginning  July  1,  1961,  costs  of  storing,  handling  and  transporting 
inventories  are  recorded  as  operating  expenses  and  do  not 
increase  the  cost  value  of  inventories. 

Re  seal  Loan  Storage  Costs 


Producers  who  obtain  price -support  loans  on  certain  grain 
commodities  stored  in  their  bins  on  the  farm  are  permitted  to 
extend  the  loans  from  year  to  year  under  reseal  loan  programs 
and  are  compensated  for  storage  during  the  extended  periods. 
The  amounts  of  such  storage  payments  are  not  repayable  by 
producers  who  repay  their  loans.  Reseal  loan  storage  costs 
are  accrued  monthly  and  classified  as  current  operating  ex¬ 
penses.  For  periods  prior  to  June  30,  1961,  it  was  the  Cor¬ 
poration's  practice  to  record  reseal  loan  storage  costs  as  a 
deferred  item  under  "Other  Assets"  until  the  related  commod¬ 
ities  were  either  redeemed  by  producers  or  forfeited  to  the 
Corporation,  in  which  event  these  costs  were  transferred  to  an 
expense  account  in  the  case  of  redemptions  or  to  the  inventory 
account  in  the  case  of  forfeitures.  The  data  for  the  fiscal  year 
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1961  shown  in  the  comparative  statement  of  income  and  ex¬ 
pense  have  been  revised  to  reflect  reseal  loan  storage  costs 
on  the  same  basis  as  they  are  reflected  in  the  data  for  the 
fiscal  year  1962. 

Feed  Grain  Programs 

The  Corporation  made  payments  to  producers  under  the  1961 
and  1962  Feed  Grain  Programs  by  issuance  of  negotiable  pay- 
ment-in-kind  certificates,  or  by  making  cash  advances  in  lieu 
of  issuing  certificates  to  producers  who  elected  in  advance, 
under  the  1962  program,  to  have  the  Corporation  market  their 
certificate  rights.  The  payments  are  recorded  as  expenses  and 
included  in  realized  losses  for  the  fiscal  year.  The  certificates 
are  redeemable  only  in  specified  feed  grain  from  price-support 
inventories  of  the  Corporation.  Most  of  the  certificates  issued 
are  surrendered  to  the  Corporation  for  marketing,  and  cash  ad¬ 
vances  are  made  to  the  producers  for  the  certificate  value.  All 
certificates  and  certificate  rights  surrendered  to  the  Corpora¬ 
tion  are  placed  in  a  certificate  pool.  Certificate  rights  are  sold 
from  the  pool  for  use  in  obtaining  feed  grain  from  price-support 
inventories  of  the  Corporation  and  the  proceeds  of  such  sales 
are  applied  as  recoveries  of  the  cash  advances  made  to  pro¬ 
ducers.  Pooled  certificates,  or  certificate  rights,  are  reflected 
as  a  liability  and  the  corresponding  amount  of  cash  advances  is 
reflected  as  an  asset  in  the  Statement  of  Financial  Condition. 
Redemptions  of  certificates  or  certificate  rights  in  feed  grains 
are  recorded  as  sales  at  the  dollar  value  of  the  certificates  or 
rights  redeemed.  The  value  of  certificates  not  surrendered  for 
cash  advances  or  for  feed  grains  is  reflected  as  a  liability  in 
the  Statement  of  Financial  Condition.  The  Corporation  was 
contingently  liable  at  June  30,  1962  to  issue  additional  nego¬ 
tiable  certificates  with  an  estimated  value  of  $550.3  million  as 
final  payments  under  the  1962  program.  Such  payments  were 
not  due  and  the  amount  cannot  be  determined  until  compliance 
with  the  terms  of  the  agreement  has  been  accomplished  and 
verified.  This  estimated  amount  is  not  re  corded  in  the  accounts. 

1962  Wheat  Stabilization  Program 


The  Corporation  issued  sight  drafts  under  the  1962  Wheat 
Stabilization  Program  for  acreage  reductions  agreed  toby  pro¬ 
ducers  on  the  1962  wheat  crop.  The  sight  drafts  may  be 
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presented  for  payment  through  normal  banking  channels  or  used 
by  the  original  producer-holders  for  the  purchase  of  wheat  at 
market  price  from  price-support  inventories  held  by  the 
Corporation.  The  dollar  value  of  the  sight  drafts  issued  is 
recorded  as  an  expense  and  included  in  realized  losses  for  the 
fiscal  year.  The  Corporation  was  contingently  liable  at  June 
30,  1962,  in  an  estimated  amount  of  $262.9  million  for  final 
payments  under  the  program.  Such  payments  were  not  due  and 
the  amount  cannot  be  determined  until  compliance  with  the 
terms  of  the  agreement  has  been  accomplished  and  verified. 
This  estimated  amount  is  not  recorded  in  the  accounts. 

Reserves  for  Losses 


The  amounts  established  in  the  accounts  for  reserves  for 
losses  on  commodity  loans,  commodity  inventories  and  accounts 
and  notes  receivable  reflect  the  estimated  loss  on  ultimate 
disposition  of  the  respective  assets,  based  on  estimated  realiz¬ 
able  values  after  giving  consideration  to  all  known  factors. 
Estimated  realizable  value  for  commodities,  to  the  extent 
practicable,  is  based  on  estimated  recoveries  from  foreseeable 
dispositions  of  the  commodities. 

Estimated  realizable  value  for  quantities  of  storable  com¬ 
modities  which  are  in  excess  of  foreseeable  dispositions  is 
based  on  the  lowest  of  cost,  market  price  or  the  Corporation's 
price  for  export  sales.  Reserves  equal  to  the  full  inventory 
value  are  established  for  quantities  of  perishable  commodities 
which  are  in  excess  of  foreseeable  dispositions.  Reserves  are 
not  established  for  commodities  in  the  supply  program  inven¬ 
tory  since  they  usually  are  acquired  pursuant  to  commitments 
providing  for  disposition  on  a  basis  calculated  to  recover  full 
costs  to  the  Corporation. 

Deficit 


The  deficit  as  reflected  in  the  Statement  of  Financial  Condi¬ 
tion  represents  the  results  of  operations  of  the  Corporation 
since  its  inception  in  1933,  (a)  after  the  restoration  (net)  of 
capital  by  the  U.  S.  Treasury  in  accordance  with  the  Act  of 
March  8,  1938,  as  amended,  (b)  after  net  price-support  losses 
in  the  amount  of  $500,000,000  have  been  charged  to  the  Reserve 
for  Post-War  Price-Support  of  Agriculture,  provided  by  Public 
Law  301,  79th  Congress,  and  (c)  after  the  recovery  of  certain 
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specified  losses  from  the  Secretary  of  the  Treasury  under 
Public  Laws  389  and  393,  80th  Congress,  and  under  Public 
Law  40,  84th  Congress. 

The  Continuing  Appropriation  Act,  1963,  approved  July  1, 
1962,  appropriated  $1,017,610,000  for  partial  reimbursement 
of  realized  losses  for  fiscal  year  1961.  The  $2,799,400,163 
realized  loss  for  fiscal  year  1962  as  reflected  in  the  Statement 
of  Income  and  Expense  and  the  balance  of  realized  loss  for  the 
fiscal  year  1961,  amounting  to  $2,317,892,170,  are  subject  to 
reimbursement  by  appropriation  pursuant  to  Public  Law  87-155, 
87th  Congress,  approved  August  17,  1961.  Estimated  losses 
charged  to  current  operations  and  reflected  in  reserves  for 
losses  are  not  reimbursable  by  the  Congress  until  the  losses 
are  realized  upon  disposition  or  liquidation  of  the  assets. 


Comparative  Statement  of  Income  and  Expense 


The  Statements  of  Income  and  Expense  for  the  fiscal  years 
1961  and  1962  have  been  made  comparable  by  revision  of  the 
data  for  the  fiscal  year  1961.  In  the  revision,  the  amounts  of 
the  Inventory  Revaluation  Adjustment  and  Re  seal  Loan  Storage 
Adjustment  shown  in  the  published  statement  for  the  fiscal  year 
1961  were  allocated  to  the  various  fiscal  years  in  which  the  re¬ 
lated  expenses  were  incurred  and  the  amounts  applicable  to  the 
fiscal  year  1961  were  distributed  in  the  revised  statement  to 
the  appropriate  expense  items. 

Inter-program  transactions  amounting  to  $99,718, 516  repre¬ 
senting  the  market  value  of  wheat  transferred  from  the  price- 
support  program  to  the  commodity  export  program  have  been 
eliminated  from  the  sales  and  cost  of  sales  for  the  1962  fiscal 
year.  Similar  adjustments  for  the  1961  fiscal  year  amounted 
to  $63,332,707. 

Sales  under  the  price-support  program  included  approxi¬ 
mately  $212,018,842  representing  the  exchange  value  of  agri¬ 
cultural  commodities  delivered  under  barter  contracts,  and 
$185,071,564  representing  the  value  of  strategic  and  critical 
materials  acquired  under  such  contracts  transferred  to  the 
Supplemental  Stockpile  pursuant  to  the  Agricultural  Act  of 
1956,  Public  Law  540,  Title  II,  Section  206.  In  addition,  an 
amount  of  approximately  $15.1  million  is  included  which  rep¬ 
resents  sales  to  processors  under  contracts  providing  that  the 
Corporation  will  repurchase  the  commodities  in  another  form. 
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The  amount  of  payments  under  the  National  Wool  Act,  fiscal 
year  1962,  represents  estimated  payments  of  $58,000,000  due 
producers  as  of  June  30,  1962,  under  the  1961  wool  payment 
program,  which  have  been  accrued  in  the  accounts,  less  the 
excess  amount  of  $510,042  accrued  at  June  30,  1961,  for  pay¬ 
ments  under  the  1960  program. 

Commitments  to  Acquire  or  Dispose  of  Commodities 


Agreements  or  contracts  to  acquire  commodities  are  not 
recorded  in  the  accounts,  but  are  considered  as  contingent 
liabilities.  At  June  30,  1962,  there  were  unmatured  purchase 
agreements  with  producers  covering  75, 790, 050  bushels  of  1961 
crop  corn  with  an  estimated  price  support  value  of  $88,258,000 
which  may  be  delivered  under  the  price  support  program. 
These  purchase  agreements  mature  July  31,  1962. 

It  is  estimated  that  purchases  aggregating  $1,467,000  will  be 
made  subsequent  to  June  30,  1962,  under  1961  crop  purchase 
agreements  which  matured  prior  to  June  30,  1962. 

The  approximate  contract  values  of  undelivered  commodities 
and  materials  under  firm  contracts  to  acquire  commodities,  as 
of  June  30,  1962,  were  as  follows: 


Commodity  Value 


Butter . .  $  14,  981,  000 

Cli. e e s e  .o.o.oo.ooooo..o....o.oo.  1  0 ,  3 T 0 ,  0 0 0 

Milk.  . . . . .  21,  644,  000 

Rice,  Milled .  856,000 

Strategic  and  Critical  Materials  .  .  .  95,  055,  000 


Total . . . .........  $142,  906,  000 


Sales  commitments  and  other  disposition  commitments  are 
not  reflected  in  the  accounts  but  are  considered  in  the  estab¬ 
lishment  of  valuation  reserves. 

Claims 


Amounts  due  the  Corporation  arising  from  claims  that  are 
definitely  known  or  can  reasonably  be  established  are  re¬ 
corded  currently  in  the  accounts  of  the  Corporation  as  accounts 
receivable.  On  claims  established  under  programs  for  which 
the  Corporation  will  be  reimbursed  on  an  actual  cost  basis  and 
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certain  claims  established  in  the  maximum  amount  chargeable 
notwithstanding  improbability  of  collection,  credit  is  deferred 
until  actual  recovery  is  made.  This  deferred  credit  is  re¬ 
flected  under  "Other  Liabilities".  A  reserve  for  losses  is 
provided  on  other  claims  where  collection  is  doubtful.  Amounts 
of  claims  on  which  adequate  proof  has  not  been  established  are 
not  recorded  as  accounts  receivable  but  are  recorded  for  con¬ 
trol  purposes.  It  is  estimated  that  such  claims  amounted  to 
$2,589,999  as  of  June  30,  1962. 

Claims  against  the  Corporation  where  the  amounts  are 
definitely  known  or  can  reasonably  be  established  are  recorded 
as  accounts  payable.  Amounts  of  claims  which  are  not  con¬ 
sidered  valid  by  the  Corporation  are  not  reflected  as  accounts 
payable  but  are  recorded  for  control  purposes.  Claims  in  this 
category  were  estimated  at  $6,275,639  as  of  June  30,  1962. 

Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  large  quantities  of  grain  and  relatively 
small  quantities  of  other  commodities  stored  in  commercial 
warehouses  at  inland  locations  with  freight  bills  covering  the 
inbound  shipments  registered  for  transit  purposes  under  ar¬ 
rangements  which  permit  use  of  the  registered  freight  bills  to 
reduce  the  freight  costs  on  outbound  shipments.  Because  of  un¬ 
certainty  as  to  when  outbound  shipments  will  be  made  and  as  to 
the  ultimate  destinations,  it  is  not  practicable  to  place  a  dollar 
value  on  the  potential  freight  reductions  to  be  realized  from 
the  registered  freight  bills.  No  value  is  recorded  in  the  ac¬ 
counts  for  such  potential  savings;  however,  they  are  considered 
generally  in  determining  the  estimated  realisable  value  of  the 
commodities  for  purposes  of  establishing  inventory  valuation 
reserves.  The  Corporation  also  had  grain  stored  at  seaboard 
locations  on  which  freight  had  been  paid  at  domestic  rates  sub¬ 
ject  to  adjustments  when  the  grain  is  exported.  Potential  freight 
rebates  relating  to  such  grain  have  been  estimated  at  $2, 726, 724. 
Potential  freight  refunds  on  cotton  stored  at  inland  points  have 
been  estimated  at  $48,493.  These  amounts  are  not  reflected  in 
the  Statement  of  Financial  Condition. 

Letters  of  Commitment 


Letters  of  Commitment  issued  to  banking  institutions  au¬ 
thorizing  the  banks  to  reimburse  exporters  in  dollars  for  sales 
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of  commodities  made  under  the  Agricultural  Trade  Develop¬ 
ment  and  Assistance  Act  of  1954,  Public  Law  480,  83d  Congress, 
are  not  reflected  in  the  financial  statements.  As  of  June  30, 
1962,  the  amount  of  outstanding  letters  of  commitment  for 
sales  of  commodities  under  Title  I  for  foreign  currencies  was 
$250,921,051,  and  the  amount  of  outstanding  letters  of  commit¬ 
ment  for  dollar  credit  sales  of  commodities  under  Title  IV  was 
$16,455,526. 

Export  Payments 


The  Corporation  was  contingently  liable  at  June  30,  1962,  to 
make  export  payments  on  sales  registered  or  declared,  or  ex¬ 
port  offers  accepted,  for  which  documents  evidencing  exporta¬ 
tion  had  not  been  submitted,  in  the  following  amounts: 


Cotton  . . .  .  .  .  o  .  .  .  .  $9,  7  12,  081 

Cotton  Products . . .  2,  595,  902 

Feed  Grains  and  Rice  ............  2,  169,  779 

Wheat  . . .  29, 963, 629 

Wheat  Flour.  . . . .  7,  393,  193 


These  contingent  liabilities  are  not  reflected  in  the  financial 
statement. 


Description  of  Items  in  Statement  of 
Financial  Condition 


1.  Cash: 

All  cash  is  on  deposit  with  the  Treasurer  of  the  United  States 
with  the  exception  of  receipts  on  hand  and  collections-in-transit 
items  forwarded  by  field  offices  to  the  Federal  Reserve  Banks 
but  not  yet  credited  to  the  account  of  the  Treasurer  of  the 
United  States. 

2.  Loans: 

Most  of  the  loans  made  by  the  Corporation  for  price-support 
purposes  are  nonrecourse  loans  to  farmers  and  to  cooperative 
marketing  associations.  All  price-support  loans  are  secured 
by  the  pledge  of  agricultural  commodities.  Some  loans  are 
made  directly  by  the  Corporation,  but  most  loans  are  made 
through  lending  agencies.  The  Corporation  stands  ready  to 
purchase  at  any  time,  any  of  its  commodity  loans  which  are  held 
by  lending  agencies  and  Certificates  of  Interest  which  have  been 
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issued  against  the  value  of  pooled  price- support  loans.  (See 
Liability  Item  12,  "Obligation  to  Purchase  Commodity  Loans 
Held  by  Lending  Agencies.") 

Farm  storage  facility  and  equipment  loans  are  recourse 
loans  which  are  secured  by  chattel  or  real  estate  mortgages 
and  held  by  approved  lending  agencies  or  by  the  Corporation. 
The  Corporation  guarantees  the  loans  made  by  lending  agencies 
and  agrees  to  purchase  such  loans  at  any  time.  (See  Liability 
Item  13,  "Obligation  for  Guarantee  of  Storage  Facility  and 
Equipment  Loans  Held  by  Lending  Agencies.") 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the 
accounts,  but  reserves  are  provided,  when  required,  to  reflect 
the  amount  of  estimated  losses  on  the  balances  due  or  upon 
disposition  of  collateral  acquired  in  settlement. 

3.  Commodity  Inventories: 

Commodity  inventories  were  acquired  generally  for  price- 
support  purposes  with  comparatively  minor  quantities  under  the 
supply  program.  Upon  the  nonpayment  of  loans  the  Corporation 
acquires  full  title  to  the  pledged  commodities  forfeited.  The 
inventories  of  strategic  and  critical  materials  were  acquired  by 
barter  of  agricultural  commodities  and  are  being  held  tempo¬ 
rarily  pending  transfer  to  other  U.  S.  Government  Agencies  for 
stockpiling.  Inventories  are  valued  at  acquisition  cost  plus  the 
cost  of  any  packaging  or  processing  performed  after  acquisition. 
Prior  to  June  30,  1961,  the  value  of  inventories  included  carry¬ 
ing  charges  incurred  after  acquisition  of  the  commodities;  costs 
of  storing  on  farms  certain  grain  commodities  while  under 
extended  loans  prior  to  acquisition;  and,  with  respect  to  com¬ 
modities  acquired  from  1957  and  prior  crop  year  loans,  loan 
financing  expenses  paid  to  lending  agencies. 

Inventory  reserve  accounts  are  utilized  to  reflect  the  esti¬ 
mated  loss  on  ultimate  disposition  based  on  estimated  realizable 
values  after  giving  consideration  to  all  known  factors. 

4.  Accounts  and  Notes  Receivable: 

This  item  includes  amounts  to  be  recovered  from  appropria¬ 
tions  made  or  authorized  to  be  made  in  certain  Acts  of  the 
Congress  and  amounts  due  from  a  wide  variety  of  other  debtors, 
including  government  agencies,  foreign  governments,  suppliers, 
warehousemen,  processors,  and  carriers,  as  well  as  from  pro¬ 
ducers  whose  loan  collateral  was  found  deficient.  A  reserve  is 
provided  for  estimated  losses  on  accounts  and  notes  receivable. 
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5.  Accrued  Assets: 

This  item  consists  of  interest  accrued  on  notes,  accounts 
receivable  and  recourse  loans  held  by  the  Corporation. 

6.  Fixed  Assets: 

The  major  fixed  assets  are  storage  structures  and  related 
equipment.  Storage  structures  and  equipment  acquired  prior 
to  1949  have  been  fully  depreciated  and  amortized;  other  stor¬ 
age  structures  and  equipment  purchased  are  being  depreciated 
over  a  20,  10  or  5  year  period  depending  on  the  type  of  asset 
purchased.  Nonexpendable  administrative  property  includes 
electronic  data  processing  equipment  which  is  being  depreciated 
on  a  straight-line  basis  over  the  estimated  average  useful  life 
of  such  equipment.  Grain  storage  sites  are  carried  at  cost. 

7.  Advances  on  Pooled  Feed  Grain  Certificates: 

This  item  represents  cash  advances  on  pooled  payment- in- 
kind  certificates  or  certificate  rights  surrendered  by  producers 
to  CCC  for  marketing  under  the  Feed  Grain  Programs.  These 
amounts  will  be  recovered  by  the  sale  of  pooled  certificate 
rights  shown  under  item  14. 

8.  Other  Assets: 

This  item  includes  advances  to  government  agencies  per¬ 
forming  services  for  the  Corporation,  advances  to  vendors  for 
commodities  that  have  been  shipped  to  port  or  border  points  for 
which  delivery  documents  have  not  been  received,  the  amount  of 
accrued  interest  on  outstanding  certificates  of  interest  which  is 
deferred  until  the  certificates  are  redeemed,  and  various  un¬ 
distributed  charges  which  await  proper  identification  before 
transfer  to  other  accounts. 

9.  Accounts  Payable: 

Accounts  payable  include  credits  allowed  barter  and  exchange 
contractors  for  deliveries  of  materials,  which  will  be  offset  by 
deliveries  of  agricultural  commodities  from  inventory,  amounts 
due  vendors  for  commodities  purchased,  and  drafts  payable. 
Amounts  due  under  the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954  represent  the  liability  of  CCC  to  reim¬ 
burse  exporters,  foreign  governments  or  banking  institutions 
for  the  export  value  of  commodities  exported  under  Titles  I  and 
IV  and  export  transportation  cost. 
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10.  Accrued  Liabilities: 

This  item  includes  storage  and  other  handling  charges  accrued 
on  commodity  inventories,  the  estimated  amount  of  payments  due 
producers  under  the  National  Wool  Act  for  the  1961  program 
year,  accrued  storage  on  grain  under  re  seal  loans,  and  accrued 
administrative  expenses. 

11.  Trust  and  Deposit  Liabilities: 

The  principal  items  in  this  group  represent  deposits  received 
from  barter  and  exchange  contractors  and  the  balances  of 
amounts  made  available  from  appropriated  funds  to  reimburse 
CCC  for  the  costs  of  special  activities  and  for  the  Soil  Bank 
Program.  Included  also  in  this  group  are  amounts  held  for  de¬ 
posit  to  the  U.S.  Treasury  and  advances  of  funds  by  other  gov¬ 
ernment  agencies,  international  welfare  and  relief  organizations 
and  other  purchasers  in  anticipation  of  the  invoicing  for  deliv¬ 
eries  of  commodities.  The  liability  of  the  Corporation  to  a  few 
states  for  excise  taxes  withheld  in  connection  with  loans  and 
purchases  of  certain  commodities  is  also  included. 

12.  Obligation  to  Purchase  Commodity  Loans  Held  by  Lending 
Agencies: 

This  liability  represents  the  obligation  of  the  Corporation  to 
redeem  certificates  of  interest  issued  against  pooled  price- 
support  loans.  This  obligation  is  the  offset  to  the  asset  "Com¬ 
modity  Loans  Held  by  Lending  Agencies." 

13.  Obligation  for  Guarantee  of  Storage  Facility  and  Equip¬ 
ment  Loans  Held  by  Lending  Agencies: 

This  item  represents  the  principal  amount  of  the  storage 
facility  and  equipment  loans  guaranteed  by  the  Corporation,  and 
is  the  offset  to  the  asset  "Storage  Facility  and  Equipment  Loans 
Held  by  Lending  Agencies." 

14.  Obligation  to  Redeem  Feed  Grain  Certificates: 

This  item  shows  the  value  of  feed  grain  payment-in-kind  cer¬ 
tificates  or  certificate  rights  which  the  Corporation  is  obligated 
to  redeem  in  feed  grains. 

15.  Other  Liabilities: 

This  item  includes  unapplied  cash  receipts  which  are  pending 
application  to  the  appropriate  accounts,  accrued  interest  on  out¬ 
standing  certificates  of  interest,  and  the  value  of  unredeemed 
export  payment- in- kind  certificates. 


-  24  - 


16.  Deferred  Income: 

Recovery  of  administrative  expenses  incurred  in  the  opera¬ 
tion  of  supply  program  activities  and  in  connection  with  the 
procurement  of  ocean  transportation  services  for  other  govern¬ 
ment  agencies  is  accomplished  by  means  of  a  markup  on  the 
amounts  claimed  for  reimbursement  of  the  costs  of  commod¬ 
ities  and  services.  This  item  represents  the  balance  of  the 
markup  available  for  reimbursement  of  these  expenses. 

17.  Investment  of  U.  S.  Government: 

Borrowings  from  the  United  States  Treasury  for  current 
financing  on  a  day-to-day  basis  are  evidenced  by  interest 
bearing  notes  in  multiples  of  one  million  dollars. 

All  capital  stock  of  the  Corporation  in  the  amount  of 
$100,000,000  is  held  on  behalf  of  the  United  States. 

Deficit  as  reflected  in  the  Statement  of  Financial  Condition 
represents  the  results  of  the  operations  of  the  Corporation 
since  its  inception  in  1933,  (a)  after  the  restoration  (net)  of 
capital  by  the  U.  S.  Treasury,  (b)  after  net  price-support  losses 
in  the  amount  of  $500,000,000  were  charged  to  the  Reserve  for 
the  Post-War  Price  Support  of  Agriculture,  and  (c)  after  the 
recovery  of  $98,155,231.31  from  the  Secretary  of  the  Treasury 
for  certain  specific  losses. 


INCOME  AND  EXPENSE,  FISCAL  YEAR  1962 


I.  Realized  Gains  and  Losses  —  Program 

1.  Commodity  Inventory  Operations  : 

(a)  Sales  of  Commodities . 

(b)  Cost  of  Sales . 

(c)  Net  Gain  (or  Loss*)  on  Sales 

(d)  Cost  of  Commodities  Donated 

(e)  Storage  and  Handling  Expense 
(f  )  Transportation  Expense.  .... 
(g)  Net  Gain  (or  Loss*)  on  Com¬ 
modity  Inventory  Operations 

2.  Export  and  Other  Payments: 

(a)  Export  Payments . 

(b)  Special  Milk  Program  for 

Children . 

(c)  1961  Feed  Grain  Program... 

(d)  1962  Feed  Grain  Program.  .  . 

(e)  1962  Wheat  Stabilization 

Program . 

(f )  National  Wool  Act  Payments. 

(g)  Emergency  Feed  Program  .  . 

(h)  Total  Export  and  Other  Pay¬ 

ments . 


$2,  533,  605,  189.  93 
2,  760,  012,  455.  88* 

$  226,407,265.  95* 

481,  268,  021.  70* 
393,  256,  854.  65* 
134,  050,  978.  10* 


1,  234,  983,  120.  40* 


244,  180,  413.  89* 

88,  467,  379.  96* 
449,  275,  301.  51* 
353,  680,  209.  71* 

65,  105,  372.  88* 
57,  489,  958.  60* 


1,  258,  198,  636.  55* 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1962-Continued 

3.  Other  Program  Costs  and  Adjust¬ 

ments  : 

(a)  Reseal  Loan  Storage  Ex¬ 

pense  .  70,  503,  886.  69* 

(b)  Loan  and  other  Charge-Offs*  13,  997,  395.  07* 

(c)  Other  Costs*  and  Recoveries  5,  757,  112.  69 

(d)  Net  Total  Other  Program 

Costs  and  Adjustments.  ....  78,  744,  169.  07* 

4.  Special  Recoveries  Authorized: 

(a)  National  Wool  Act . .  57,  489,  958.  60 

(b)  Special  Milk  Program  for 

Children .  88,490,918.96 

(c)  Defense  Production  Act .  . — _ 

(d)  Total  Special  Recoveries 

Authorized .  145,  980,  877.  56 

Net  Realized  Gain  (or  Loss*)  — Program.  2,  425,  945,  048,  46* 

II.  Income  and  Expense  —  General 

1.  Income: 

(a)  Interest  on  Loans .  33,  461,  815.  93 

(b)  Other  Interest  Income .  25,  300,  011.  36 

(c)  Other  Income  . .  667, 471. 50 

(d)  Total  Income  .  . . . .  59,429,298.79 

2.  Expense: 

(a)  Interest  Expense  . .  349, 413,  182.  16* 

(b)  General  Overhead  Expense 

(Net) . . . .  83,220,340.  09* 

(c)  Other  Expense . .  250,  890.  81  * 

(d)  Total  Expense .  432,  884,  413.  06* 

Net  Income  (or  Expense*)  — 

General .  373,  455,  114.  27* 

III.  Total  Realized  Gain  (or  Loss*) .....  2,  799,  400,  162.  73* 

IV.  Adjustments  of  Reserves  for 

Losses  —  Program 

1.  Reserve  for  Losses  on  Loans  ....  220,  064,  000.  00* 

2.  Reserve  for  Losses  on  Com¬ 

modity  Inventories .  378,  428,  000.  00 

3.  Reserve  for  Losses  on  Accounts 

and  Notes  Receivable  ..........  _ 5,  340,  000.  00 

Net  Adjustment  of  Reserves  for 

Losses  — Program . .  163,  704,  000.  00 

V.  Net  Gain  (or  Loss*)  Transferred  to 

Deficit .  $2,635,696,162.  73* 
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DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENTOF 

INCOME  AND  EXPENSE 

I.  REALIZED  GAINS  AND  LOSSES-PROGRAM 

1-a  Sales  of  Commodities: 

Sales  are  generally  recorded  by  the  Corporation  when  title 
passes  to  the  purchaser,  e.g.,  as  commodities  are  shipped  or 
loaded  for  shipment.  Recoveries  from  warehousemen  and 
carriers  on  inventory  losses  are  also  included  in  this  classi¬ 
fication. 

1-b  Cost  of  Sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities 
delivered  to  sales  outlets  plus  the  cost  of  any  packaging  or 
processing  performed  after  acquisition.  Inventory  adjustments 
are  also  included. 

1-d  Cost  of  Commodities  Donated: 

This  item  represents  the  cost  of  commodities  donated  under 
Sections  202,  407  and  41 6  of  the  Agricultural  Act  of  1949,  Public 
Law  439,  81st  Congress,  as  amended,  and  other  authorizations. 
Cost  of  donations  includes  the  acquisition  cost  of  commodities 
donated  plus  the  cost  of  any  packaging  or  processing  performed 
after  acquisition. 

1-e  Storage  and  Handling  Expense: 

This  item  represents  costs  of  storing  and  handling  commod¬ 
ities  after  acquisition  by  CCC.  Costs  of  maintaining  and  op¬ 
erating  CCC-owned  or  leased  storage  facilities  and  costs  of 
storing  wheat  in  ships  of  the  Maritime  Reserve  Fleet  are  in¬ 
cluded. 

1-f  Transportation  Expense: 

This  item  represents  costs  of  transporting  CCC-owned 
commodities  and  related  expenses. 

2  Export  and  Other  Payments: 

Export  payments  include  cash  payments  to  exporters  for 
exportation  of  cotton  products  and  wheat  flour  and  the  value  of 
payment- in-kind  certificates  issued  for  exportation  of  cotton, 
feed  grains,  rice  and  wheat,  excluding  cash  payments  or  cer¬ 
tificates  relating  to  exports  under  Public  Law  480  and  IWA. 
Other  payments  include  the  amount  expended  from  funds  trans¬ 
ferred  to  Agricultural  Marketing  Service  for  increased  con¬ 
sumption  of  fluid  milk  by  children  in  schools  and  institutions 
devoted  to  the  care  and  training  of  children;  the  value  of 
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payment- in-kind  certificates  issued  under  the  1961  Feed  Grain 
Program;  the  value  of  payment- in-kind  certificates  issued  and 
advances  made  for  certificate  rights  surrendered  under  the  1962 
Feed  Grain  Program;  payments  under  the  1962  Wheat  Stabiliza¬ 
tion  Program;  and  incentive  payments  under  the  National  Wool 
Act. 

3  Other  Program  Costs  and  Adjustments: 

This  item  includes  the  amount  of  storage  payments  earned  by 
producers  on  grain  stored  on  their  farms  under  reseal  loans, 
charge-offs  of  loans  and  accounts  and  notes  receivable  and  cer¬ 
tain  other  program  costs  and  recoveries  not  elsewhere 
classified. 

4  Special  Recoveries  Authorized: 

This  classification  represents  amounts  recovered  or  to  be  re¬ 
covered  from  specific  appropriations  for  program  costs  which 
are  recorded  as  expenses  or  losses  of  the  Corporation. 

Net  Realized  Gain  (or  Loss*)— Program: 

This  total  reflects  all  of  the  various  income  and  expense 
items  which  are  identifiable  to  specific  programs. 


II.  INCOME  AND  EXPENSE -GENERAL 

1-a  Interest  on  Loans: 

This  classification  includes  interest  accrued  and  collected  on 
loans.  Interest  is  accrued  periodically  on  recourse  loans  held 
by  the  Corporation.  Interest  on  outstanding  nonrecourse  loans 
is  not  accrued  but  treated  as  income  only  upon  collection  in 
connection  with  repayment  of  loans. 

1-b  Other  Interest  Income: 

Includes  interest  on  certain  receivables  due  from  Congres¬ 
sional  Appropriations  made  or  to  be  made,  and  on  other 
receivables,  notes,  claims,  and  negotiable  instruments. 

1- c  Other  Income: 

This  classification  includes  various  receipts  which  are  not 
allocated  to  programs. 

2- a  Interest  Expense: 

Includes  interest  on  borrowings  from  the  U.  S.  Treasury, 
interest  on  Capital  Stock  of  the  Corporation  and  interest  paid  or 
payable  to  lending  agencies  for  financing  price-support  loans. 
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2-b  General  Overhead  Expense: 

Salaries,  travel  expense,  administrative  supplies  and  equip¬ 
ment,  custodian  and  agency  fees,  and  other  indirect  expenses 
are  included  in  this  classification.  Expenses  of  supply  and 
foreign  purchase  programs  and  of  various  programs  carried 
out  on  a  reimbursable  basis,  and  the  amounts  reimbursed  for 
such  expenses,  are  reflected  in  General  Overhead  Expense. 

2-c  Other  Expense: 

This  classification  includes  various  expenses  which  are  not 
allocated  to  programs. 

IV.  ADJUSTMENT  OF  RESERVES  FOR  LOSSES- PROGRAM 

Under  this  heading  are  reflected  the  net  changes  in  reserves 
for  losses  for  the  period  of  the  report.  Losses  are  not  charged 
directly  against  the  reserves  but  are  reflected  in  the  Statement 
of  Income  and  Expense  in  gain  or  loss  on  sales  and  charge-offs. 


COMMODITY  CREDIT  CORPORATION 

History 

The  Commodity  Credit  Corporation  was  created  on  October 
17,  1933,  pursuant  to  Executive  Order  No.  6340.  This  agency, 
originally  incorporated  under  the  laws  of  the  State  of  Delaware, 
was  managed  and  operated  in  close  affiliation  with  the  Recon¬ 
struction  Finance  Corporation  up  to  July  1,  1939,  as  an  agency 
of  the  United  States.  On  that  date,  the  Commodity  Credit 
Corporation  was  transferred  to  and  made  a  part  of  the  United 
States  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act 
(Public  Law  No.  806,  80th  Cong.)  on  June  29,  1948,  established 
the  Corporation— effective  July  1,  1948— as  an  agency  of  the 
United  States  under  a  permanent  Federal  Charter.  Public  Law 
No.  85,  81st  Congress,  approved  June  7,  1949,  amended  the 
Charter  Act  in  several  important  respects  and  there  have  been 
various  subsequent  amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
authorizes  the  Corporation  to:  (1)  Support  prices  of  agricultural 
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commodities  through  loans,  purchases,  payments,  and  other 
operations;  (2)  make  available  materials  and  facilities  required 
in  the  production  and  marketing  of  agricultural  commodities; 
(3)  procure  agricultural  commodities  for  sale  to  other  Govern¬ 
ment  agencies,  foreign  governments,  and  domestic,  foreign  or 
international  relief  or  rehabilitation  agencies,  and  to  meet 
domestic  requirements;  (4)  remove  and  dispose  of  surplus  agri¬ 
cultural  commodities;  (5)  increase  domestic  consumption  of 
agricultural  commodities  through  development  of  new  markets, 
marketing  facilities,  and  uses;  (6)  export  or  cause  to  be  ex¬ 
ported,  or  aid  in  the  development  of  foreign  markets  for  agri¬ 
cultural  commodities;  and  (7)  carry  out  such  other  operations 
as  Congress  may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent 
practicable,  the  customary  channels,  facilities,  and  arrange¬ 
ments  of  trade  and  commerce  in  carrying  on  purchasing  and 
selling  operations  (except  sales  toother  Government  agencies), 
and  in  conducting  warehousing,  transporting,  processing,  and 
handling  operations. 

The  Corporation  may  contract  for  the  use  of  plants  and  facil¬ 
ities  for  the  handling,  storing,  processing,  servicing,  and  trans¬ 
porting  of  agricultural  commodities  subject  to  its  control.  The 
Corporation  has  authority  to  acquire  personal  property  and  to 
rent  or  lease  office  space  necessary  for  the  conduct  of  its  busi¬ 
ness.  It  is  prohibited  from  acquiring  real  property  or  any  in¬ 
terest  therein  except  for  the  purposes  of  protecting  its  financial 
interests  and  for  providing  adequate  storage  to  carry  out  its 
programs  effectively  and  efficiently.  No  refrigerated  cold- 
storage  facilities  may  be  constructed  or  purchased  except  with 
funds  specifically  provided  by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is 
directed  to  make  loans  available  to  grain  producers  for  financing 
the  construction  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other 
materials  produced  abroad  in  exchange  for  agricultural  com¬ 
modities  acquired  by  it. 

Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation 
has  been  increased  by  Congress  from  time  to  time  as  the  need 
has  arisen.  The  original  capital  of  CCC  was  only  $3,000,000  in 
1933,  and  there  was  no  specific  borrowing  authority.  The  Act 


-  30  - 


of  March  8,  1938  gave  CCC  its  first  borrowing  authority— 
$500,000,000— and  this  authority  has  been  expanded  as  the 
tabulation  below  shows. 


Authorized  by  legislation 
approved  — 


Borrowing 

authority 


March  8,  1938 
March  4,  1939 
August  9,  1940 
July  1,  1941 


$500,  000,  000 


July  16,  1943 
April  1Z,  1945 
June  28,  1950 
March  20,  1954 
August  31,  1954 
August  11,  1955 
August  1,  1956 


900,  000,  000 

1,  400,  000,  000 

2,  650,  000,  000 

3,  000,  000,  000 

4,  750,  000,  000 
6,  750,  000,  000 
8,  500,  000,  000 

10,  000,  000,  000 
12,  000,  000,  000 
14,  500,  000,  000 


CAPITAL  STOCK 


The  capital  of  CCC  was  established  at  $3,000,000  in  1933. 
The  Act  of  April  10,  1936  increased  the  capitalization  to 
$100,000,000,  a  level  at  which  it  has  remained  ever  since. 


Management 


Management  of  the  Corporation  is  vested  in  a  board  of  direc¬ 
tors,  subject  to  the  general  supervision  and  direction  of  the 
Secretary  of  Agriculture,  who  is  an  ex  officio  director  and  is 
chairman  of  the  board.  The  board  consists  of  six  members  (in 
addition  to  the  Secretary  of  Agriculture),  who  are  appointed  by 
the  President  of  the  United  States  by  and  with  the  advice  and 
consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
provides  for  an  advisory  board  consisting  of  five  members 
appointed  by  the  President  of  the  United  States.  Not  more  than 
three  of  the  members  may  belong  to  the  same  political  party. 
The  advisory  board  is  required  to  meet  at  the  call  of  the  Secre¬ 
tary  of  Agriculture  at  least  every  90  days.  The  function  of  this 
board,  which  is  made  up  of  members  having  broad  agricultural 
and  business  experience,  is  to  survey  the  general  policies  of  the 
Corporation,  including  those  connected  with  the  purchase,  stor¬ 
age,  and  sale  of  commodities,  and  the  operation  of  lending  and 
price- support  programs,  and  to  advise  the  Secretary  with  re¬ 
spect  thereto. 
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The  Secretary  of  Agriculture  is  directed  to  appoint  such  offi¬ 
cers  and  employees  as  may  be  necessary  for  the  conduct  of 
the  business  of  the  Corporation,  define  their  authority  and  duties, 
delegate  to  them  such  of  the  powers  vested  in  the  Corporation 
as  he  may  determine,  require  that  such  of  them  as  he  may  des¬ 
ignate  be  bonded,  and  fix  the  penalties  therefor. 

As  of  June  30,  1962,  members  of  the  board  of  directors,  1/ 
officers  of  the  Corporation,  and  members  of  the  Advisory 
Board  were  as  follows: 


BOARD  OF  DIRECTORS 

Orville  L.  Freeman,  Secretary 
Department  of  Agriculture 
Chairman 


Charles  S.  Murphy,  Under 
Secretary,  Department  of 
Agriculture 

Frank  J.  Welch,  2/  Assistant 
Secretary,  Department  of 
Agriculture 


John  P.  Duncan,  Jr.,  Assistant 
Secretary,  Department  of 
Agriculture 

Willard  W.  Cochrane,  Director 
of  Economics,  Department 
of  Agriculture 


Horace  D.  Godfrey,  Adminis¬ 
trator,  Agricultural  Stabili¬ 
zation  and  Conservation 
Service,  Department  of 
Agriculture 

OFFICERS 


President 


Executive  Vice 
President 


Vice  President 


Charles  S.  Murphy 
Horace  D.  Godfrey 


Raymond  A.  Ioanes 


Under  Secretary,  De¬ 
partment  of  Agricul¬ 
ture 

Administrator,  Agri¬ 
cultural  Stabilization 
and  Conservation 
Service 

Administrator,  For¬ 
eign  Agricultural 
Service 


1/  John  A.  Baker,  Assistant  Secretary,  Department  of  Agricul¬ 
ture,  was  appointed  a  member  of  the  board  of  directors  on 
August  2,  1962. 

2/ Resigned  Aug.  20,  1962. 
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OFFICERS-Continued 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Secretary 


Assistant 

Secretary 

Controller 


Treasurer 


Chief 

Accountant 


Edwin  A.  Jaenke 

Raphael  V.  Fitzgerald 

Robert  G.  Lewis 

Frank  W.  Hussey 

Robert  P.  Beach 

Lionel  C.  Holm 

Marion  M.  Crumple] 
J.  J.  Somers 

R.  Gibb 

J.  W.  Vaughan 


Associate  Administra¬ 
tor,  Agricultural  Sta¬ 
bilization  and  Conser¬ 
vation  Service 
Deputy  Administrator, 
State  and  County  Op¬ 
erations,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Administrator, 
Price  and  Production, 
Agricultural  Stabiliza¬ 
tion  and  Conservation 
Service 

Deputy  Administrator, 
Commodity  Opera¬ 
tions,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Administrator, 
Management,  Agricul¬ 
tural  Stabilization  and 
Conservation  Service 
Executive  Assistant  to 
the  Administrator, 
Agricultural  Stabili¬ 
zation  and  Conserva¬ 
tion  Service 

Director,  Fiscal  Divi¬ 
sion,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Director,  Fiscal 
Division,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
Deputy  Director,  Fiscal 
Division,  Agricultural 
Stabilization  and  Con¬ 
servation  Service 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 


REPORT  OF  THE  PRESIDENT 
OF  THE 

COMMODITY  CREDIT  CORPORATION,  1963 


JUL  ‘  1964 

“"wm '  *  turns 


Washington,  D.  C. 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Washington,  D.  C. 


Hon.  Orville  L.  Freeman 
Secretary  of  Agriculture 

Dear  Mr.  Secretary: 

I  present  herewith  the  report  of  the  Commodity  Credit  Corpo 
ration  for  the  fiscal  year  ended  June  30,  1963. 


Sincerely  yours, 


Charles  S.  Murphy 

President,  Commodity  Credit  Corporation 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1963 


Price  support  extended  on  1962  crops  through  June  30,  1963 
totaled  $3,881  million,  as  compared  with  $3,547  million  (revised) 
extended  on  1961  crops  through  the  same  date  a  year  earlier. 

Inventories  owned  by  CCC  as  a  result  of  price-support  opera¬ 
tions  were  valued  as  of  June  30,  1963,  at  $4,725,923,000  acquisi¬ 
tion  cost  basis.  Outstanding  price-support  loans  on  the  same  date 
totaled  $2,530,629,000.  The  total  investment  in  price-support  loans 
and  inventories  thus  amounted  to  $7,256,552,000.  This  amount 
represented  50  percent  of  the  $14,452,499,000  of  borrowing 
authority  the  Corporation  had  in  use  as  of  that  date. 

Commodities  with  a  cost  value  of  $2,616.6  million  (excluding 
inventory  carrying  charges)  were  moved  out  of  CCC  inventories 
during  the  year.  Proceeds  from  these  dispositions  totaled  $2,193.8 
million.  Of  this  total  $584.2  million  represented  sales  for  dollars; 
$73.2  million,  barter;  $584.9  million,  operations  under  Titles  I, 
II,  and  IV  of  Public  Law  480;  $110.7  million,  transfers  to  other 
Government  agencies;  and  $840.9  million  under  the  Feed  Grain 
Program  and  the  payment-in-kind  export  programs  for  wheat, 
corn,  barley,  grain  sorghum,  rice,  cotton  and  nonfat  dry  milk. 
Donations  totaled  $554.7  million  (cost  value  basis). 

In  addition  to  its  price  support  and  related  inventory  manage¬ 
ment  activities,  CCC  undertook  financing  operations  under  the 
feed  grain  and  wheat  stabilization  programs  and  continued  to 
handle  during  the  year  certain  financing  and  operating  functions 
under  the  International  Wheat  Agreement  Act  of  1949,  National 
Wool  Act  of  1954,  Agricultural  Trade  Development  and  Assistance 
Act  of  1954  (Public  Law  480),  and  other  special  legislation. 

The  net  realized  loss  on  price-support  operations  for  the  fiscal 
year  1963  totaled  $1,060.6  million.  All  program  operations  com¬ 
bined,  including  adjustments  to  reserve  for  losses,  showed  a  net 
loss  of  $2,596.9  million,  as  compared  with  $2,635.7  million  for  the 
1962  fiscal  year. 

Commodity  Credit  Corporation  programs  were  carried  out 
through  the  personnel  and  facilities  of  the  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service,  other  agencies  of  the  Department, 
and  Agricultural  Stabilization  and  Conservation  State  and  county 
committees. 

PRICE  SUPPORT  PROGRAM 

Price  support  extended: — The  total  of  $3,881.1  million  extended 
on  1962  crops  was  comprised  of  loans  made,  $3,053.9  million; 
purchase  agreements  entered  into  (less  purchase  agreements  con¬ 
verted  to  reseal  loans),  $156.4  million;  purchases  of  commodities 
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not  under  purchase  agreements,  $459.2  million  and  purchases 
under  special  purchase  programs,  $211.6  million. 

The  following  table  shows  the  volume  of  price  support  activity 
on  selected  1962  crops  through  June  BO,  1963,  in  relation  to  1962 
production  of  the  same  crops. 


Price  support  extended  on  specified  1962  crops  through  June  30,  1963, 
1962  production,  and  percentage  of  production  extended  support 


Commodity 

Unit 

Price 

support 

extended 

1962 
pro¬ 
duction  a 

Price  support 
extended  as  a 
percentage  of 
production 

Mil.  units 

Mil.  units 

Percent 

Cotton,  upland 

bales 

6.8 

14.9 

45.6 

Barley 

bu. 

39.7 

429.5 

9.2 

Beans,  dry  ed. 

cwt. 

2.6 

18.8 

13.8 

Com 

bu. 

591.3 

3,643.6 

16.2 

Flaxseed 

bu. 

7.0 

32.0 

21.9 

Grain  sorghum 

bu. 

219.4 

509.1 

43.1 

Oats 

bu. 

31.9 

1,031.7 

3.1 

Rice,  rough 

cwt. 

12.2 

64.5 

18.9 

Soybeans 

bu. 

68.8 

675.2 

10.2 

Wheat 

bu. 

297.1 

1,092.6 

27.2 

a  Crop  production  report  released  August  9,  1963. 


Price  support  investment: — The  investment  in  price-support 
loans  and  inventories  totaled  $7,256,552,000  on  June  30,  1963  as 
compared  with  $6,657,026,000  on  the  same  date  a  year  earlier. 
Of  the  total  1963  investment,  $2,530,629,000  represented  the  bal¬ 
ance  of  loans  outstanding,  including  loans  held  by  CCC  as  well  as 
lending  agencies.  Price  support  inventories  included  in  the  total 
investment  amounted  to  $4,725,923,000  at  acquisition  cost  value. 

The  following  table  summarizes  financial  data  concerning  the 
Corporation’s  price-support  activities  in  the  fiscal  years  1963  and 
1962: 


LOANS: 

Loans  outstanding — beginning  of 

year  _ 

Loans  made _ 

Producers’  repayments _ 

Loans  cancelled  by  forfeiture  of 

collateral _ 

Other  reductions  to  loans _ 

Loans  outstanding — end  of  year _ 


Fiscal  Year 
1963 


Fiscal  Year 
1962 


(In  Thousands  of  Dollars) 


$2,182,668 

3,045,168 

778,836 

1,899,701 

18,670 

2,530,629 


$1,475,390 

2,619,316 

880,354 

1,017,962 

13,722 

2,182,668 


The  bulk  of  the  loans  outstanding  on  June  30,  1963  was 
accounted  for  by  four  commodities,  as  follows: 


Corn _  926,565,839  bushels  $1,044,134,266 

Cotton,  upland _  4,785,638  bales  744,161,512 

Tobacco  _  609,453,074  pounds  437,432,643 

Wheat  -  80,151,569  bushels  160,857,245 

Other  _  xxxx  144,043,148 


$2,530,628,814 
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Fiscal  Year 
1963 


Fiscal  Year 
1962 


INVENTORIES: 


(In  Thousands  of  Dollars) 


Inventory — beginning  of  year _  $4,474,358 

Purchases  and  loan  collateral 

acquired _  2,770,583 

Other  additions  or  deductions 

(Net)  _  97,553 

Cost  of  sales,  donations  and  other 

dispositions _  2,616,571 

Inventory — end  of  year _  4,725,923 


$5,563,333 

1,968,705 

169,328 

3,227,008 

4,474,358 


Items  in  the  price-support  inventory  of  CCC  as  of  June  30,  1963 


were: 

Commodity 

Quantity 

Value 

Grains : 

Barley 

Beans,  Dry  Ed. 

Bulgur 

Corn 

Cornmeal 

Flaxseed 

Grain  Sorghum 

Oats 

Rice,  Rough  and  Milled 

Rye 

Soybeans 

Wheat 

46,975,637  bushels 
1,167,649  cwt. 
4,854,112  pounds 
492,124,265  bushels 

5,327,184  bushels 
633,412,519  bushels 
18,623,062  bushels 
1,810,190  cwt. 
1,563,326  bushels 
3,181,807  bushels 
1,082,464,091  bushels 

$  40,632,360 

8,773,377 
263,644 
603,676,644 

15,793,357 

695,687,394 

11,150,720 

9,701,720 

1,619,826 

7,435,749 

2,167,741,439 

Cotton: 

Extra  Long  Staple 

Upland 

15,865  bales 
4,135,721  bales 

4,350,337 

714,465,702 

Dairy: 

Butter 

Butter  Oil 

Cheese 

Ghee 

Milk,  Dried 

379,845,971  pounds 
90,958,731  pounds 
51,420,373  pounds 
2,169,883  pounds 
706,775,691  pounds 

220,836,783 

72,189,754 

19,299,616 

1,751,446 

104,267,892 

Oils  and  Peanuts: 

Cottonseed  Oil,  Refined 

Peanuts : 

Farmers’  Stock 

Shelled 

Vegetable  Oil  Products 
Turpentine 

Exchange  Commodities: 
Strategic  Materials 

1,267,537  pounds 

6,936,808  pounds 
66,944,036  pounds 
17,362,311  pounds 
826,233  gallons 

XXX 

220,363 

740,938 

11,461,601 

2,941,125 

433,546 

10,487,233 

$4,725,922,566 

Support  Prices: — The  average  support  prices  in  effect  for  1962 
crops  (or  1963  production)  as  of  June  30,  1963  were  as  follows: 

Basic  Commodities 

Wheat,  $2.00  per  bushel;  corn,  $1.20  per  bushel;  cotton,  upland, 
Middling  1-inch,  average  location,  32.47  cents  per  pound;  cotton, 
extra  long  staple,  53.17  cents  per  pound;  peanuts,  11.07  cents 
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per  pound;  rice,  $4.71  per  hundredweight;  tobacco,  flue-cured,  56.1 
cents  per  pound;  fire-cured,  39.2  cents  per  pound;  hurley,  57.8 
cents  per  pound;  Maryland,  51.3  cents  per  pound;  dark  air-cured 
and  sun-cured,  34.8  cents  per  pound;  cigar  filler  and  binder,  28.9 
cents  per  pound;  cigar  binder,  40  cents  per  pound,  and  Puerto 
Rican,  30  cents  per  pound. 

Designated  Nonbasic  Commodities 

Dairy  products:  Butterfat,  58.1  cents  per  pound;  manufactur¬ 
ing  milk,  $3.14  per  hundredweight;  extracted  honey,  11.2  cents 
per  pound;  tung  nuts,  $63.34  per  ton  and  equivalent  support  of 
24.0  cents  per  pound  for  tung  oil;  barley,  93  cents  per  bushel; 
grain  sorghum,  $1.93  per  hundredweight;  oats,  62  cents  per  bushel, 
and  rye,  $1.02  per  bushel. 

Permissive  Commodities 

Dry  edible  beans,  $6.32  per  hundredweight;  flaxseed,  $2.90  per 
bushel;  soybeans,  $2.25  per  bushel;  cottonseed,  $48.00  per  ton; 
and  crude  pine  gum,  $34.28  per  standard  barrel,  processed  basis. 

National  Wool  Act  Commodities 

Wool,  62  cents  per  pound;  and  mohair,  76  cents  per  pound. 

Costs  of  Maintaining  Inventories 

Commodities  are  acquired  by  CCC  under  the  Price-Support 
Program  by  direct  purchases  or  by  forfeiture  of  collateral  pledged 
for  price-support  loans.  From  the  date  of  acquisition  until  the 
commodities  can  be  disposed  of  in  accordance  with  the  various 
legislative  provisions,  CCC  incurs  certain  carrying  charges.  CCC 
also  makes  payments  to  producers  for  storage  of  grain  under 
price-support  loan  on  which  the  maturity  date  has  been  extended 
under  the  reseal  loan  program.  Costs  incurred  for  storage  and 
handling  expense,  transportation  and  reseal  loan  storage  expense, 
during  fiscal  years  1962  and  1963  are  detailed  in  the  following 


tabulation. 

Fiscal  Year  1963 

Storage  and 

Transpor- 

Reseal  Loan 

Commodity 

Handling 

tation 

Storage  Exper 

(In  Millions 

of  Dollars) 

Wheat 

$144.9 

$  56.6 

$  8.1 

Com 

93.2 

53.3 

59.1 

Grain  Sorghum 

85.3 

22.1 

2.7 

Dairy  Products 

15.1 

18.5 

— 

Cotton,  Upland 

22.6 

1.3 

— 

Barley,  Oats  and  Rye  5.7 

3.3 

4.6 

Vegetable  Oil  Products  1.7 

7.5 

— 

Soybeans 

3.8 

1.0 

1.4 

Beans,  Dry  Edible 

1.2 

1.4 

— 

Other  Commodities 

3.8 

2.9 

— 

Total  Carrying  Charges  $377.3 

$167.9 

$75.9 
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Fiscal  Year  1962 


Commodity 

Storage  and 
Handling 

Transpor¬ 

tation 

Reseal  Loan 
Storage  Expense 

(In  Millions 

of  Dollars) 

Wheat 

$156.1 

$  45.4 

$10.8 

Corn 

117.6 

51.8 

50.9 

Grain  Sorghum 

89.9 

13.1 

2.8 

Dairy  Products 

9.2 

14.3 

— 

Cotton,  Upland 

7.8 

n 

— 

Barley,  Oats  and  Rye 

6.5 

2.7 

6.0 

Vegetable  Oil  Products 

0.3 

a 

— 

Soybeans 

0.9 

a 

a 

Beans,  Dry  Edible 

1.0 

1.1 

— 

Other  Commodities 

3.9 

5.6 

— 

Total  Carrying  Charges  $393.2 

a  Less  than  $50,000 

$134.0 

$70.5 

Dispositions  of  Commodities 

During  the  fiscal  year  1963,  CCC  disposed  of  commodities  with 
a  cost  value  of  $2,616.6  million  (excluding  inventory  carrying 
charges)  and  received  $2,193.8  million  in  proceeds.  Sales  for 
dollars  accounted  for  proceeds  of  $584.2  million,  27%  of  the 
total.  Losses  on  sales  for  dollars  during  the  period  totaled  $69.1 
million.  Such  losses  represented  about  11%  of  the  cost  value. 

The  cost  of  commodities  donated  from  CCC  inventories  for 
fiscal  year  1963  totaled  $554.7  million,  of  which  $293.8  million 
were  domestic  donations  and  $260.9  million  were  foreign  dona¬ 
tions. 

The  Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  Public  Law  480,  83d  Congress,  authorizes  the  Corporation 
to  dispose  of  surplus  commodities  under  Title  I  by  making  them 
available  to  domestic  exporters  for  sale  for  foreign  currencies; 
under  Title  II  by  making  them  available  for  transfer  to  friendly 
nations  to  meet  famine  or  other  urgent  relief  requirements;  and 
under  Title  IV  by  making  them  available  for  long  term  dollar 
credit  sales  to  foreign  countries.  Provision  is  also  made  for  full 
reimbursement  to  the  Corporation  for  commodities  made  available 
and  related  costs.  From  the  inception  of  the  program  through 
June  30,  1963,  commodities  having  a  reimbursement  value  of 
$4,595,437,352  had  been  disposed  of  under  the  provisions  of  Titles 
I,  II  and  IV. 

Various  agricultural  commodities  were  delivered  by  the  Corpo¬ 
ration  under  barter  contracts  in  exchange  for  strategic  and  other 
materials  produced  abroad.  The  exchange  value  of  the  agricul¬ 
tural  commodities  delivered  during  fiscal  year  1963  totaled  $68.2 
million.  Strategic  and  other  materials  delivered  to  the  Corpora¬ 
tion  during  this  same  period  had  a  value  of  $88.5  million. 
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During  fiscal  year  1963  transfers  of  materials  by  the  Corpora¬ 
tion  amounted  to  $98.6  million  at  cost  value.  On  June  30,  1963, 
the  strategic  and  other  materials  in  the  Corporation’s  inventory 
amounted  to  $10.5  million. 

The  cost  value  and  sales  proceeds  for  all  dispositions  according 
to  type  of  outlet  for  the  fiscal  years  1962  and  1963  are  shown 
below. 


Price  Support  Program:  Dispositions  of  Commodities  by  Type 
of  Disposition,  Fiscal  Years  1962  and  1963 


Type  of  Disposition 

Fiscal  Year  1962 

Fiscal  Year  1963 

Cost  Value 

Proceeds 

Cost  Value 

Proceeds 

Sales  for  Dollars: 
Domestic  a 

$  662,580 

(In  Thousands) 

$  523,110  $  448,509 

$  417,624 

Export b 

65,140 

47,036 

204,716 

166,540 

Public  Law  480 
(Export) :  c 

Title  I  d 

218,825 

386,605 

233,953 

421,805 

Title  II 

110,884 

172,248 

103,711 

153,657 

Title  IV  e 

3,629 

6,421 

5,253 

9,444 

Barter  (Export)b _ 

219,794 

212,019 

71,521 

73,208 

Payment  in  Kind:  d 
Unrestricted  Use _ 

1,081,175 

806,674 

769,102 

719,884 

Export 

146,613 

148,878 

106,675 

121,016 

Transfers  to  Other 
Government  Agencies 

Domestic  (includes 
Section  32) _ 

• 

• 

247,727 

252,728 

110,735 

107,546 

Export  (Includes 
AID) 

3,278 

1,446 

7,741 

3,113 

Donations : 

Domestic 

245,556 

293,774 

Export 

221,807 

— 

260,881 

— 

Subtotal: 

Domestic 

Dispositions 

$2,237,038 

$1,582,512 

$1,622,120 

$1,245,054 

Export  Dispositions. 

989,970 

974,653 

994,451 

948,783 

Total  Dispositions _ 

$3,227,008 

$2,557,165 

$2,616,571 

$2,193,837 

a  Includes  sales  of  cottonseed,  flaxseed  and  rough  rice  o  processors  under 
conditional  contracts  which  provided  for  repurchase  by  CCC  in  processed 
form.  Also  includes  sales  of  farmers’  stock  peanuts  to  oil  refiners  under 
contracts  providing  for  the  repurchase  of  peanut  oil  by  CCC. 

b  In  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials 
not  paid  by  the  purchasers  but  charged  to  the  Commodity  Export  Program 
or  the  International  Wheat  Agreement. 

c  Proceeds  represent  the  Corporation’s  investment  in  commodities,  recover¬ 
able  from  specific  appropriations. 

(See  balance  of  footnotes  at  bottom  of  page  9.) 
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Diversion  Payments  Under  Feed  Grain  Programs 

The  Corporation  makes  diversion  payments  to  producers  for 
acreage  reductions  on  crops  of  specified  grains  by  issuing  nego¬ 
tiable  payment-in-kind  certificates  which  are  redeemable  only  in 
specified  feed  grains  from  price-support  inventories  held  by  the 
Corporation,  or  by  making  cash  advances  in  lieu  of  issuing  cer¬ 
tificates  to  producers  who  elect  in  advance  to  have  the  Corpora¬ 
tion  market  their  certificate  rights.  Payments  under  the  1962 
program  made  during  fiscal  year  1963  (net  of  refunds  and  ad¬ 
justments)  amounted  to  $489.2  million,  making  the  cumulative  net 
total  of  payments  under  the  program  $842.9  million.  Under  the 
1963  program,  the  total  of  all  payments  through  June  30,  1963, 
amounted  to  $188.6  million.  Most  of  the  certificates  and  certifi¬ 
cate  rights  have  been  surrendered  to  the  Corporation  for  market¬ 
ing  and  placed  in  a  certificate  pool.  Cash  advances  were  made 
to  the  producers  for  the  dollar  value  of  certificates.  Under  regula¬ 
tions  of  CCC  recovery  of  the  cash  advances  is  made  by  sale  of 
certificate  rights  from  the  pool.  Redemption  of  certificates  under 
the  feed  grain  programs,  including  pooled  certificates,  were  as  fol¬ 
lows: 


Fiscal  Year  1963  Total  to  Date 


Commodity 

Unit 

Quantity 

Value 

Quantity 

Value 

(In  Thousands) 

Corn 

Grain 

Bu. 

472,517 

$505,979 

1,093,080 

$1,128,773 

Sorghum 

Bu. 

212,602 

213,616 

366,454 

371,052 

Barley 

Bu. 

187 

157 

10,703 

10,283 

Oats 

Bu. 

133 

93 

$719,845 

2,538 

1,603 

$1,511,711 

The  certificate  pool  at  June  30,  1963,  is  valued  at  $303.2  million. 
All  certificates  outstanding  and  not  pooled  amounted  to  $168,529. 

Diversion  Payments  Under  Wheat  Stabilization  Program 

The  Corporation  makes  diversion  payments  to  producers  on 
crops  of  wheat  by  issuance  of  sight  drafts.  The  sight  drafts  may 
be  presented  for  payment  through  normal  banking  channels  or 
used  by  the  original  producer-holders  for  the  purchase  of  wheat 
from  price-support  inventories  held  by  the  Corporation.  The 


d  Deliveries  of  commodities  in  redemption  of  export  payment  certificates  or 
credits  earned  on  exportations  under  Public  Law  480,  Title  I,  are  reported 
as  dispositions  under  Title  I.  This  includes  cotton  which  is  not  required 
to  be  exported. 

e  Deliveries  of  commodities  in  redemption  of  export  payment  certificates 
earned  on  exportations  under  Public  Law  480,  Title  IV,  are  reported  as 
dispositions  under  Title  IV. 
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dollar  value  of  the  sight  drafts  issued  to  producers  under  the  1962 
program  for  diverted  acreage  for  fiscal  year  1963  amounted  to 
$220.1  million,  resulting  in  a  cumulative  total  of  $285.2  million. 
Under  the  1963  program,  the  total  value  of  all  sight  drafts  issued 
to  producers  through  June  30,  1963,  amounted  to  $48.5  million.  A 
small  amount  of  wheat  has  been  purchased  with  these  drafts  from 
the  Corporation. 

COMMODITY  EXPORT  PROGRAM 

The  Corporation,  under  this  program,  makes  export  payments 
on  commodities  exported  from  commercial  stocks,  including  com¬ 
modities  acquired  from  the  Corporation  at  domestic  prices,  and 
sells  commodities  at  reduced  prices  for  export.  Export  payments 
on  wheat  flour  and  cotton  products  are  made  in  cash.  Export 
payments  on  cotton,  feed  grains,  rice,  nonfat  dry  milk  and  wheat 
are  made  by  issuance  of  export  payment  certificates  which  may 
be  used  to  pay  for  the  same  or  other  designated  commodities 
obtained  from  price-support  inventories  of  the  Corporation.  In 
addition,  holders  of  cotton  certificates  may  use  them  to  repay 
outstanding  upland  cotton  loans,  or  they  may  receive  cash,  if 
they  present  them  to  the  Corporation  for  payment  not  earlier  than 
60  days  after  issuance  and  not  later  than  the  expiration  date  of 
the  certificate.  Export  payments  or  differentials  on  wheat  and 
wheat  flour  exported  under  the  International  Wheat  Agreement 
and  export  payments  on  commodities  exported  under  Titles  I  and 
IV,  P.L.  480  are  reimbursed  from  appropriated  funds  and  are  not 
recorded  as  costs  of  the  Commodity  Export  Program. 

Export  payments  recorded  under  the  Commodity  Export  Pro¬ 
gram  excluding  P.L.  480  and  I.W.A.  in  the  fiscal  year  1963  were 
as  follows: 


(million  dols.) 


Cotton,  Upland _  103.4 

Wheat _  19.7 

Rice _  24.0 

Cotton  Products _  17.8 

Nonfat  Dry  Milk _  6.7 

Wheat  Flour _  6.5 

Barley _  0.2  * 

Grain  Sorghum _  0.1 

Com  _  a 


*  Negative  item  resulting  from  adjustment  of  prior  year  transactions. 
a  Less  than  50,000. 

PUBLIC  LAW  480— COST  OF  FINANCING 


Title  1 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  under  Title  I  (plus  ocean  transportation  authorized 
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thereon  and  other  related  financing  costs)  in  the  total  amount  of 
$1,574.0  million  during  the  fiscal  year  1963.  This  includes  export 
differential  payments  made  to  the  exporters  by  issuance  of  Export 
Payment  Certificates  in  the  amount  of  $329.6  million  and  by  cash 
payments  on  wheat  flour  in  the  amount  of  $37.3  million. 

In  addition,  the  Corporation  sold  commodities  having  an  invest¬ 
ment  value  of  $2.8  million  from  price-support  inventories  for 
exportation  under  Title  I,  and  the  sales  value  of  these  commodities 
was  $1.1  million.  The  Corporation  also  delivered  commodities 
having  an  investment  value  of  $419.1  million  from  price-support 
inventories  to  exporters  in  redemption  of  Export  Payment  Certifi¬ 
cates  valued  at  $273.6  million  which  had  been  issued  for  exporta¬ 
tions  under  Title  I.  The  excess  of  the  investment  value  of  these 
commodities  furnished  from  inventory  over  the  sales  proceeds 
and  value  of  certificates  redeemed  amounted  to  $147.1  million. 

The  total  cost  of  financing  Title  I,  including  the  excess  of  invest¬ 
ment  value  over  sales  or  certificate  values  for  commodities  de¬ 
livered,  was  $1,721.1  million. 

Title  IV 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  under  Title  IV  in  the  total  amount  of  $75.4  million. 
This  includes  export  differential  payments  made  to  exporters 
by  issuance  of  export  payment  certificates  in  the  amount  of  $14.0 
million,  and  ocean  transportation  in  the  total  amount  of  $3.7 
million. 

The  Corporation  sold  butter  having  an  investment  value  of 
$520,409  from  price-support  inventory  for  exportation  under  Title 
IV  and  the  sales  value  received  was  $198,043. 

The  Corporation  also  delivered  commodities  having  an  invest¬ 
ment  value  of  $8.9  million  from  price-support  inventories  to 
exporters  in  redemption  of  Export  Payment  Certificates  valued 
at  $5.4  million,  which  had  been  issued  for  exportations  under 
Title  IV. 

The  total  cost  of  financing  Title  IV,  including  the  excess  of 
investment  value  over  the  value  of  certificates  redeemed  for  com¬ 
modities  delivered,  was  $79.2  million.  Of  these  total  costs,  $60.0 
million  is  repayable  by  foreign  governments  under  long  term 
credit  arrangements  and  $19.2  million  is  reimbursable  to  CCC 
from  Congressional  appropriations. 

INTERNATIONAL  WHEAT  AGREEMENT 

The  most  recent  International  Wheat  Agreement  was  ratified 
by  the  United  States  in  the  form  of  a  treaty  on  July  13,  1962 


11 


and  is  to  be  effective  for  three  years  beginning  August  1,  1962 
and  ending  July  31,  1965. 

During  the  fiscal  year  1963,  the  Corporation  made  export  pay¬ 
ments  for  exportations  under  the  International  Wheat  Agree¬ 
ment  by  issuance  of  Wheat  Export  Payment  Certificates  totaling 
$59.1  million  on  exportations  of  91,448,  664  bushels  of  wheat  and 
by  cash  totaling  $11.0  million  on  12,887,647  bushels  wheat  equiva¬ 
lent  of  wheat  flour.  Export  differentials  totaling  $3.7  million 
were  allowed  on  5,403,532  bushels  of  wheat  from  the  Corporation’s 
inventory.  These  payments  and  allowances,  totaling  $73.8  million 
on  exportations  of  109,739,843  bushels,  averaged  67  cents  per 
bushel. 

SUPPLY  AND  FOREIGN-PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  the  Corpora¬ 
tion  may  procure  agricultural  commodities  in  the  United  States 
and  in  foreign  countries  to  meet  domestic  requirements,  as  well 
as  requirements  of  U.  S.  Government  agencies,  foreign  govern¬ 
ments,  and  international  relief  and  rehabilitation  organizations. 

Domestic  purchases  totaled  $196,995  during  the  fiscal  year  1963 
compared  with  a  total  of  $135,350  during  the  fiscal  year  1962. 
The  major  items  procured  during  1963  were  feeds  for  Govern¬ 
ment  facilities  and  foundation  seeds. 

There  were  no  agricultural  commodities  procured  in  foreign 
countries  during  fiscal  years  1963  and  1962. 

STORAGE-FACILITIES  PROGRAM 

The  Corporation  purchases  and  maintains  granaries  and  equip¬ 
ment  for  the  care  and  storage  of  Commodity  Credit  Corporation- 
owned  commodities  in  areas  where  privately-owned  storage  facili¬ 
ties  are  not  adequate;  makes  loans  for  the  construction  or 
expansion  of  on-farm  storage  facilities;  and  undertakes  such  other 
operations  as  are  necessary  to  provide  storage  space  adequate 
to  carry  out  the  Corporation’s  programs. 

As  of  June  30,  1963,  the  Corporation  owned  bins  having  an 
aggregate  storage  capacity  of  977,040,000  bushels.  This  repre¬ 
sented  a  decrease  of  3,216,000  bushels  from  the  980,256,000  bushel 
capacity  in  owned  bins  at  June  30,  1962. 
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Loans  made  and  commitments  outstanding  for  construction  of 
farm  storage  facilities  totaled  $212.3  million  for  a  capacity  of 
762,804,348  bushels  from  inception  of  the  program  in  1949 
through  June  30,  1963. 

Also,  at  June  30,  1963,  the  Corporation  had  9,803,741  bushels 
of  wheat  stored  in  ships  of  the  Maritime  Reserve  Fleet. 

BORROWING  AUTHORITY 

As  of  June  30,  1963,  the  Corporation  had  in  use  $14,452,499,000 
of  its  $14,500,000,000  of  authorized  borrowings  under  Public  Law 
864,  84th  Congress,  approved  August  1,  1956.  Actual  borrowings 
from  the  Treasury  amounted  to  $13,604,000,000  and  obligations  to 
purchase  loans  financed  by  lending  agencies  amounted  to  $848.5 
million  (includes  interest  of  $14.4  million).  This  left  a  statutory 
borrowing  authority  available  of  $47.5  million.  The  Corporation 
reserves  a  sufficient  amount  of  the  borrowing  authority  to  pur¬ 
chase  at  any  time  all  loans  and  other  obligations  held  by  private 
lending  agencies  under  the  Corporation’s  programs. 

During  the  past  fiscal  year,  borrowings  from  the  Treasury 
aggregated  $5,493,000,000  and  during  the  same  period  $4,879,- 
000,000  was  repaid.  The  repayments  include  funds  appropriated 
by  Public  Law  87-879,  approved  October  24,  1962,  for  authorized 
costs  as  follows:  $2,278,455,000  as  partial  reimbursement  of 
realized  losses  for  fiscal  year  1961;  $81,218,000  to  repay  the  Corpo¬ 
ration  under  the  International  Wheat  Agreement  Act;  $250,000,- 
000  to  repay  the  investment  in  commodities  furnished  for  emer¬ 
gency  famine  relief  to  friendly  peoples;  $1,588,804,000  to  repay 
costs  incurred  under  Title  I,  Public  Law  480;  $46,000,000  to  repay 
costs  incurred  under  Title  IV,  Public  Law  480;  $125,000,000  to 
repay  the  Corporation  for  strategic  and  other  materials  trans¬ 
ferred  to  the  supplemental  stockpile;  $91,100,000  for  costs  under 
P.L.  86-446,  Special  Milk  Program;  and  $69,164,861  to  reimburse 
costs  under  the  National  Wool  Act  of  1954  (Title  VII  of  the 
Agricultural  Act  of  1954). 


Operating  Results 

The  net  loss  from  all  operations,  including  adjustments  to 
reserves  for  losses,  amounted  to  $2,596,873,209  for  fiscal  year 
1963.  For  the  fiscal  year  1962,  the  net  loss  was  $2,635,696,163. 
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The  Corporation’s  net  losses  for  the  fiscal  years  1963  and  1962, 
are  summarized  as  follows: 


Fiscal  Year 
1963 

Realized  Program  Gains  and  Losses — 

Commodity  Inventory  Operations: 

Losses  on  Dispositions  $  422,683,729  * 

Storage  and  Handling  377,280,950  * 

Transportation  170,114,250  * 

970,078,929  * a 


Export  Payments  and  Allowances 
Special  Milk  Program  for  Children 
Feed  Grain  Programs 
Wheat  Stabilization  Programs 
Reseal  Loan  Storage  Expense 
Other 

Total  Program  Losses 


177,955,875  * 
456,858  b 
677,262,363  * 
268,623,795  * 
75,893,406  * 
18,601,044  * 

$2,187,958,554  * 


Interest  and  Other  General  Income 
and  Expense  (Net) 

Total  Realized  Losses 


466,894,655  * 
$2,654,853,209  * 


Adjustment  of  Reserve  for  Losses: 
Price-Support  Programs 
Other 


Net  Total  Loss 


$  60,894,000 

2,914,000  * 

$  57,980,000 

$2,596,873,209  * 


Fiscal  Year 
1962 


$  707,675,287  * 
393,256,855  * 
134,050,978  * 
1,234,983,120  * 

244,180,414  * 
88,467,380  * 
802,955,511  * 
65,105,373  * 
70,503,887  * 
80,250,637 

$2,425,945,048  * 

373,455,115  * 
$2,799,400,163  * 

$  158,364,000 
5,340,000 

$  163,704,000 
$2,635,696,163  * 


*  Indicates  Loss. 

a  This  amount  includes  $820,445,011  relating  to  commodities  acquired  from 
1961  through  1963  production. 

b  Represents  refund  of  unused  amounts  advanced  for  prior  fiscal  years.  This 
program  for  fiscal  year  1963  is  not  financed  by  CCC. 
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FINANCIAL  CONDITION  AS  OF  JUNE  30,  1963 


ASSETS 


1.  Cash _ 

2.  Loans:  _ 

Commodity  Loans  held  by 
Commodity  Credit  Corpora¬ 
tion  _  $  1,696,495,118.85 

Commodity  Loans  Financed  by 
Lending  Agencies  (See  Item 

12)  _  834,133,695.32 

2,530,628,814.17 

Less:  Reserve  for  Losses 

(Note  F)  _  494,463,000,00 

Storage  Facility  and  Equip¬ 
ment  Loans  Held  by  Com¬ 
modity  Credit  Corporation _ 


Loan  to  Secretary  of  Agricul¬ 
ture  _ 

3.  Commodity  Inventories  (Cost) 

(Note  B) _  4,726,049,259.14 

Less  Reserve  for  Losses  (Note 
F) _  1,142,110,000.00 

4.  Accounts  and  Notes  Receivable _  1,245,936,754.94 

Less:  Reserve  for  Losses 

(Note  F)  _  8,137,000.00 


5.  Accrued  Assets _ 

6.  Fixed  Assets  (Net) _ 

7.  Advances  on  Pooled  Feed  Grain 

Certificates _ 

8.  Other  Assets _ 

Total  Assets _ 


LIABILITIES 


9.  Accounts  Payable _ 

10.  Accrued  Liabilities _ 

11.  Trust  and  Deposit  Liabilities _ 

12.  Obligation  to  Purchase  Commod¬ 

ity  Loans  Financed  by  Lending 
Agencies  _ 

13.  Obligation  to  Redeem  Feed  Grain 
Certificates: 

Certificates  Pooled _ 

Certificates  Not  Pooled _ 

14.  Other  Liabilities _ 

15.  Deferred  Income _ 

16.  Investment  of  U.  S.  Government: 

Borrowings  from  United 
States  Treasury _ 

Capital  Stock _ 

Deficit  * _ 

Total  Liabilities _ 


$  303,171,701.05 

168,528.87 


13,604,000,000.00 
100,000,000.00 
8,156,010,541.36  * 


$  33,066,079.84 


2,036,165,814.17 

71,208,428.88 

50,000,000.00 


3,583,939,259.14 

1,237,799,754.94 

5,323,247.78 

98,751,138.60 

303,171,701.05 

12,173,762.33 

$7,431,599,186.73 


$  165,195,933.00 
421,527,134.50 

90,719,883.11 

834,133,695.32 


303,340,229.92 

67,137,520.09 

1,555,332.15 


5,547,989,458.64 

$7,431,599,186.73 
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NOTES  ON  FINANCIAL  STATEMENT 


A.  Storage  Facility  and  Equipment  Loan  Commitments 

Firm  commitments  to  make  loans  on  farm  storage  facilities  and 
mobile  drying  equipment  are  made  by  the  Corporation  prior  to 
disbursement  of  the  loans.  Such  commitments  outstanding  at 
June  30  were  in  relatively  minor  amounts  and  are  not  recorded  in 
the  accounts. 

B.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of  any 
packaging  or  processing  performed  after  acquisition.  The  amount 
of  cost  allocated  to  commingled  commodities  removed  from  price- 
support  inventories  is  computed  on  the  basis  of  national  aver¬ 
age  unit  cost  of  the  commodity  acquired  from  the  oldest  crop 
year  for  which  any  quantity  remains  in  the  inventory  accounts 
(determined  on  the  first-in  first-out  basis).  Cost  allocated  to 
other  commodities  removed  from  price-support  inventories  is 
computed  on  the  basis  of  average  unit  cost  for  the  crop  year 
inventory  from  which  the  specific  lots  were  removed.  Average 
cost,  without  regard  to  crop  year,  is  generally  used  for  costing 
reductions  of  supply  and  foreign-purchase  program  inventories. 

Inventories  at  June  30,  1963,  include  strategic  and  critical  mate¬ 
rials  valued  at  $1,802,671  delivered  to  CCC  under  tentative  barter 
agreements  which  may  be  rejected  by  CCC  if  barter  contracts  are 
not  signed.  Agricultural  commodities  have  been  delivered  against 
the  value  of  these  materials. 

C.  Diversion  Payments  Under  Feed  Grain  Programs 

The  Corporation  makes  diversion  payments  to  producers  for 
acreage  reductions  on  crops  of  specified  feed  grains  by  issuing 
negotiable  payment-in-kind  certificates,  or  by  making  cash 
advances  in  lieu  of  issuing  certificates  to  producers  who  elect 
in  advance  to  have  the  Corporation  market  their  certificate  rights. 
The  Corporation  was  contingently  liable  at  June  30,  1963  to  issue 
additional  negotiable  certificates  with  an  estimated  value  of 
$282.4  million  as  final  payments  under  the  1963  program.  Such 
payments  were  not  due  and  the  amount  cannot  be  determined 
until  compliance  with  the  terms  of  the  program  has  been  accom¬ 
plished  and  verified.  This  estimated  amount  is  not  recorded  in 
the  accounts. 

D.  Diversion  Payments  Under  Wheat  Stabilization  Program 

The  Corporation  makes  diversion  payments  to  producers  for 

acreage  reductions  on  crops  of  wheat  by  issuance  of  sight  drafts. 
The  Corporation  was  contingently  liable  at  June  30,  1963,  in  an 
estimated  amount  of  $126.0  million  for  final  payments  under  the 
1963  program.  Such  payments  were  not  due  and  the  amount 
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cannot  be  determined  until  compliance  with  the  terms  of  the  pro¬ 
gram  has  been  accomplished  and  verified.  This  estimated  amount 
is  not  recorded  in  the  accounts. 

E.  Price-Support  Payments 

Pursuant  to  legislation  applicable  to  1963  crops  of  feed  grains 
and  wheat,  the  Corporation  will  make  price-support  payments  to 
producers  by  issuing  negotiable  payment-in-kind  certificates,  or 
by  making  cash  advances  in  lieu  of  issuing  certificates  to  producers 
who  elect  to  surrender  their  certificate  rights  to  the  Corporation. 
There  were  no  payments  made  as  of  June  30,  1963;  however,  the 
Corporation  was  contingently  liable  at  June  30,  1963,  in  an  esti¬ 
mated  amount  of  $403.0  million  for  1963  feed  grains  and  $90.0 
million  for  1963  wheat.  Such  payments  were  not  due  and  the 
amount  cannot  be  determined  until  compliance  with  the  terms  of 
the  programs  has  been  accomplished  and  verified.  These  estimated 
amounts  are  not  recorded  in  the  accounts. 

F.  Reserves  for  Losses 

The  amounts  established  in  the  accounts  for  reserves  for  losses 
on  commodity  loans,  commodity  inventories  and  accounts  and 
notes  receivable  reflect  the  estimated  loss  on  ultimate  disposition 
of  the  respective  assets,  based  on  estimated  realizable  values  after 
giving  consideration  to  all  known  factors.  Estimated  realizable 
value  for  commodities  to  the  extent  practicable,  is  based  on  esti¬ 
mated  recoveries  from  foreseeable  dispositions  of  the  commodities. 
Estimated  realizable  value  for  quantities  of  storable  commodities 
which  are  in  excess  of  foreseeable  dispositions  is  based  on  the 
lowest  of  cost,  market  price  or  the  Corporation’s  price  for  export 
sales.  The  estimated  loss  on  commodities  to  be  delivered  from 
inventory  in  redemption  of  feed  grain  program  certificates  and 
wheat  price-support  certificates  (including  pooled  certificate 
rights)  and  export  payment-in-kind  certificates  (except  certifi¬ 
cates  issued  for  exports  under  Public  Law  480)  is  based  on  the 
difference  between  inventory  value  of  the  commodities  to  be 
delivered  and  the  sales  price  to  be  paid  by  surrender  of  certificates 
or  certificate  rights.  Prior  to  June  30,  1963,  reserves  for  losses 
included  the  full  inventory  value  of  commodities  to  be  delivered 
in  redemption  of  export  payment-in-kind  certificates  to  be  issued 
for  exports  after  the  statement  date,  except  exports  under  Public 
Law  480  and  the  International  Wheat  Agreement.  Reserves  equal 
to  the  full  inventory  value  are  established  for  quantities  of  per¬ 
ishable  commodities  which  are  in  excess  of  foreseeable  disposi¬ 
tions.  Reserves  are  not  established  for  commodities  in  the  supply 
program  inventory  since  they  usually  are  acquired  pursuant  to 
commitments  providing  for  disposition  on  a  basis  calculated  to 
recover  full  costs  to  the  Corporation. 
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G.  Comparative  Statement  of  Income  and  Expense 

Sales  under  the  price-support  program  included  approximately 
$68,226,680  representing  the  exchange  value  of  agricultural  com¬ 
modities  delivered  under  barter  contracts,  and  $99,662,057  repre¬ 
senting  the  value  of  strategic  and  critical  materials  acquired 
under  such  contracts  transferred  to  the  Supplemental  Stockpile 
pursuant  to  the  Agricultural  Act  of  1956,  Public  Law  540,  Title 
II,  Section  206.  In  addition,  an  amount  of  approximately  $2.5 
million  is  included  which  represents  sales  to  processors  under 
contracts  providing  that  the  Corporation  will  repurchase  the 
commodities  in  another  form. 

The  amount  of  payments  under  the  National  Wool  Act,  fiscal 
year  1968,  represents  estimated  payments  of  $41,000,000  due 
producers  as  of  June  30,  1963,  under  the  1962  wool  and  mohair 
payment  programs,  which  have  been  accrued  in  the  accounts,  less 
the  excess  amount  of  $1,135,747  accrued  at  June  30,  1962,  for 
payments  under  the  1961  program. 

Interest  in  the  amount  of  $14,365,430.24  accrued  on  the  invest¬ 
ment  of  lending  agencies  in  commodity  loans  has  been  recorded 
as  an  expense  in  fiscal  year  1963.  Prior  to  June  30,  1963,  such 
interest  was  treated  as  a  deferred  item  and  was  included  in  “Other 
Liabilities”  and  was  recorded  as  an  expense  when  paid  or  payable. 

H.  Commitments  to  Acquire  or  Dispose  of  Commodities 

Agreements  or  contracts  to  acquire  commodities  are  not 

recorded  in  the  accounts,  but  are  considered  as  contingent  liabil¬ 
ities.  Outstanding  unmatured  purchase  agreements  with  pro¬ 
ducers  under  which  commodities  may  be  delivered  under  the  price- 
support  program,  were  as  follows  as  of  June  30,  1963: 

Estimated  Value 
At  Average 

Commodity  Quantity  Support  Price  Maturity 

1962  Crop: 

Corn  55,078,172  bushels  $64,298,000  July  1963 

Soybeans  1,960,070  bushels  4,379,000  July  1963 

It  is  estimated  that  purchases  aggregating  $2,026,000  will  be 
made  subsequent  to  June  30,  1963,  under  1962  crop  purchase 
agreements  which  matured  prior  to  June  30,  1963. 

The  approximate  contract  values  of  undelivered  commodities 
and  materials  under  firm  contracts  to  acquire  commodities,  as  of 
June  30,  1963,  were  as  follows: 


Commodity  Value 


Butter  _  $  9,262,062 

Cheese _  13,211,504 

Milk,  Dried _  26,006,383 

Strategic  and  Critical  Materials _  24,419,389 

Total  _  $72,899,338 
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Sales  commitments  and  other  disposition  commitments  are  not 
reflected  in  the  accounts  but  are  considered  in  the  establishment 
of  valuation  reserves. 

I.  Claims 

Amounts  due  the  Corporation  arising  from  claims  that  are 
definitely  known  or  can  reasonably  be  established  are  recorded 
currently  in  the  accounts  of  the  Corporation  as  accounts  receiv¬ 
able.  On  claims  established  under  programs  for  which  the  Cor¬ 
poration  will  be  reimbursed  on  an  actual  cost  basis  and  certain 
claims  established  in  the  maximum  amount  chargeable  notwith¬ 
standing  improbability  of  collection,  credit  is  deferred  until  actual 
recovery  is  made.  This  deferred  credit  is  reflected  under  “Other 
Liabilities.”  A  reserve  for  losses  is  provided  on  other  claims  where 
collection  is  doubtful.  Amounts  of  claims  on  which  adequate  proof 
has  not  been  established  are  not  recorded  as  accounts  receivable 
but  are  recorded  for  control  purposes.  It  is  estimated  that  such 
claims  amounted  to  $6,890,267  as  of  June  30,  1963. 

Claims  against  the  Corporation  where  the  amounts  are  definite¬ 
ly  known  or  can  reasonably  be  established  are  recorded  as  ac¬ 
counts  payable.  Amounts  of  claims  which  are  not  considered  valid 
by  the  Corporation  are  not  reflected  as  accounts  payable  but  are 
recorded  for  control  purposes.  Claims  in  this  category  were  esti¬ 
mated  at  $7,499,745  as  of  June  30,  1963. 

J.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  large  quantities  of  grain  and  relatively 
small  quantities  of  other  commodities  stored  in  commercial  ware¬ 
houses  at  inland  locations  with  freight  bills  covering  the  inbound 
shipments  registered  for  transit  purposes  under  arrangements 
which  permit  use  of  the  registered  freight  bills  to  reduce  the 
freight  costs  on  outbound  shipments.  Because  of  uncertainty  as 
to  when  outbound  shipments  will  be  made  and  as  to  the  ultimate 
destinations,  it  is  not  practicable  to  place  a  dollar  value  on  the 
potential  freight  reductions  to  be  realized  from  the  registered 
freight  bills.  No  value  is  recorded  in  the  accounts  for  such  po¬ 
tential  savings;  however,  they  are  considered  generally  in  deter¬ 
mining  the  estimated  realizable  value  of  the  commodities  for 
purposes  of  establishing  inventory  valuation  reserves.  The  Cor¬ 
poration  also  had  grain  stored  at  seaboard  locations  on  which 
freight  had  been  paid  at  domestic  rates  subject  to  adjustments 
when  the  grain  is  exported.  Potential  freight  rebates  relating  to 
such  grain  have  been  estimated  at  $3,896,183.  Potential  freight 
refunds  on  cotton  stored  at  inland  points  have  been  estimated  at 
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$1,842,008.  These  amounts  are  not  reflected  in  the  Statement 
of  Financial  Condition. 

K.  Letters  of  Commitment 

Letters  of  Commitment  issued  to  banking  institutions  author¬ 
izing  the  banks  to  reimburse  exporters  in  dollars  for  sales  of  com¬ 
modities  made  under  the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  Public  Law  480,  83d  Congress,  are  not 
reflected  in  the  financial  statements.  As  of  June  30,  1963,  the 
amount  of  outstanding  letters  of  commitment  was  $258,037,809. 

L.  Export  Payments 

The  Corporation  was  contingently  liable  at  June  30,  1963,  to 
make  export  payments  on  sales  registered  or  declared,  or  export 
offers  accepted,  for  which  documents  evidencing  exportation  had 
not  been  submitted,  in  the  following  amounts: 


Cotton  _  $12,007,610 

Cotton  Products _  2,659,181 

Milk,  Dried _  5,121,753 

Feed  Grains  and  Rice _  6,780,192 

Wheat  _  25,766,349 

Wheat  Flour _  7,795,879 


These  contingent  liabilities  are  not  reflected  in  the  financial 
statement. 


Description  of  Items  in  Statement  of  Financial  Condition 

1.  Cash: 

All  cash  is  on  deposit  with  the  Treasurer  of  the  United  States 
with  the  exception  of  receipts  on  hand  and  collections-in-transit 
items  forwarded  by  field  offices  to  the  Federal  Reserve  Banks  but 
not  yet  credited  to  the  account  of  the  Treasurer  of  the  United 
States. 

2.  Loans: 

Loans  made  by  the  Corporation  for  price-support  purposes  are 
nonrecourse  loans  to  farmers  and  to  cooperative  marketing  associ¬ 
ations.  All  price-support  loans  are  secured  by  the  pledge  of  agri¬ 
cultural  commodities.  Some  loans  are  made  directly  by  the  Corpo¬ 
ration,  but  most  loans  are  made  through  lending  agencies.  The 
Corporation  stands  ready  to  purchase  at  any  time,  any  of  its 
commodity  loans  which  are  financed  by  lending  agencies.  (See 
Liability  Item  12,  “Obligation  to  Purchase  Commodity  Loans 
Financed  by  Lending  Agencies.”) 
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Farm  storage  facility  and  equipment  loans  are  recourse  loans 
which  are  secured  by  chattel  or  real  estate  mortgages  held  by  the 
Corporation. 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the  ac¬ 
counts,  but  reserves  are  provided,  when  required,  to  reflect  the 
amount  of  estimated  losses  on  the  balances  due  or  upon  ultimate 
disposition  of  collateral  acquired  in  settlement. 

3.  Commodity  Inventories: 

Commodity  inventories  were  acquired  generally  for  price- 
support  purposes  with  comparatively  minor  quantities  under  the 
supply  program.  Upon  the  nonpayment  of  loans  the  Corporation 
acquires  full  title  to  the  pledged  commodities  forfeited.  The  in¬ 
ventories  of  strategic  and  critical  materials  were  acquired  by 
barter  of  agricultural  commodities  and  are  being  held  temporarily 
pending  transfer  to  other  U.  S.  Government  agencies  for  stock¬ 
piling.  Inventories  are  valued  at  acquisition  cost  plus  the  cost 
of  any  packaging  or  processing  performed  after  acquisition.  In¬ 
ventory  reserve  accounts  are  utilized  to  reflect  the  estimated  loss 
on  ultimate  disposition  based  on  estimated  realizable  values  after 
giving  consideration  to  all  known  factors. 

4.  Accounts  and  Notes  Receivable: 

This  item  includes  amounts  to  be  recovered  from  appropriations 
made  or  authorized  to  be  made  in  certain  Acts  of  the  Congress  and 
amounts  due  from  a  wide  variety  of  other  debtors,  including 
government  agencies,  foreign  governments,  barter  and  exchange 
contractors,  purchasers,  warehousemen,  processors,  and  carriers, 
as  well  as  from  producers  whose  loan  collateral  was  found  defici¬ 
ent.  A  reserve  is  provided  for  estimated  losses  on  accounts  and 
notes  receivable. 

5.  Accrued  Assets: 

This  item  consists  of  interest  accrued  on  notes,  accounts  receiv¬ 
able  and  recourse  loans  held  by  the  Corporation. 

6.  Fixed  Assets: 

The  major  fixed  assets  are  storage  structures  and  related  equip¬ 
ment.  Storage  structures  and  equipment  acquired  prior  to  1949 
have  been  fully  depreciated  and  amortized;  other  storage  struc¬ 
tures  and  equipment  purchased  are  being  depreciated  over  a  20, 
10  or  5  year  period  depending  on  the  type  of  asset  purchased. 
Nonexpendable  administrative  property  includes  electronic  data 
processing  equipment  which  is  being  depreciated  on  a  straight- 
line  basis  over  the  estimated  average  useful  life  of  such  equip¬ 
ment.  Grain  storage  sites  are  carried  at  cost. 
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7.  Advances  on  Pooled  Feed  Grain  Certificates: 

This  item  represents  cash  advances  on  pooled  payment-in-kind 
certificates  or  certificate  rights  surrendered  by  producers  to  CCC 
for  marketing  under  the  Feed  Grain  Programs.  These  amounts 
will  be  recovered  by  the  sale  of  pooled  certificate  rights  shown 
under  item  13. 

8.  Other  Assets: 

This  item  includes  advances  to  government  agencies  perform¬ 
ing  services  for  the  Corporation,  advances  to  vendors  for  com¬ 
modities  that  have  been  shipped  to  port  or  border  points  for  which 
delivery  documents  have  not  been  received  and  various  undistrib¬ 
uted  charges  which  await  proper  identification  before  transfer 
to  other  accounts.  Also  included  is  the  undistributed  premium 
on  the  blanket  insurance  policy  covering  warehousemen,  the 
amount  of  which  will  be  recovered  from  warehousemen  storing 
or  handling  grain  commodities  for  CCC. 

9.  Accounts  Payable: 

Accounts  payable  include  credits  allowed  barter  and  exchange 
contractors  for  deliveries  of  materials,  which  will  be  offset  by 
deliveries  of  agricultural  commodities  from  inventory,  amounts 
due  vendors  for  commodities  purchased,  and  drafts  payable. 
Amounts  due  under  the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954  represent  the  liability  of  CCC  to  reimburse 
exporters,  foreign  governments  or  banking  institutions  for  the 
export  value  of  commodities  exported  and  export  transportation 
cost. 

10.  Accrued  Liabilities: 

This  item  includes  storage  and  other  handling  charges  accrued 
on  commodity  inventories,  the  estimated  amount  of  payments  due 
producers  under  the  National  Wool  Act  for  the  1962  program 
year,  accrued  storage  on  grain  under  reseal  loans,  and  accrued 
administrative  expenses.  Also  included  is  the  accrued  interest  on 
U.  S.  Treasury  borrowings  and  on  the  investment  of  financial 
institutions  in  commodity  loans. 

11.  Trust  and  Deposit  Liabilities: 

The  principal  items  in  this  group  represent  deposits  received 
from  barter  and  exchange  contractors  and  the  balances  of  amounts 
made  available  from  appropriated  funds  to  reimburse  CCC  for 
the  costs  of  special  activities  and  for  the  Soil  Bank  Program. 
Included  also  in  this  group  are  amounts  held  for  deposit  to  the 
U.  S.  Treasury  and  advances  of  funds  by  other  government 
agencies,  international  welfare  and  relief  organizations  and  other 
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purchasers  in  anticipation  of  the  invoicing  for  deliveries  of  com¬ 
modities.  The  liability  of  the  Corporation  to  a  few  States  for 
excise  taxes  withheld  in  connection  with  loans  and  purchases  of 
certain  commodities  is  also  included. 

12.  Obligation  to  Purchase  Commodity  Loans  Financed  by 
Lending  Agencies: 

This  liability  represents  the  obligation  of  the  Corporation  to 
redeem  certificates  of  interest  issued  against  pooled  price-support 
loans.  This  obligation  is  the  offset  to  the  asset  “Commodity  Loans 
Financed  by  Lending  Agencies.” 

13.  Obligation  to  Redeem  Feed  Grain  Certificates: 

This  item  shows  the  value  of  feed  grain  payment-in-kind  cer¬ 
tificates  or  certificate  rights  which  the  Corporation  is  obligated 
to  redeem  in  feed  grains. 

14.  Other  Liabilities : 

This  item  includes  unapplied  cash  receipts  which  are  pending 
application  to  the  appropriate  accounts  and  the  value  of  un¬ 
redeemed  export  payment-in-kind  certificates. 

15.  Deferred  Income: 

Recovery  of  administrative  expenses  incurred  in  the  operation 
of  supply  program  activities  and  in  connection  with  the  procure¬ 
ment  of  ocean  transportation  services  for  other  government 
agencies  is  accomplished  by  means  of  a  markup  on  the  amounts 
claimed  for  reimbursement  of  the  costs  of  commodities  and  serv¬ 
ices.  This  item  represents  the  balance  of  the  markup  available 
for  reimbursement  of  these  expenses. 

16.  Investment  of  U.  S.  Government: 

Borrowings  from  the  United  States  Treasury  for  current 
financing  on  a  day-to-day  basis  are  evidenced  by  interest  bearing- 
notes  in  multiples  of  one  million  dollars. 

All  capital  stock  of  the  Corporation  in  the  amount  of  $100,- 
000,000  is  held  on  behalf  of  the  United  States. 

Deficit  as  reflected  in  the  Statement  of  Financial  Condition 
represents  the  results  of  the  operations  of  the  Corporation  since 
its  inception  in  1933,  (a)  after  the  restoration  (net)  of  capital 
by  the  U.  S.  Treasury,  (b)  after  net  price-support  losses  in  the 
amount  of  $500,000,000  were  charged  to  the  Reserve  for  the  Post- 
War  Price  Support  of  Agriculture,  and  (c)  after  the  recovery  of 
$98,155,231.31  from  the  Secretary  of  the  Treasury  for  certain 
specific  losses. 
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INCOME  AND  EXPENSE,  FISCAL  YEAR,  1963 


I.  Realized  Gains  and  Losses — Program 

1.  Commodity  Inventory  Operations: 

(a)  Sales  of  Commodities _ $2,194,261,014.14 

(b)  Cost  of  Sales _  2,062,288,091.40* 

(c)  Net  Gain  (or  Loss*)  on 

Sales  _ 

(d)  Cost  of  Commodities 

Donated _ 

(e)  Storage  and  Handling 

Expense _ 

(f)  Transportation  Expense 

(g)  Net  Gain  (or  Loss*)  on 

Commodity  Inventory 
Operations  _ 

2.  Export  and  Other  Payments: 

(a)  Export  Payments  and 


Allowances _  177,955,874.51* 

(b)  Special  Milk  Program 

for  Children _  456,857.92 

(c)  Feed  Grain  Programs _  677,262,363.07* 

(d)  Wheat  Stabilization  Pro¬ 

grams  _  268,623,794.99* 

(e)  National  Wool  Act  Pay¬ 

ments  _  39,864,253.42* 


(f)  Total  Export  and  Other 
Payments  _ 

3.  Other  Program  Costs  and  Adjustments: 


(a)  Reseal  Loan  Storage 

Expense  _  75,893,406.46* 

(b)  Loan  and  Other  Charge- 

Offs  *  _  18,772,938.91* 

(c)  Other  Costs*  and  Recov¬ 

eries  _  594,504.60 

(d)  Net  Total  Other  Pro¬ 

gram  Costs  and  Ad¬ 
justments  _ 

4.  Special  Recoveries  Authorized: 

(a)  National  Wool  Act _  39,864,253.42 

(b)  Special  Milk  Program 

for  Children _  422,609.45* 

(c)  Total  Special  Recoveries 

Authorized  _ 

Net  Realized  Gain  (or  Loss*) 

— Program  _ 


II.  Income  and  Expense — General 


1.  Income: 

(a)  Interest  on  Loans _  18,190,375.21 

(b)  Other  Interest  Income _  26,565,273.90 

(c)  Other  Income _  624,418.68 

(d)  Total  Income _ 

2.  Expense: 

(a)  Interest  Expense _  422,367,597.72* 

(b)  General  Overhead  Ex¬ 

pense  (Net) _  89,686,534.67* 

(c)  Other  Expense _  220,589.85* 

(d)  Total  Expense _ 


Net  Income  (or  Expense*) — 
General  _ 


$  131,972,922.74 

554,656,651.86* 

377,280,950.10* 

170,114,250.36* 

970,078,929.58* 


1,163,249,428.07* 


94,071,840.77* 

39,441,643.97 

2,187,958,554.45* 


45,380,067.79 

512,274,722.24* 

466,894,654.45* 
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III.  Total  Realized  Gain  (or  Loss*)  .  2,654,853,208.90* 

IV.  Adjustments  of  Reserves  for  Losses — Program. 


1.  Reserve  for  Losses  on  Loans _  51,706,000.00 

2.  Reserve  for  Losses  on  Com¬ 

modity  Inventories _  9,188,000.00 

3.  Reserve  for  Losses  on  Ac¬ 

counts  and  Notes  Receivable  2,914,000.00* 

Net  Adjustment  of  Reserves  for 

Losses — Program _  57,980,000.00 

V.  Net  Gain  (or  Loss*)  Transferred  to  Deficit  $2,596,873,208.90* 


STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS 

YEAR  ENDED  JUNE  30,  1963 


Item 


Amount 


FUNDS  PROVIDED: 


Borrowings  from  U.  S.  Treasury _  $  5,493,000,000.00 

Reimbursement  for  Realized  Losses  by  Appropriations  2,278,455,000.00 

Sales  of  Commodities _  2,105,736,531.64 

Inventory  Settlements  for  Differences  in  Grade,  Loca¬ 
tion,  and  Quantity  (Net) _  15,033,943.48 

Repayment  of  Loans  by  Producers _  804,960,000.36 

Repayment  of  Loans  by  Secretary  of  Agriculture _  42,100,000.00 

Interest  Income _  44,755,649.11 

Other _  4,090,232.64 

Decrease  in  Working  Capital  Items _  359,054,197.01 

Total  Funds  Provided _  $11,147,185,554.24 


FUNDS  APPLIED: 

Repayment  of  Borrowings  from  U.  S.  Treasury _  $  4,879,000,000.00 

Cost  of  Commodities  Purchased _  764,674,375.12 

Acquisitions  of  Loan  Collateral  in  Excess  of  Value  of 

Loans  Defaulted _  106,404,300.75 

Storage,  Transportation  and  Processing  Expenses _  560,113,932.75 

Loans  to  Producers _  3,069,544,891.23 

Reseal  Loan  Storage  Expense _  75,893,406.46 

Loans  to  Secretary  of  Agriculture _  50,000,000.00 

Export  Payments  and  Allowances _  177,955,874.51 

Payments  under  the  Feed  Grain  and  Wheat  Stabiliza¬ 
tion  Programs _  945,886,158.06 

Interest  Expense _  422,367,597.72 

State  and  County  Office  Expenses _  50,049,741.00 

Custodian  and  Agency  Expenses _  1,333,426.96 

Administrative  Expenses _  37,805,172.13 

Purchases  of  Nonexpendable  Equipment _  2,559,697.95 

Other _  3,596,979.60 

Total  Funds  Applied _  $11,147,185,554.24 
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ANALYSIS  OF  DEFICIT  AND  NET  RESTORATION 
OF  CAPITAL  BY  U.  S.  TREASURY 


A. — Deficit  as  of  June  30,  1963 

Cumulative  to 

Fiscal  Year 

Cumulative  to 

ITEM 

June  30,  1962 

1963 

June  30,  1963 

Total  Realized  Gain 
or  Loss*  Exclusive 
of  Cost  of  War¬ 
time  Consumer 

Subsidy  Pro¬ 
gram  $16,057,697,733.01* 

$2,654,853,208.90* 

$18,712,550,941.91* 

Cost  of  Wartime 
Consumer  Subsidy 
Program 

2,102,281,073.27* 

2,102,281,073.27* 

Subtotal 

18,159,978,806.28* 

2,654,853,208.90* 

20,814,832,015.18* 

Reserves  for  Losses 
— Program 

1,702,690,000.00* 

57,980,000.00" 

1,644,710,000.00* 

Net  Operating  Gain 
or  Loss* 

19,862,668,806.28* 

2,596,873,208.90* 

22,459,542,015.18* 

Adjustments  for  Re¬ 
covery  of  Price- 
Support  Losses: 
Charges  to  the 
Reserve  for  Post- 
War  Price  Sup¬ 
port 

500,000,000.00 

500,000,000.00 

Recovery  from  Sec¬ 
retary  of  Treas¬ 
ury  Public  Laws 
389  and  393,  80th 
Congress 

56,239,432.11 

56,239,432.11 

Recovery  of  Emer¬ 
gency  Feed  Pro¬ 
gram  Losses  — 
Public  Law  40, 
84th  Congress _ 

41,915,799.20 

41,915,799.20 

Net  Restoration  of 
Capital  from  U.S. 
Treasury  ( See 

Part  B) 

11,426,921,242.51 

2,278,455,000.00 

13,705,376,242.51 

Net  Deficit*  ___$  7,837,592,332.46* 

$  318,418,208.90* 

$  8,156,010,541.36*  b 

NOTE:  Asterisks  indicate  loss  or  deficit. 

11  Represents  adjustment  of  reserves  for  losses. 


b  Comprised  of  the  following: 

Unrestored  realized  loss  fiscal  year  1961 _ $1,057,047,169.73 

Unrestored  realized  loss  fiscal  year  1962  _  2,799,400,162.73 

Realized  loss  fiscal  year  1963  _  2,654,853,208.90 

Reserves  as  of  June  30,  1963  _  1,644,710,000.00 

$8,156,010,541.36 
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B. — Net  Restoration  of  Capital  by  U.  S.  Treasury 
March  31,  1938  Through  August  31,  1962 


Payments  to  or  from  U.  S.  Treasury 


Date 

Amount 

Manner 

June  1938 

August  1939 

June  1940 

$  94,285,404.73 

119,599,918.05 
43,756,731.01* 

Appropriation 

Appropriation 

Payment  to  U.  S.  Treasury 

September  1941 

June-September  1942  _ 

May  1945 

1,637,445.51 

27,815,513.68* 

39,436,884.93 

Appropriation 

Payment  to  U.  S.  Treasury 
Appropriation 

May  1945 

July  1946 

May  1947 

217,327,996.11 

921,456,561.00 

641,832,080.64 

Appropriation 

Note  Cancellation 

Note  Cancellation 

April  1948 

June  1949 

September  1950 

17,693,492.14* 

48,943,010.36* 

66,698,457.00 

Payment  to  U.  S.  Treasury 
Payment  to  U.  S.  Treasury 
Note  Cancellation 

September  1951 

July  1952 

July  1953 

421,462,507.00 

109,391,154.00 

96,205,161.00 

Note  Cancellation 
Appropriation 

Note  Cancellation 

February  1954 

July  1955 

July  1956 

550,151,848.00 

1,634,659.00 

929,287,178.00 

Note  Cancellation 

Appropriation 

Appropriation 

July  1957 

July  1958 

July  1959 

1,239,788,671.00 

1,760,399,886.00 

1,435,424,413.00 

Appropriation 

Appropriation 

Appropriation 

April  1960 

April  1960 

July  1960 

100,000,000.00 

575,000,000.00 

632,000,994.49 

Appropriation 

Appropriation 

Appropriation 

July  1960 

July  1961 

July  1962 

August  1962 

594,499,005.51 

1,017,609,764.73 

1,017,610,000.00 

1,260,845,000.00 

$13,705,376,242.51 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 

I.  REALIZED  GAINS  AND  LOSSES— PROGRAM 

1-a  Sales  of  Commodities : 

Sales  are  generally  recorded  by  the  Corporation  when  title 
passes  to  the  purchaser,  e.g.,  as  commodities  are  shipped  or  loaded 
for  shipment.  Recoveries  from  warehousemen  and  carriers  on 
inventory  losses  are  also  included  in  this  classification. 

1-b  Cost  of  Sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities  deliv¬ 
ered  to  sales  outlets  plus  the  cost  of  any  packaging  or  processing 
performed  after  acquisition.  Inventory  adjustments  are  also 
included. 
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1-d  Cost  of  Commodities  Donated: 

This  item  represents  the  cost  of  commodities  donated  under  the 
Agricultural  Act  of  1949,  Public  Law  439,  81st  Congress,  as 
amended,  and  other  authorizations.  Cost  of  donations  includes 
the  acquisition  cost  of  commodities  donated  plus  the  cost  of  any 
packaging  or  processing  performed  after  acquisition. 

1-e  Storage  and  Handling  Expense: 

This  item  represents  costs  of  storing  and  handling  commodi¬ 
ties  after  acquisition  by  CCC.  Costs  of  maintaining  and  operating 
CCC-owned  or  leased  storage  facilities  and  costs  of  storing  wheat 
in  ships  of  the  Maritime  Reserve  Fleet  are  included. 

1-f  Transportation  Expense: 

This  item  represents  cost  of  transporting  CCC-owned  commodi¬ 
ties  and  related  expenses. 

2.  Export  and  Other  Payments: 

Export  payments  and  allowances  include  cash  payments  to 
exporters  for  exportation  of  cotton  products  and  wheat  flour; 
the  value  of  payment-in-kind  certificates  issued  for  exportation 
of  cotton,  feed  grains,  rice,  nonfat  dry  milk  and  wheat,  excluding 
cash  payments  or  certificates  relating  to  exports  under  Public 
Law  480  and  IWA;  and  price  allowances  on  sales  of  CCC-owned 
wheat  for  export,  excluding  sales  for  export  under  Public  Law 
480  and  IWA.  Other  payments  include  the  amount  expended  in 
the  current  fiscal  year  under  prior  year  programs  for  increased 
consumption  of  fluid  milk  by  children  in  schools  and  institutions 
devoted  to  the  care  and  training  of  children;  the  value  of  payment- 
in-kind  certificates  issued,  and  advances  made  for  certificate 
rights  surrendered,  under  the  Feed  Grain  Programs;  and  pay¬ 
ments  under  the  Wheat  Stabilization  Programs. 

3.  Other  Program  Costs  and  Adjustments: 

This  item  includes  the  amount  of  storage  payments  earned  by 
producers  on  grain  stored  on  their  farms  under  reseal  loans, 
charge-offs  of  loans  and  accounts  and  notes  receivable  and  certain 
other  program  costs  and  recoveries  not  elsewhere  classified. 

4.  Special  Recoveries  Authorized: 

This  classification  represents  amounts  recovered  or  to  be  recov¬ 
ered  from  specific  appropriations  for  program  costs  which  are 
recorded  as  expenses  or  losses  of  the  Corporation. 
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Net  Realized  Gain  (or  Loss*) — Program: 

This  total  reflects  all  of  the  various  income  and  expense  items 
which  are  identifiable  to  specific  programs. 

II.  INCOME  AND  EXPENSE— GENERAL 

1-a  Interest  on  Loans: 

This  classification  includes  interest  accrued  and  collected  on 
loans.  Interest  is  accrued  periodically  on  recourse  loans  held  by 
the  Corporation.  Interest  on  outstanding  nonrecourse  loans  is  not 
accrued  but  treated  as  income  only  upon  collection  in  connection 
with  repayment  of  loans. 

1-b  Other  Interest  Income: 

Includes  interest  on  certain  receivables  due  from  Congressional 
Appropriations  made  or  to  be  made,  and  on  other  receivables, 
notes,  claims,  and  negotiable  instruments. 

1- c  Other  Income: 

This  classification  includes  various  receipts  which  are  not  allo¬ 
cated  to  programs. 

2- a  Interest  Expense: 

Includes  interest  on  borrowings  from  the  U.  S.  Treasury,  inter¬ 
est  on  capital  stock  of  the  Corporation  and  interest  on  the  invest¬ 
ment  of  financial  institutions  in  commodity  loans. 

2-b  General  Overhead  Expense: 

Salaries,  travel  expense,  administrative  supplies  and  equip¬ 
ment,  custodian  and  agency  fees,  and  other  indirect  expenses  are 
included  in  this  classification.  Expenses  of  the  supply  and  foreign- 
purchase  program  and  of  various  programs  carried  out  on  a 
reimbursable  basis,  and  the  amounts  reimbursed  for  such  ex¬ 
penses,  are  reflected  in  General  Overhead  Expense. 

2-c  Other  Expense: 

This  classification  includes  various  expenses  which  are  not 
allocated  to  programs. 

IV.  ADJUSTMENT  OF  RESERVES  FOR  LOSSES— PROGRAM 

Under  this  heading  are  reflected  the  net  changes  in  reserves  for 
losses  for  the  period  of  the  report.  Losses  are  not  charged  directly 
against  the  reserves  but  are  reflected  in  the  Statement  of  Income 
and  Expense  in  gain  or  loss  on  sales  and  charge-offs. 
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COMMODITY  CREDIT  CORPORATION 


History 

The  Commodity  Credit  Corporation  was  created  on  October  17, 
1933,  pursuant  to  Executive  Order  No.  6340.  This  agency,  orig¬ 
inally  incorporated  under  the  laws  of  the  State  of  Delaware,  was 
managed  and  operated  in  close  affiliation  with  the  Reconstruction 
Finance  Corporation  up  to  July  1,  1939,  as  an  agency  of  the 
United  States.  On  that  date,  the  Commodity  Credit  Corporation 
was  transferred  to  and  made  a  part  of  the  United  States  Depart¬ 
ment  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act 
(Public  Law  No.  806,  80th  Cong.)  on  June  29,  1948,  established 
the  Corporation — effective  July  1,  1948 — as  an  agency  of  the 
United  States  under  a  permanent  Federal  Charter.  Public  Law 
No.  85,  81st  Congress,  approved  June  7,  1949,  amended  the 
Charter  Act  in  several  important  respects  and  there  have  been 
various  subsequent  amendments. 


Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
authorizes  the  Corporation  to:  (1)  Support  prices  of  agricultural 
commodities  through  loans,  purchases,  payments,  and  other  opera¬ 
tions;  (2)  make  available  materials  and  facilities  required  in  the 
production  and  marketing  of  agricultural  commodities;  (3)  pro¬ 
cure  agricultural  commodities  for  sale  to  other  Government 
agencies,  foreign  governments,  and  domestic,  foreign  or  interna¬ 
tional  relief  or  rehabilitation  agencies,  and  to  meet  domestic 
requirements;  (4)  remove  and  dispose  of  or  aid  in  the  removal 
or  disposal  of  surplus  agricultural  commodities;  (5)  increase 
domestic  consumption  of  agricultural  commodities  through  devel¬ 
opment  of  new  markets,  marketing  facilities,  and  uses;  (6)  export 
or  cause  to  be  exported,  or  aid  in  the  development  of  foreign 
markets  for  agricultural  commodities;  and  (7)  carry  out  such 
other  operations  as  Congress  may  specifically  authorize  or  provide 
for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent 
practicable,  the  customary  channels,  facilities,  and  arrangements 
of  trade  and  commerce  in  carrying  on  purchasing  and  selling 
operations  (except  sales  to  other  Government  agencies),  and  in 
conducting  warehousing,  transporting,  processing,  and  handling 
operations. 
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The  Corporation  may  contract  for  the  use  of  plants  and  facili¬ 
ties  for  the  handling,  storing,  processing,  servicing,  and  transport¬ 
ing  of  agricultural  commodities  subject  to  its  control.  The  Corpo¬ 
ration  has  authority  to  acquire  personal  property  and  to  rent  or 
lease  office  space  necessary  for  the  conduct  of  its  business.  It  is 
prohibited  from  acquiring  real  property  or  any  interest  therein 
except  for  the  purposes  of  protecting  its  financial  interests  and  for 
providing  adequate  storage  to  carry  out  its  programs  effectively 
and  efficiently.  No  refrigerated  cold-storage  facilities  may  be 
constructed  or  purchased  except  with  funds  specifically  provided 
by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is 
directed  to  make  loans  available  to  grain  producers  for  financing 
the  construction  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other 
materials  produced  abroad  in  exchange  for  agricultural  commodi¬ 
ties  acquired  by  it. 


Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation 
has  been  increased  by  Congress  from  time  to  time  as  the  need 
has  arisen.  The  original  capital  of  CCC  was  only  $3,000,000  in 
1933,  and  there  was  no  specific  borrowing  authority.  The  Act 
of  March  8,  1938  gave  CCC  its  first  borrowing  authority — 
$500,000,000 — and  this  authority  has  been  expanded  as  the  tabula¬ 
tion  below  shows. 


Authorized  by  legislation  approved —  Borrowing  Authority 

March  8,  1938  _  500,000,000 

March  4,  1939  _  900,000,000 

August  9,  1940  _  1,400,000,000 

July  1,  1941 _  2,650,000,000 

Julyl6,  1943  _  3,000,000,000 

April  12,  1945  _  4,750,000,000 

June  28,  1950  _  6,750,000,000 

March  20,  1954  _  8,500,000,000 

August  31,  1954  _  10,000,000,000 

August  11,  1955  _  12,000,000,000 

August  1,  1956  _  14,500,000,000 


CAPITAL  STOCK 

The  capital  of  CCC  was  established  at  $3,000,000  in  1933.  The 
Act  of  April  10,  1936  increased  the  capitalization  to  $100,000,000 
a  level  at  which  it  has  remained  ever  since. 
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Management 

Management  of  the  Corporation  is  vested  in  a  board  of  direc¬ 
tors,  subject  to  the  general  supervision  and  direction  of  the  Sec¬ 
retary  of  Agriculture  who  is  an  ex  officio  director  and  chairman 
of  the  board.  The  board  consists  of  six  members  (in  addition  to 
the  Secretary  of  Agriculture)  who  are  appointed  by  the  President 
of  the  United  States  by  and  with  the  advice  and  consent  of  the 
Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
provides  for  an  advisory  board  consisting  of  five  members 
appointed  by  the  President  of  the  United  States.  Not  more  than 
three  of  the  members  may  belong  to  the  same  political  party. 
The  advisory  board  is  required  to  meet  at  the  call  of  the  Secre¬ 
tary  of  Agriculture  at  least  every  90  days.  The  function  of  this 
board,  which  is  made  up  of  members  having  broad  agricultural 
and  business  experience,  is  to  survey  the  general  policies  of  the 
Corporation,  including  those  connected  with  the  purchase,  storage, 
and  sale  of  commodities,  and  the  operation  of  lending  and  price- 
support  programs,  and  to  advise  the  Secretary  with  respect 
thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such  offi¬ 
cers  and  employees  as  may  be  necessary  for  the  conduct  of  the 
business  of  the  Corporation,  define  their  authority  and  duties, 
delegate  to  them  such  of  the  powers  vested  in  the  Corporation 
as  he  may  determine,  require  that  such  of  them  as  he  may  desig¬ 
nate  be  bonded,  and  fix  the  penalties  therefor. 

As  of  June  30,  19,63,  members  of  the  board  of  directors,  officers 
of  the  Corporation,  and  members  of  the  Advisory  Board  were 
as  follows: 

BOARD  OF  DIRECTORS 

Orville  L.  Freeman,  Secretary, 

Department  of  Agriculture 
Chairman 


Charles  S.  Murphy,  Under 
Secretary,  Department  of 
Agriculture 

John  A.  Baker,  Assistant 
Secretary,  Department  of 
Agriculture 

Horace  D.  Godfrey,  Administra¬ 
tor,  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service, 
Department  of  Agriculture 


John  P.  Duncan,  Jr.,1  Assistant 
Secretary,  Department  of 
Agriculture 

Roland  R.  Renne,  Assistant 
Secretary,  Department  of 
Agriculture 

Willard  W.  Cochrane,  Director, 
Agricultural  Economics, 
Department  of  Agriculture 


1  George  L.  Mehren,  Assistant  Secretary,  Department  of  Agriculture,  was  appointed  a  member 
of  the  board  of  directors  on  September  24,  1963,  succeeding  Mr.  Duncan,  whose  resignation 
as  a  member  of  the  board  was  effective  that  day. 
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OFFICERS 


President 
Charles  S.  Murphy 

Executive  Vice  President 

Horace  D.  Godfrey 


Vice  President 
Raymond  A.  Ioanes 

Vice  President 

S.  R.  Smith 


Vice  President 

Edwin  A.  Jaenke 


Vice  President 

Raphael  V.  Fitzgerald 


Vice  President 
Robert  G.  Lewis 


Vice  President 

Robert  P.  Beach 


Secretary 

Lionel  C.  Holm 


Assistant  Secretary 
Marion  M.  Crumpler 


Under  Secretary,  Department  of 
Agriculture 

Administrator,  Agricultural 
Stabilization  and  Conservation 
Service 

Administrator,  Foreign  Agricul¬ 
tural  Service 

Administrator,  Agricultural 
Marketing  Service 

Associate  Administrator, 

Agricultural  Stabilization  and 
Conservation  Service 

Deputy  Administrator,  State  and 
County  Operations,  Agricultural 
Stabilization  and  Conservation 
Service 

Deputy  Administrator,  Commodity 
Operations,  Agricultural 
Stabilization  and  Conservation 
Service 

Deputy  Administrator,  Manage¬ 
ment,  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service 

Executive  Assistant  to  the 
Administrator,  Agricultural 
Stabilization  and  Conserva¬ 
tion  Service 
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Controller 
J.  J.  Somers 


Treasurer 

R.  Gibb 


Chief  Accountant 
J.  W.  Vaughan 


Director,  Fiscal  Division, 

Agricultural  Stabilization  and 
Conservation  Service 

Deputy  Director,  Fiscal  Division, 
Agricultural  Stabilization  and 
Conservation  Service 

Deputy  Director,  Fiscal  Division, 
Agricultural  Stabilization  and 
Conservation  Service 


ADVISORY  BOARD 

Robert  C.  Bamberg  Charles  D.  Lewis  Lorimer  D.  Milton 
Leroy  K.  Smith  J.  P.  White,  Jr. 


Issued  March  1964 
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